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Do You Believe In Advertising? 


SOME AGENTS DO AND SOME DON’T. THOSE 
WHO DO ARE ENTHUSIASTIC. 


There is only one way for the agent to get results, and that 
is in following up his advertising matter. Mailing out cir- 
culars indiscriminately and then sitting back and expecting 
large returns will discourage the most optimistic. However 
timely, however appealing a bit of advertising, it won’t bring 
in the business by itself. We design each circular to fit our 
agents’ needs, and it is particularly adapted to its proper use, 
namely, as a forerunner to personal calls or as a clincher 
after the calls have been made. We feel sure that these are 
business-getters if rightly employed. 


Samples of our selling aids will be mailed upon request, and letters addressed 
to the Advertising Manager will be answered with a view to clearing up indi- 
vidual problems. 


TheCONTINENTAL 


INSURANCE COMPANY 
Eighty Maiden Lane New York, N. Y. 


HENRY EVANS We NORMAN T. ROBERTSON 
Chairman of the Board President 


“AMERICA FORE" 
Chicago Montreal San Francisco 


CASH CAPITAL, TEN MILLION DOLLARS 
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“The Local Agent Is Wholly to Blame’ 


I notice this question: ‘‘Who is 

responsible for moral hazard, 
Agent or Company, or both?” In 
answer I will say that the local agent 
is wholly to blame. I give you an 
actual case in point: 


E: your bulletin of some time ago 


A—lIs an insurance agent who is de- 
voting his entire time and atten- 
tion to the insurance business. 


B—Is a banker, writing insurance 
as a side line. 


C—A customer. A laborer living 
with his family in a three-room 
house. 


C applies to A for insurance on the 
contents of his house. A inspects the risk, makes 
a mental inventory, meets C on the street and says: 
“I inspected your risk, and I think you should 
carry about $350 to $400 on your contents.” 


C remarks: “If I cannot get more than that I would 
not carry any.” C calls on B, tells him he would 
like to have $800 insurance on his household goods. 
B writes it without inspection. Within sixty days 
his company pays total loss. Who is to blame in 
that case? 


I contend that the local agent is to blame entirely. 
If he reported the goods worth $1200 which he must 
have done to write $800 insurance, how was the 
home office to know any better unless their field man 
inspected the risk, which they do not do very often, 
and which in this, and many other like cases, he 





C. L. CLARK 


Glens Falls Agent at 
Montgomery City, Mo. 


would have to have done in a hurry 
to beat the loss. 


Primarily I blame the Special 
Agents for appointing just anyone, 
in order to get an agent. I think 
the remedy will be found in the 
Companies getting together on that 
proposition, and in towns like this, 
with about 1800 to 2000 population, 
agreeing on one or two agencies, 
giving the companies to men who 
will devote their entire time to the 
insurance business, who will inform 
themselves on the subject, and in- 
spect each and every risk before 
binding the company. 


Another way to insure a good underwriting prac- 
tice would be, if possible, to sell to each agent a 
small block of stock in the company he represents. 
Where he is financially interested he will exercise 
more care and better judgment in accepting risks, 
knowing his dividends will depend on the class of 
business placed on the books. 


The local agent is sole judge of the moral hazard, 
for the reason that he should know something of the 
moral status of his client, if he is to protect his com- 
pany. The company has no way to find this out 
until it is too late. 


When a customer asks for more insurance than 
you know he should carry, I think a safe rule is to 
stay off of the risk. 


(Signed) C. L. CLARK. 





insurance subjects. 


Under the heading “THE GLENS FALLS 
FORUM” we run occasional discussions from 
those who have worthwhile ideas to express on 
This page is open to all. It 
has a great number of readers because it reaches 
the combined circulation of many insurance 
papers, and the freest comment is invited. This 
comment may be constructive or it may be 
destructive, but, in any case, it must be sincere. pA 


Address: 


INSURANCE COMPANY 
GLENS FALLS, N. Y. 
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You can give to your customers, through 
the Indemnity Company of America, 
Policy Contracts they will easily under- 
stand—Contracts covering in a single 
policy, Fire,Theft, Liability, Property 

~ Damage and Collision 


T IS A CONTRACT that sells readily to men and women 
who want the best protection money can buy while they 
are at the steering wheel. Behind the contract, in every sales 
effort, is the full co-operation of an office personnel that knows 
what the agent needs in sales facilities—facilities created by 
men during twenty years of General Agency experience. 


Assets over $800,000. Surplus to policyholders over $400,000. 


The Indemnity Company 
of America 


Writing Exclusively Automobile Insurance 


Second Floor Pierce Building, St. Louis, Missouri 


Ch. A. Lemp, President E. C. Thompson, Vice-Pres., Gen. Mgr. 
Henri F. David, Secretary Wm. J. Lemp, Jr., Treasurer 


Over $3,000,000.00 in Losses Paid to Policyholders 


Commonwealth Insurance Agency 


Second Floor Pierce Building, St. Louis, Missouri 


Representing: The National Surety Company, Commercial Union of New York, 
Colonial Underwriters, Indemnity Company of America, Mechanics, Columbia, 
Glens Falls, Royal, and Missouri State Life (Accident and Life Department) 


E. V. Thompson E. C. Thompson 


‘‘When the loss occurs, Commonwealth Insurance being the Best, becomes the Cheapest’’ 
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“The Oldest American Fire and 
Marine Insurance Company”’ 
Founded 1792 








Telling over 2,000,000 people } 
NN you can give them security 2 


c/! Every property owner in your terri- steps to security is financial protection \S 
| ) tory has a lock somewhere protecting his against loss—Insurance. . 
| } < or her valuables. y 
| { Hundreds of property owners in your | 
| o) Practically every property owner of territory are being told regularly by : 


; : anaes North America national advertisi 
{ consequence in your territory reads THE ng to go 


: -aserast atc i Si to you for security. 1 
é SATURDAY EVENING POST. They ; P : 
. e ( 
vy all will see the advertisement reproduced Associate your organization with this 
above. This striking advertisement tells advertising. Sell Insurance Company of ; 


them that the most important of all North America Policies. They sell easily. 
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BAR MASSACHUSETTS 
COMPANIES, HYDE PLAN 


Missouri Official Cites 13, in Re- 
taliation for Hobbs’ Exclusion 
of hie 


WOULD REVOKE LICENSES 


Must Appear for Hearing at Jefferson 
City, May 29—Fire, Casualty and 
Life Offices Included 


Thirteen large Massachusetts insur- 
ance companies have been cited to be 
eg before Superintendent Ben 

Hyde of Missouri at Jefferson City 
on May 29, to show why their 
licenses to Missouri 
should not be 
ent Hyde. 

Superintendent Hyde has taken this 
action in retaliation for the recent re- 
fusal of Commissioner Hobbs of Mas- 
sachusetts to license one of the Bruce 
Dodson reciprocal exchanges of Kansas 
City, Mo., to do business in Massachu- 
setts as an insurance company. 

The Massachusetts companies cited 
to appear before Superintendent Hyde 
are Springfield Fire & Marine, Boston, 
Massachusetts Fire & Marine, Old Col- 
ony, Massachusetts Bonding, Berkshire 
Life, Columbian National Life, John 
Hancock Mutual Life, Massachusetts 
Mutual Life, New England Mutual Life, 
State Mutual Life, Employers Liability, 
and Employers Fire. 


cause 
do business in 


revoked by Superintend- 


Why Hobbs Refused License 


Commissioner Hobbs of Massachu- 
setts refused to license the Kansas City 
reciprocal on the grounds that it did not 
constitute an insurance company within 
the meaning of that state’s insurance 
laws. Hobbs in a lengthy statement set 
forth why in his opinion no voluntary 
unincorporated association, the basis of 
which organization was a power of at- 
torney to an attorney-in-fact executed 
by each subscriber, could meet the re- 
quirements of the Massachusetts stat- 
utes. 

As was to be expected, the Massachu- 
setts commissioner’s action was resented 
by the Kansas City reciprocals and they 


immediately got busy and filed a brief 
with Commissioner Hyde demanding 
that he apply the Missouri retaliatory 
laws to the Massachusetts companies. 
The brief, which was prepared by 
Charles M. Howell, Daniel Howell, 
Walter K. Chorn and Joshua Barbee, 


all of Kansas City, declared that under 
the policy of comity between states 
there is no valid reason why the recip- 
rocal exchange should have been re- 
fused permission to do business in Mas- 
sachusetts. 

In St. Louis insurance circles it is felt 
that Commissioner Hyde is “pulling a 
bluff,” as it is contended he has no 
power under the existing Missouri stat- 
utes to revoke the licenses of the Mas- 
Sachusetts companies cited because of 
Commissioner Hobbs’ action on the 





DUGAN IS AT THE HEAD 


C. H. SMITH MADE ASSISTANT 


Vice-President Fred C. White of Hart- 
ford Announces Change in West 
Following J. H. Carr’s Death 


A. G. Dugan becomes sole general 
agent of the western department of the 
Hartford Fire following the death of 


John H. Carr, his associate in the firm 
of Dugan & Carr. : 
C. H. Smith, superintendent of the 


special risk department. is appointed as- 
sistant general agent. There will be no 
change in the organization as the Hart- 
ford desires to maintain its strength 
by its own men. Mr. Dugan is one of the 
veterans in the Hartford and the west- 
ern office will go on just as usual. This 
gives three assistant general agents in 
the regular underwriting department, 
the others being W. C. Béorn and Clem 
E. Wheeler. J. D. Vail is assistant gen- 
eral agent in charge of the automobile 
department. 


Smith Had Fine Training 


Mr. Smith is one of the strong men in 
the Hartford office. He went to the 
western department from the home 
office, where he was inspector in the 


special risk department seven years ago. 
He was formerly with the Stoney Bu- 
reau. Mr. Smith has had an admirable 
training. By having three assistants Mr. 
Dugan will be able to divide the respon- 


sibilities. The Hartford is particularly 
well organized in its western depart- 
ment. 


Vice-President Fred C. White arrived 
in Chicago Tuesday and made the an- 
nouncement as to the reorganization of 
the department following Mr. Carr’s 
death on Wednesday. 


Kansas City’s reciprocal’s application 
for a Massachusetts license. 

The recent Missouri legislature de- 
clined to pass the retaliatory measure 
introduced by Commissioner Hyde at 
the request of the Kansas City recipro- 
cal group. While the bill was pending 
Hyde contended that he had no idea of 
ever using it against life insurance com- 
panies, conveying the impression wher- 
ever possible that it was aimed solely 
at the fire insurance companies. 

However, the affected life insurance 
companies did not disregard their rights 
or go to sleep on the measure and after 


much hard work it was finally killed. 
If it had been enacted into law there 
wouldn’t be the least doubt of Com- 


missioner Hyde’s power to do the very 
thing that he is now threatening to do 
under the existing statutes. 

Missouri is the home of 
reciprocals and in the past many dis- 
putes with the insurance officials of 
other states have arisen when Missouri 
commissioners sought to back the reci- 
procals in their efforts to expand their 
territory. 


many big 


Insured in Eastern Syndicate 
The Chicago, Burlington & Quincy 
Railroad sustained a heavy loss in its 
warehouse at Aurora, IIl., last week. 


The insurance was carried in the eastern 


railroad insurance syndicate. 





MORRISON QUITS BOARD 


MEANS END OF MUNCIE ROW 


Big Agency Leaves Fold and Will Re- 
tain Strong Companies Involved 


in Fight 
MUNCIE, IND., May 16.—At a re- 
cent meeting of the Muncie Insurance 


Association the Morrison-Kirkpatrick & 
Blue Agency resigned its membership. 
This agency represents the Hartford, 
Great American and North America. 
The withdrawal of the Morrison-Kirk 
patrick & Blue Agency from the local 
board here will unquestionably mean 
that there will be no further under- 
writers annex problems in Muncie. The 
whole fight has centered around this 
agency, which transacts the largest 
business in the town. 


History of Case 


Some Insur- 
stipulat- 
a specified time all of 
its members must discontinue repre 
senting underwriters annexes, and that, 
in addition, they must resign represen 
tation of any company maintaining an 
agency of an underwriters annex in an 
office not affiliated with the local board. 
In order to have lived up to this rule, it 


months ago the Muncie 
ance Association passed a rule 
ing that within 


would have been necessary for the 
Morrison- Kirkpatrick & Blue office to 
discontinue representing the Hartford, 


North America, and Great American, as 
all three companies had annexes planted 
in agencies outside the board. 


Wanted Rule Rescinded 
Peter K. Morrison of the agency was 
in Chicago a short time ago in an effort 
to straighten out the Muncie contro- 


versy. He was unable to alter the views 
held by the officials of the three com- 
panies. As a consequence he was faced 


with the alternative of having to resign 
the three companies or resign from the 
board. He chose the latter course. 

It is stated that the Morrison-Kirk- 
patrick & Blue Agency has made an 
effort to have the underwriters 


annex 
rule rescinded, but when it did not ap- 
pear to be the desire of a majority of 
the members to take this action the 
agency withdrew its membership. The 
effect of this, it is believed, will be to 
discourage the further prosecution of 
the terms of the action against under 
writers and the parent companies. 


The solution of the trouble at Mun- 
cie, as worked out by the Morrison, 
Kirkpatrick & Blue agency, is not ac- 
ceptable to the Hartford, which has 
withdrawn from the agency. The New 
York Underwriters appointed a non- 
board agent soon after the anti-annex 
rule was passed. 


Republic Increase Authorized 


Issue of 2,000 shares of capital stock, 
adding $100,000 to capital and $70,000 to 
surplus, was authorized at a meeting of 
the board of directors of the Republic 
Fire of Pittsburgh last week. This issue 
was authorized by the stockholders some 
time ago. The new shares will be sold 
at $85 per share, par being $50. This 
brings the capital stock of the company 
up to $300,000. 





AUTOMOBILE PREMIUMS 
NOW SHOW BIG BOOM 


Expect Business This Year to 


Pass All Previous 


Records 


REPORT LOSSES MOUNTING 


See Breakers Ahead—Watch Underwrit- 
ing More Carefully—Complain of 
Lack of Unity 


The automobile insurance business, 
alter a year of decreasing premium in- 
come and slowing down on the part of 
underwriters in all parts of the country, 
now appears to be stepping forward with 
renewed vigor, premium income showing 
increases over last year, though 
concurrent with the increased volume of 


great 


premiums there is noted an even greater 
increase in losses and considerable ap- 


prehension is being shown in many 


offices over prospects for the near future. 
Fire companies expect to see 1923 close 
with a record total of automobile prem- 
iums, The business is flooding the 
desks, even where no special campaign 
is made. Many companies that with- 
drew or curtailed their automobile cam- 
paigns for business, but of even greater 
force is the voluntary increase in new 
business, never before placed on the 
books. 


Greatest Auto Boom 


The automotive industries are now en- 
joying the greatest boom in their his- 
tory. All previous records for produc- 
tion are being shi uttered and stocks are 
being reduced to a minimum. Produc- 
tion is going forward with unprecedented 
strides and sales are keeping the pace. 
Over 364,000 motor vehicles were pro- 
duced in April, the greatest April in the 
history of the business. During the 12 
months ending April 30 it is estimated 
by the National Automobile Chamber of 
Commerce that 3,208,000 motor vehicles, 
ten percent being trucks, were produced. 
This necessarily means a_ tremendous 
premium income. Should the propor- 
tion of insured cars remain unchanged, 
the new premiums would be sufficient 
to make an unprecedented increase in 
premium income and many offices are 
expressing their opinions that the pro- 
portion of insured cars is now rapidly 
increasing. It is generally believed that, 
even though a slump is experienced dur- 
ing the latter part of the year, the auto- 
mobile insurance business will this year 


pass all past records. 
Losses Reported Increasing 
It is not all so brilliant a story, how- 
ever. Losses are again on the up-grade. 


While some offices are reporting a lower 
loss eat brag last year for the first four 
months, it is more generally the experi- 
ence th:z t Head, $ are rz upidly increasing, at 


least on the theft end of the business. 
Some offices are actually experiencing a 
loss record similar to that of the dis- 


astrous year of 1921, one office reporting 
that for the first four months this year 
it has had two losses for every one loss 
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in the same period of 1922. Without de- 
signing to gloom distributors, au- 
tomobile managers are expressing them- 
selves on this, claiming that losses have 


be 


already started the upward swing and 
will probably continue during the bal- 
ance of the year. They do not expect 
that the loss ratio on the total 1923 
business will be equal to the 1921 record, 
or even approach it, for the low loss 
record for the early part of the year and 
the tremendous increase in premiums 
would prohibit this, but they fear the 
conditions that may be expected to sur- 
round the opening of the new year. 


Greater caution in underwriting is be- 
ing urged in order to reduce this dan- 
minimum. It believed by 
underwriters that the pendulum 
has swung in the opposite direction in 
automobile offices, the stringent rules 
and practices of the past two years hav- 
ing given way to a liberality and free- 
dom in underwriting that carries porten- 
tious possibilities. The loading with 
large volumes without the former theft 
restrictions is looked upon with a de- 
gree of alarm. though competition 
now so keen that volume is being taken 
in most cases where personal judgment 
would call for curtailment. Agents are 
demanding protection and companies are 
endeavoring to meet the demand and re- 
main within conference rules at the same 
time. 


to a is 


ger 


many 


is 


Unity Need for Stability 


One of the most difficult angles in the 
field at this time is the uncertainty that 
exists in connection with the conference 
and its rules. There is openly expressed 
disapproval of the present system and 
practices. It is felt that the shortest 
route to stability and confidence in the 
business would be a fair and equitable 
adjustment of the present misunder- 
standings, with a resultant unity of ac- 
tion that would have all companies be- 
hind it, underwriting under one set of 
rules, cooperating in the fight against the 
old-time enemy “moral hazard,” follow- 
ing a definite set of practices that are 
drawn up on a definite actuarial basis 
and determined upon for a stated period 
of time, preferably a full year. It is 
believed that this could be accomplished 
through an earnest conference of the 
interested parties in a very short time. 
It would put the business on its feet. 
Even the non-conference companies are 
favorable toward such a plan. Several 
non-conference offices have stated that 
they are following conference rates and 
rules wherever they feel they can, and 


1s 


would be only too glad to join hands in 
the movement, if the system and organ- 
ization could be changed. 


Theft Clause Troublesome 
Much of the present controversy 


hinges on the theft clause in the automo- 
bile policy. The changes made this year 
in the theft elimination clause have not 
been conducive of harmony. Many un- 
derwriters feel that the theft elimination 
clause, with the reinstatement clause, 
commonly called the “Buy-back” clause, 
constitute a barrier that prevents safe 
underwriting. Several have expressed 
themselves on this, claiming that contin- 
ued writing of this clause will unques- 
tionably bring down unfavorable opinion 
on the claim departments of the com- 
panies, which would be unfortunate at 
this time of expanding business. They 
feel that with the present form of rein- 
statement clause few agents and no 
policyholders can understand the exact 
nature of the contract, in fact many un- 
derwriters being uncertain on the point. 
It is generally believed that purchase of 
this clause grants the policyholder that 
amount of additional insurance on a total 
theft, whereas it actually a transfer 
of that amount from car to accessories 
claim men have said .that, in all 
honesty to their profession, they would 
erant claimants their request on claims 


is 


Some 


under this clause, as thev could not 
rightfully hold a policvholder to such a 
nlan Manv underwriters feel that un- 
less the clause is changed or claims are 
treated liberally and in favor of the 
polievholder, a storm of complaint is 
certain to arise as soon as the theft 
claims come in in volumes under the 
new forms. In all of these complaints 


it is pointed out that the insuring of ac- 





NATIONAL 


| COMMENTS ON PROFITS INSURANCE 
= | ) 


PEAKING before the annual meet- 
S ing of the Insurance Federation of 

Pennsylvania at Reading, Pa., last 
week, William N. Bament, general ad- 
juster of the Home of New York, out- 
lined the many phases of fire insurance 
adjustment work, dealing with many 
angles, including the matter of adjust- 
ment of losses under profits forms. In 
this latter connection, Mr. Bament said 


in part: 
Present Forms Unsound 

There is quite a pronounced and grow- 
ing belief on the part of underwriters 
that the present profits forms are un- 
sound, in principle, in that they will 
either over-indemnify or under-indem- 
nify the insured in many cases. Re- 
newed interest in this subject was 
aroused some months ago by the critic- 
isms which were directed by the com- 
missioner of insurance of Virginia 
ugainst the forms now in use. He took 
the position that a form properly to 
cover against loss of profits, should be 
sv drawn as to take into consideration 
the element of time and to prevent col- 
lection unless an actual loss of profits 
had been sustained; in short, according 
to the view of the commissioner, in- 
surance covering profits, in a large ma- 
jority of cases, should be written 
through the medium of a policy pat- 
terned after the use and occupancy form 
now in use. 

It is apparent that a merchant carry- 
ing profits insurance either under the 
gross or the net form, whose “turn over” 
of stock is “quick” might sustain a loss 
by suspension of business for a long 
period which would be in excess of the 
amount collectible under his profits in- 


surance and, conversely, a merchant 
whose “turn over” is “slow” might be 
able to resume operations in so short a 
time that the amount collectible might 
be in excess of his actual loss. This 
latter result might easily obtain if, in 
event of the total destruction of the 
insured’'s stock, he should be _ able 
promptly to replenish it, secure new 
quarters and resume business without 


delay. Then again, it is conceivable that 
under certain conditions one might sus- 
tain a loss on merchandise and sustain 


no loss whatever on profits. 


Many Forms Used 


Various forms of profits policies are 
in use at the present time; some cover 
gross profits, some cover net profits, 


some simply cover profits, and each class 


has its ardent advocates and its hostile 
critics. Some forms limit the liability of 
the insurer to not exceeding a stated 


pere2ntage and some cover loss of profits 


cessories is not criticized, but the par- 
ticular form in use is the cause of unrest. 
They feel that, if some wish to write 
accessories they should be permitted, 
under a plan of additional rates, without 
changing the relationship of the original 
cover purchased. One automobile man- 
ager pointed to the ruling of the Indi- 
ana department, made last week, as a 
possible substitute for the present plan. 


See Breakers Ahead 


One reason for the special desire of 
automobile managers to settle all differ- 
ences and work out a definite working 
program at this time is the *»prehension 


that there are breakers ahead. Theitt 
losses are going up. While it is true 
that premiums are mounting, it is re- 


ported that losses are outstepping these. 
In addition it is generally believed that 
the business boom now being enjoved 
will not long continue. A slump of busi- 
ness in general is anticipated for the 
coming winter. esnecially for the auto- 
motive industries. Underwriters feel that 
the market is becoming glutted with nev 
cars. Although all cars are being sold 
immediately upon heing placed on the 
market now, it is believed that the pres- 
ent pace of production cannot be main- 
tained and that within a vear, possibly 
by fall, a repetition of the automobile 
conditions of 1921 will he seen. Moral 
are looked for in volume 
and for this reason great caution in un- 
derwriting is seen as a necessity at this 
particular time. 


hazard losses 
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and/or commissions with the stipulation 
that the loss shall not exceed the ascer- 
tained percentage of profit on the amount 
of loss on merchandise aS shown by the 
final outcome of the adjustment of loss 
on merchandise by the companies in- 
suring same, however ascertained, while 
others cover any ascertained loss of 
profits and/or commissions without this 


limitation. 


Although opinions may differ, yet in- 
asmuch as the business world recog- 
nizes the terms “gross profits” and “net 
profits,” a policy simply covering “prof- 
its” without any explanatory prefix, 
might easily and doubtless would be 
construed to mean “gross profits,” which 
would, of course, include fixed charges 


and expenses. But if so construed, the 
insurer should, in event of a saving in 
any of these items after a fire, be en- 
titled to credit therefor in the adjust- 


ment, and in some jurisdictions if not in 


all, such credit would be allowed. 
Analogy With “Rents” 

There is a very pronounced analogy 
between profits and rents—in fact, the 
word “rents” is simply a term applied 
to profits on property of a fixed nature, 


particularly real estate. In policies cov- 


ering rents, the time necessary to re- 
place is the basis of the contract and 
the question naturally presents itself 


why this should not also be the basis of 
settlement in policies covering profits on 
property of a fluctuating nature, such as 
stocks of merchandise. The analogy 
not perfect for in the cz of rents, the 
insured may sustain an additional loss 
by reason of inability to secure a tenant 
after repairs are made, whereas sales 
can commence as soon as the new stock 
is delivered. 

There are only two decisions that have 
come to my attention construing policies 
covering simply on “rents.” One was by 
the Supreme Court of California and the 
other by the Court of Appeals of Georgia, 
and they rendered diametrically opposite 


is 


ise 


opinions. The California court (unjus- 
tifiably, I think) permitted the insured 
to collect gross rents, notwithstanding 
the fact that they had quite a material 


saving in expenses by reason of the fire; 
the Georgia court under a similar state 
of facts, held that the saving in expenses 
should be deducted from the gross rent 
and that the insured should be accorded 
indemnity and indemnity only. The 
California court held that a policy cov- 
ering simply on “rents” was ambiguous 
and that any ambiguity should be de- 
cided in favor of the insured as against 
the maker of the contract. That court 
evidently deemed the endorsement of this 


principle as of transcendent importance 
and the sustaining of the doctrine of 
indemnity as of minor importance. 


Fair Net Profits Only 


Some underwriters are firm in the be- 
lief that policies covering profits should 
be limited to net profits, but it is sub- 
mitted that if plain profits forms such 
as those now in use, which ignore the 
element of time, are properly applicable 
to any class of property, the limiting 
of liability to net profits would fre- 
quently fail to afford the insured full 
indemnity. It is fair to assume that in 
fully 80 per cent of the claims which 
arise under profits policies, there will be 


no diminution in fixed charges and ex- 
penses, and if insurancé of continuing 


fixed charges and expenses is permissi- 
ble under a use and occupancy policy, 
there would seem to be no good reason 
why it should not be under a profits 
policy, particularly in cases where such 
a contract would be not only preferable, 
but necessary, but the form should be so 
worded as to prevent any possible wan- 
dering of the court from the straight 
line of indemnity. And this can be done 


by inserting a stipulation that a deduc- 
tion shall be made for such of the in- 
sured’s fixed charges and expenses as 


may reasonably be discontinued. 

A profits form which limits liability to 
not exceeding a stated percentage, while 
it may make for in adjustment, 
not fair to the insured because if a loss 
in a department where the profit 
than the stated percentage, his 
collection limited to the smaller 
amount, whereas if the profit is greater 


ease is 
occurs 
is less 


is 


than the stated limit, his collection can- 
not exceed said limit. The policy should 
be more flexible and cover any ascer- 
tained loss of profits. 

Obiection has been made to the form 
which limits liability on profits to the 
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amount of the loss as adjusted by the 


companies insuring same; first, on the 
ground that it is too narrow and does 
not fully indemnify the insured, an@ 
second, because no company should be 


absolutely bound by an adjustment made 


by another company on an entirely dif. 
ferent interest. Objection has also been 
made to the unrestricted form on the 
ground that it is too broad and because 
tne rate at which it is written—twice 
the stock rate—is too low considering 
its loss possibilities. The first form, 


notwithstanding its alleged 





imperfec- 


tions and shortcomings, possesses the 
virtue of being easily applied and of 
simplifying adjustments, which can 
hardly be said of the broader form. If. 
under the latter, the stock be taken 
over for salvage purposes, the profits 
insurers will be called upon to pay a 
total loss under their policies and if the 
stock is not surrendered for salvage pur- 
poses this form in many cases will af- 
ford most excellent opportunities for 
controversy. 

Should both use and occupancy and 


profits insurance be carried on the same 
stock of 
Would 
Separate 
tribute 
the loss? 
The forms, although 
closely related. Both cover profits; the 
occupancy form covers net prof- 
its and affirmatively assumes liability for 
such fixed charges and expenses as must 
necessarily continue. If as many believe, 
the profits policy (the word “net” being 
omitted) covers gross profits, it includes 


merchandis¢ 
each be 

and distinct 

jointly 


considered 
or 
toward 


entirely 
would they con- 
the payment of 

different, are 


use and 


fixed charges and expenses, subject to 
a possible salvage. It would seem, there- 
fore, that both sets of policies would be 


contributing toward the payment of the 
loss, not only on net profits, but also on 
continuing fixed charges in all instances, 
and in some jurisdictions the profits in- 
surance under the present forms might 
be compelled to pay the loss on fixed 
charges, whether continuing or not. 


Mostly Concurrent 


As heretofore 
percent of the 
and expenses 
that number 
mere matter 
insurance would 
But at this point the 
end, for the use and occupancy policy 
ealls for a settlement on one basis and 
the profits policy on an entirely different 
basis, and we would be confronted with 
a problem in non-concurrent apportion- 
ment, a subject which has engrossed the 


explained, in 
all fixed 
continue; 
at 
coverage, 


be 


fully 80 
charges 
hence in 
least, in the 
both kinds of 
strictly concurrent. 
concurrence would 


losses 
would 
of cases 


of 


attention of the best minds in the busi- 
ness for nearly a century and concern- 
ing which there always has been and 


will continue to be a great diversity of 
opinion, 

I suspect that the instances where use 
and occupancy insurance and profits in- 
surance are carried on the same risk are 
comparatively few, and I can see no 
necessity for both on the same stock; 
in fact, the certainty of complications 
arising in the matter of. apportionment 
in many cases, unless one or the other 
kind of insurance be carried as excess 
insurance, should be an effectual argu- 
ment against the practice. If the point 
raised by the Virginia commissioner be 
sound, the profits policy will not fully 
indemnify the insured in all instances, 
but the use and occupancy policy could 
doubtless be made to do so in connection 
with all stocks except those of a spe- 
cial character, such as millinery and 
other seasonal stocks, the output of a 
mill in the hands of a commission mer- 
chant, and under certain conditions, fin- 
ished stock in the hands of a manufac- 
turer. 

Now Working on It 

Committees at the present time are 
giving careful consideration to forms 
covering profits and/or commissions, and 
although a profits policy patterned after 
the present use and occupancy form 
probably will, with possibly some slight 
modifications, take care of a large ma- 
jority of the cases and come nearer to 
granting the insured full indemnity and 
indemnity only than can be done through 
the medium cf a straight profits form, 
it is the writer’s belief that the existing 
forms, with some slight change, should 
be retained, leaving it to the underwrit- 
ing judgment of the companies and the 
of the insured to which 

insurance should used in @ 
ise. 


as 


be 


necessities 
form of 
given cz 


Maurice Besnard, general manager of 
New 


the Urbaine of Paris, arrived in. * ‘a 
York last week for a visit to the I ge 
States branch of the company. This 


branch is under the management of Fred 


S. James & Co. 
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SEES BREAKERS AHEAD 
IN BUREAU’S ACTION 


Walter Bennett Makes 


Condemnation in Florida 


Strong 


Speech 
FEW HELD UP MAJORITY 
Says Agents Should Show Their Atti- 
tude by Preference of Those 
Companies Cooperating 


PALATKA, FLA., May 15. 


denunciation of the action of the West- 


\ sharp 


ern Bureau at its recent meeting on the 
matter of the local board rule was made 
by Walter H. Bennett, secretary of the 
National 
Agents, speaking before the annual con- 
the Florida 
Association here yesterday. 


Association of Insurance 
Underwriters 
Mr. 


nett spoke of the situation as presenting 


vention of 


Ben- 


every appearance of “breakers ahead,” 
which he took as his subject. He urged 
the individual agents to take action in 
the matter of preference of companies 
that were working together with the 
agents, warning that all companies 
should not be judged by the action of 
the body, as about 60 per cent of the 


Bureau members were in favor of the 


adoption of the ruling. Mr. Bennett 
said in part: 
Watched Bureau Action 
tecently proceeding down the course 


we observed the approaching meeting of 





the Western Insurance Bureau, an or- 
ganization of fire insurance companies 
operating throughout the middle west. 
As we drew nearer and observed the 


meeting in operation we saw to our con- 
sternation the action of the Bureau on a 
piece of legislation calculated to promote 
and uphold decent and respectable prac- 
tices in the insurance business. 

The occasion was the consideration of 
a rule of practice adopted before that 
time by the (Western) Union. This had 
to do with local boards and provided 
that the members of the Union should 
be obligated to observe the rules of any 
regularly constituted local association 
Which had been passed upon and ap- 
Lroved by the joint conference committee 
operating between these two company 
organizations. 

Before the rule 
force and effect 
be concurred in 
ance Bureau, 
currence that 
the entire 
country. 


could become of full 
it was necessary that it 
by the Western Insur- 
It was this proposed con- 
excited the attention of 
insurance fraternity of the 


Constitutes Breakers Ahead 


The Western Insurance Bureau did not 
concur in the rule. 

It must be apparent to all right-think- 
ing men in the business that the action 
of the Bureau on that rule constitutes a 
breaker ahead 

An impartial investigator always looks 

rr a cause. Most effects are produced 
by a definite cause. It is generally under- 
stood, by those informed upon the sub- 
ject, that there was a definite, outstand- 
ing, militant cause that produced this 
action by the Bureau. It is thought that 


the cause did not spring spontaneously 
from the meeting. One is led to wonder 
if it did not date back to about three 
years ago And if it was not born in 
a sharp controversy between the then 


vice-president of an important insurance 


company, and one of the old, prominent 
and well established local boards of the 
middle west, over the question of the 
appointment of a bank as an insurance 
agent. It is hard to separate the two. 
Few Were Opposed 

In tracing the origin of the Bureau’s 
rejection of the Union rule, we are con 
fronted with the query: was it founded 
in the opposition of an insurance com- 
Pany to the upholding of a National As- 
sociation principle by a local board? We 
do not mean to imply that the rule was 


opposed by but one company. Our under- 
(CONTINUED ON PAGE 52) 


THE NATIONAL 


KNOWLEDGE IS DENIED 


OFFICERS BELITTLE EFFORT 
Report Has It That Financial Brokers 
Are Bidding for Standard 
Fire Stock 


HARTFORD, CONN., May 15.—The 
Standard Fire of Hartford officers deny 
all knowledge of effort on part of brok- 


ers to secure control of that company. 
President M. Lewen Hewes declares 
that the officers or directors have no 


knowledge of any campaign on part of 
brokers to buy Standard stock in a 
systematic way. He says that the com- 
pany was organized in 1910 and through 
conservative management has carefully 
established its present valuable business 
position. He declares that its directors 
are united in their confidence in its con 
tinued growth and prosperity and in 
their purpose to maintain the company’s 
independence. 

The story was that the Putnam Com- 
pany and Goodwin, Beach & Co., finan- 
cial brokers, were endeavoring to get 
Standard Fire stock and were making 
active bids for it. Another brokerage 
house also was said to be bidding, It 
was stated that the price had been bid 
up to $68 for $50 par value to $108 and 
$110. The original stockholders paid 
in $87.50 a share. A number of officials 
of fire companies in Hartford took 
small lots when the company was or- 
ganized, largely in compliment to Pres- 
ident Hewes. Putnam & Co. owned 


campaign started. There was a rumor 
that the National Surety, the London & 
Lancashire and the Aetna Life might be 
interested in the movement. 


NATIONAL SURETY NOT INTERESTED 


NEW YORK, May 16.—On the au- 
thority of E. A. St. John, president of 








about 1,400 shares before the present | - 
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THREE MEN ADVANCED | STATE REGULATION IN 


ACTION BY NORTH AMERICA|} 


W. H. Riker, Harold A. Miller and 
W. S. Foster Are Made Assistant 
Managers in the West 


General Manager C. R. Tuttle of the 
western department of the North Amer 
ica announces the promotion of W. H. 
Riker, W. S. Foster and Harold A. 
Miller from second assistant managers 


to the position of assistant manager. 
This gives Mr. Tuttle five assistants 
the others being W. B. Flickinger and 
L. J. Braddock. The three men who 
have been promoted won their spurs 
by intelligent and faithful effort. Mr 
Riker gives his main attention to the 
production department. Mr. Foster is 
the office underwriter and Mr. Miller is 


in charge of the automobile department. 
They are men of fine caliber and ste 
ling worth. 


the National Surety, there is no warrant 
for coupling the name of that company 
with the effort of certain Hartford brok 
ers to purchase control of the Standard 
Fire. The management of the National 
Surety, Mr. St. John said, has consid 
ered from time to time in a very casual 
way, the advisability of either forming 
a fire company or of forming a work- 
ing alliance with an established organ- 
ization whereby it might grant to policy- 
holders of the New York Indemnity 
its general casualty writing subsidiary 
—complete coverage under automobile 
policies. There has been no decision in 
the matter, however, the question never 
having been formally taken up by the 
directors or the executives. It is thought 
however, that the National Surety with 
its aggressive policy will ultimately 
have a fire insurance company. 








CONDENSED NEWS OF THE WEEK 























cites 
show 


Commissioner Hyde of Missouri 
13 Massachusetts companies to 
cause why their licenses should not be 
revoked, following the refusal of Com- 
missioner Hobbs of Massachusetts to 
license a Missouri reciprocal. 

* * * 

Cc. J. Doyle, associate general counsel 
of the National Board, and Ernest Pal- 
mer, manager of Chicago Board, meeting 
with Dailey investigating committee at 
Springfield, Ill., this week in effort to 
work out bill providing state regulation 
of fire insurance that will be satisfactory 
to both the companies and the Illinois 
legislature. 

x. 2 2 

Senator John Dailey, head of the Dai- 
ley investigating committee of Illinois 
legislature, tells fire companies future 
plans and purposes of committee at re- 
sumed hearing at Springfield, Ill. 

*x* * * 
Bureau action local board 


Western on 


rule condemned by Walter H, Bennett 
in speech before Florida agents, 
* * * 


Manager Shallcross of the North Brit- 


ish announces that his head office has 

no thought at this time of launching a 

casualty company in the United States. 
* * 


Bill for regulation and supervision of 
fire and casualty rates introduced in 
Illinois legislature by Senator Kessinger, 
chairman of senate insurance committee. 

2k *K *K 


W. H. Riker, Harold A. Miller and 
W. S. Foster, second assistant managers 
in the western department of the North 
America, are made assistant managers 

. ££ 8 


The program is announced for the an- 
nual meetings of the New York State 
Association of Local Agents to be held 


at Syracuse Tuesday and Wednesday of 
next week. 
ok * * 

The loss ratio on fire and marine busi- 
ness in Michigan last year was 49.81 per- 
cent. 

* * * 

Frank H. Ellis of Sherman & Ellis, 
attorneys in fact for the Associated Em- 
ployers Reciprocal, makes attack on lit- 
terature circulated by Edson S. Lott 
president of the United States Casualty 
at hearing of Dailey investigating com- 


mittee, 








elected president of the Pennsylvania 
Insurance Federation. 
* * * 

Riot strike and civil commotion and 
inherent explosion rates will be reduced 
as a result of a decision reached at a 
joint meeting of eastern and western 
conferences. There will be a complete 
reclassification of riot civil commotion 
risks. 

ca * a 

The Morrison, Kirkpatrick & Blue 
agency at Muncie, Ind., has resigned 
from the local board there, which pre- 
sumably ends the underwriters annex 
fight which has been on in that city 
since Jan. 23. 

aK aK * 

A committee of eastern company offi 
cials is in Chicago this week to investi 
gate automobile insurance conditions and 
the friction that has developed in the 
Western Automobile Underwriters Con 
ference. 

W. L. Lerch, western manager of the 
| Great American, is elected chairman of 
the governing committee of the Union 
W Y Robertson of the Alliane is 


| elected 


Surety companies find that more con- 
tractors’ bonds are being required on 
private work owing to high prices of 
material and labor, 

* * * 


J. F. Ramey resigns as insurance com- 
missioner of Kentucky to organize new 


company, the Fidelity Life & \ccident. 
A. M. Walsh succeeds him as commis- 
sioner. 

x * bd 


Officials of the Standard Fire of Hart- 


ford deny any knowledge of the effort 
of financial brokers to get control of 
the stock. 


x *k * 


Officers of the Arkansas Association of 


Insurance Agents announce program 
the annual meeting at Little Rock, May 


24-25. 


for 


* * * 
Thomas B. Donaldson, former Penn- 
sylvania insurance commissioner, is 


vice-chairman. 


A. G. Dugan is appointed sole westert 
general agent of the Hartford Fire. 


| ILLINOIS PROBABLE 

Doyle Meeting With Dailey Com- 

mittee in Effort to Draft Com- 

promise Measure 

COMMITTEE’S BILL DRASTIC 

Strong Defense of Business and Presen- 

tation of Companies’ Side of 
Case Made by Doyle 


SPRINGFIELD, ILL., May 16.—C 


counsel or 


J Doylk associate general 

the National Board, and Erne st Palmer, 
manager of the Chicago Board, are con 
terring with the Dailey investigating 
committee here today in an effort to 
work out some sort of bill providing 
state regulation of the fire insurance 
business At a meeting of the Dailey 
committee here today in an effort to 
agree on a fire rating measure Senator 
John Dailey of Peoria, head of the in- 





Cc. J, DOYLE 
Associate General 
Board 


Counsel National 


vestigating body, made public the bill 
which has been drawn up by his com 
mittee. Mr. Doyle offered numerous 
objections to it, and pointed out in 
just what particulars the measure was 
unsatisfactory to the fire companies. 
After hearing Mr. Doyle's presentation 
of the case, Senator Dailey invited him 
to submit a bill that would be acceptable 
to the fire companies. At the present 
conference Mr. Doyle and Mr. Palmer, 
representing the fire companies, are en 
deavoring to have withdrawn many of 
the drastic features embodied in the bill 
of the Dailey committee, and to substi- 
tute a more reasonable and sane rating 
measure, 
Follows Texas Bill 


The bill drawn up by the Dailey com 





mittee follows very largely the Texas 
rating bill, which was enacted six years 
ago \ state commission of five mem 
bers is created. These commissioners 
would include the director of trade and 
commerce as chairman, and the ittor 
ney general a in ex-officio member 
The eovernor 1s empowered to appoint 
the other three, one of whom must be 
an officer, director or stockholder in an 
Illinois fire insurance company; another 
in insurance agent id the third a 
representative of the public They 
would be bot d at $10.000 each Their 
ilaries are not fixed in the tentative bill 
The commission is required to sit at 
Springfield at least once a month. It is 
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given sweeping powers over premium 
rates and the internal affairs of the fire 
companies 
Bill Very Drastic 
No more drastic rating bill has ever 
made its appearance. It places all of 
the rate making machinery in the hands 


of the state and eliminates all of the 
executive functions of the Chicago 
Board. There are many who believe 


that Senator Dailey never hoped to have 
the bill passed, but expected the com- 
panies to be so alarmed over it as to be 
willing to offer a milder bill as a substi- 
tute. The epee, in order to avoid 
the Dailey bill, are in the position of 
having to advocate the passage of an- 
other and less hostile one. In other 
words, the Dailey committee has so 
managed things as to bring about the 
probable passage of a law_ prov iding 
state regulation if not supe rvision. Fire 
insurance men will await with the keen- 
est interest the outcome of the present 
conference betwen the Dailey commit- 
tee and the attorneys for the companies. 


HEARING IN CHICAGO 


At the 
Dailey investigating 
Chicago last Saturday C. J. 
ciate general counsel of the National 
Board, was permitted to present the 
company’s side of the case. He spoke 
for over three hours without interrup- 
tion. He offered all of the objections 
that the companies have to the state 
rating bill which Senator Dailey has 
proposed, taking up every point in the 
controversy. -Senator Dailey said he felt 
that the companies could get their case 
into the 


fire insurance hearing of the 
committee held in 
Doyle, asso- 


more clearly and thoroughly 
record by allowing Mr. Doyle to pre- 
sent without interruption, than if the 


testimony were given by individual wit- 
nesses. Mr. Doyle covered the ground 
completely, and when he finished Sena- 
tor Dailey said that he was inclined to 
agree with a great deal that Mr. Doyle 
had said. 
Doyle’s Fine Talk 

Fire insurance men who heard Mr. 
Doyle’s arguments stated afterwards 
that he had made out a most convincing 
case. Mr. Doyle, in his talk before the 
Dailey committee, not only made spe- 
cific objections to the various undesir- 
able features of the committee’s bill, 
but explained in detail just how the fire 
companies operate, how difficult it is for 
them to predict the loss ratio in any one 
year, and showed the committee how the 
fire insurance business has been need- 
lessly burdened by legislation which has 
been hastily considered and passed. Mr. 
Doyle ably defended the work of the 
Chicago board. He told how the anal- 
ytic rating system operates, and why it 
is the best possible plan from the policy- 
holders’ standpoint. Mr. Doyle went 
over all of the ground that has been 
covered by the Dailey committee at all 
of its hearings, and gave at each point 
the company’s side of the case. He 
handled’ his subject ably and _intelli- 
gently. 

Statement by Dailey 

At the beginning of the hearing Sena- 
tor Dailey made this statement: “I have 
prepared a tentative state rating bill. 
It follows the laws of some other states. 
This business should be subject to some 
kind of regulation. We don’t want to 
act precipitately or ill-advisedly. We 
will welcome the hearing of your views. 
We have no desire to run amuck. We 
feel that we are right on the broad prin- 
ciple of regulation, but certainly want 


to hear your side of it. There is an ap- 
parent haste in this matter owing to 
the fact that the life of the present gen- 
eral assembly is soon expiring. We 
must get our bill started if it is to be 
passed at this session of the legisla- 
ture.” 


Considers Seeley’s Testimony 

At the beginning of his argument Mr. 
Doyle said that fire insurance men are 
of the oninion that the Dailey commit- 
tee was brought about largely because 
of the idea on the part of various mem- 
bers of the legislature that there are 
some infirmities in the business. He 





then considered the testimony given by 
Herman B. Seeley, who has been claim- 
ing that the companies have evaded tax- 
ation and are not prope rly observing the 
present tax laws of the state. Mr. See- 
ley charged in his testimony that the 
companies have evaded taxes since 1869. 
Mr. Seeley recommended certain forms 
of regulation. Mr. Doyle said that Mr. 
Seeley has a contingent commission ar- 
rangement with the city of Chicago for 
the recovery of taxes from the insurance 
companies. “It is not the first time that 


the companies have heard from Mr. 
Seeley,” said Mr. Doyle. “At one time 
he held a roving commission for the 
examination of the books of the fire 


companies. We find nothing of record 
to show that these examinations he en- 
gaged in at that time benefitted the in- 
surance department or the people of Illi- 
nois.” 

Shows Seeley’s Interest 

Mr. Doyle asked the committee to 
consider whether Mr. Seeley was at- 
tempting to collect back taxes for patri- 
otic motives, or whether he was not en- 
deavoring to serve himself through the 
operation of a contingent contract with 
the city of Chicago. 

Mr. Seeley had also complained of the 
application of the surcharge by the 
companies during the war. Mr. Doyle 
reminded the committee that every com- 
modity on the market went up from 100 
to 300 percent during the war, and that 


insurance did not raise its price until 
every other commodity had been in- 
creased. Insurance was the first 1m- 


portant commodity to reduce its cost to 
the public. Mr. Doyle said that Mr. 
Seeley’s rate went up from $6 to $6.60, 
and he asked the committee to consider 


whether when total premiums of $53,- 
000,000 were. being collected in Illinois 
the increase of an individual’s fire in- 


surance from $6 to $6.60 was a momen- 


tous event. 


Now Before Supreme Court 


Mr. Doyle pointed out that the Dailey 
committee might have been misled in 
pursuing the tax question as suggested 
by Mr. Seeley for the reason that the 
whole case is now before the supreme 
court. If the findings of the Dailey 
committee in this matter had differed 
from those of the supreme court the 
committee might have found itself in 
difficulties, Mr. Doyle said. 

Speaks for Board 


The attack which has been made by 
the Dailey committee on the charter of 
the Chicago Board which was granted 
by a special act of the legislature in 
1861 was next considered by Mr. Doyle. 
He told in detail the story of the forma- 
tion of the board. He said that in the 
early days it consisted of a group of 
men associated together to grow with 
the city. They sowed the seeds of edu- 
cation and fire protection, Mr. Doyle 
said, and the legislature gave them a 
charter so that the work might be car- 
ried on and enlarged. He told of the 
work which had been done by the Chi- 
cago Board, how it has encouraged 
building, organized a fire patrol and les- 
sened the danger of destruction of life 
and fire in the city. He said that the 
record of the Chicago Board is an hon- 
orable one and cannot be justly criti- 
cized. 

Foreign Companies’ Position 

Mr. Doyle next referred to the objec- 
tion to foreign companies which has 
been made by the Dailey committee. 
He said that the fact that a number of 
foreign companies are operating in IIli- 
nois, it is not necessarily a thing that 
is detrimental to the insurance welfare 
of the state. These companies: have not, 
Mr. Doyle said, preempted the field, but 
on the contrary it is open to all. Mr. 
Doyle said that the reciprocal and re- 
taliatory laws of the state are such as 
to make the organization of insurance 
companies within the state a compara- 
tively unattractive prospect. Taxes on 
insurance companies in Illinois are now 
7% percent plus 2 percent for the fire 
patrol in Chicago. Indiana laws, Mr. 
Doyle explained, place the same burden 
of taxation upon an Illinois company 





as is placed by the laws of Illinois on 
foreign companies. He pointed out that 
Connecticut notably among the states 
has enacted tax laws which are most 
favorable to the organization of insur- 
ance companies, with the result that 
Illinois capital may more profitably be 
taken to Connecticut than used to or- 


ganize an insurance company in IlIli- 
nois. 
Fault Lies at Home 
The fault for the present situation is 
not with the foreign companies Mr. 


Doyle said, but closer home. He showed 
that foreign companies are operating in 
every civilized country and in all states 
of the Union, and that insurance and 
its needs cannot be localized. Any com- 
pany needs a spread of business in or- 
der to get the proper average. In time 
Mr. Doyle said, the public wel- 
any company from any part of 
globe that can honor its contracts. 
He referred to the excellent loss pay- 
ing records of the foreign companies 
made at San Francisco and the failure 
of a prominent Illinois company to meet 
its obligations. He quoted figures to 
show that the companies of other states 
wrote in Illinois last year $37,000,000 in 
premiums, and that foreign companies 


of kc SS, 
comes 
the 


wrote $11,000,000 in premiums. 
Burden of Taxation 
Mr. Doyle devoted considerable of 


his time to a consideration of the bur- 
den of taxation which is now placed 
upon insurance companies. He said the 
time is coming when men in public life 
will be asked whether the present sys- 
tem of indirect taxation on the people 
is fair. He stated that in Illinois the 
companies paid in taxes $3,500,000 and 
that the legislature appropriated for the 
operation of the insurance department 
only $108,000. “This is an imposition 
on the frugality of the people,” said Mr. 
Doyle. Mr. Doyle emphasized espe- 
cially the fact that out of every $7.50 
collected from the insurance companies 
in taxes less than 50 cents is spent for 
the actual maintenance of the insurance 
department. H* offered figures to show 
that from 1906 to 1920 the fire premiums 
collected by the companies belonging to 


the National Board amounted to $5,- 
128,397,618, and that during this period 
the underwriting profit in Illinois 


amounted to a fraction over 1 percent. 
“Coat Tails Burning” 


Mr. Doyle told the committee of the 
abnormal conditions during the war, 
and the heavy moral hazard which fol- 
lowed. He showed that the fire waste 
in Illionis has increased from $12,000,000 
to $26,000,000. “With our very coat 
tails burning, you are asking what else 
can be done to further hamper this busi- 
ness,” said Mr. Doyle. He stated that 
in Europe the per capita fire loss is 33 
cents and in this country it is over $5. 
He attacked particularly the valued pol- 
icy laws and showed its fallacies. Sena- 
tor Dailey interrupted him at this point 
to say, am very sure that you are 
sound in your arguments against the 
valued policy, Mr. Doyle, and there is 
no danger of our trying to put a law of 
that kind on the statute books of Illi- 
nois.” 

Mr. Doyle dwelt upon the technical- 
ities of the business, and pointed out 
that every property owner makes his 
own rate under the analytic system. He 
explained the four year course in fire 
protection engineering given at Armour 
Institute and its beneficial effect on the 
business. He declared that any assured 
can get a copy of the rate make up of 
his risk any time desired, and that the 
rate of any building can be lowered by 
the property owner who is sufficiently 
interested to follow the recommenda- 
tions of his state inspection bureau. 


Dailey Agrees With Doyle 


When Mr. Doyle concluded his gen- 
eral arguments, Senator Dailey said, “I 
am in accord with most of what you 
have said. Mr. Seeley’s suggestion of 
taxation procedure is positively un- 
sound economically. This method of in- 
direct taxation is unjust, unfair and in- 
equitable. The time is coming when 





we ought to get away from it. I agree 
largely with practically all you have said, 
I would be ashamed to stand sponsor 
for any legislation that could be called 


economically unsound or radical. Let 
us now proceed with the thought, 
which is the _ legislative thought, 


that this business is impressed with a 
public interest, and should be surrounded 
with some kind of regulation.” 


Comparison With Utilities 


Mr. Doyle then took up section by 
section the bill which Senator Dailey 
has drafted as a proposed state regula- 
tory measure. Mr. Doyle said that if 
state regulation pushes a rate too high 
the companies will not write the busi- 
ness. Public utilities and their regula- 
tion by the state are not comparable to 
insurance companies, Mr. Doyle said, in 
that their plants are stationary, and they 
have large property values to conserve, 
They must obey the edicts of a state 
rating board, and cannot simply discon- 
tinue business, for the reason that they 
have large investments in physical prop- 
erty. An insurance company, on the 
contrary, Mr. Doyle explained, can 
simply pull up stakes if it feels that it 
is being overburdened with legislation. 
Mr. Doyle asserted that Senator 
Dailey’s bill puts the state into the busi- 
ness of making rates, and does it in the 
most drastic way. The bill contains the 
same general provisions, Mr. Doyle said, 
as those found in the Texas bill. After 
six years operation of the Texas law, 
Mr. Doyle stated that there are over 
1,500 towns where there are no rates 
made, owing to the fact that the state 
is not properly organized to handle the 
situation. 

Vicious Provision 

He declared vicious the provision 
which allows the new state rating board 
that would be created to take such 
means as it deems proper to provide it- 
self with facilities. Under this section 


of the law, Mr. Doyle said that the 
state might seize the Chicago Board 
and its property without making any 


compensation for it. Just that was at- 
tempted in Texas at the time the law 
there was enacted, Mr. Doyle said. An- 
other provision obligates anyone in the 
insurance business to furnish any papers 
or records desired by the rating com- 
mission. “I believe that this bill would 
create conditions that would make it im- 
possible for the companies to function,” 
said Mr. Doyle. Mr. Doyle’s testimony 
was closely followed by all of the mem- 
bers of the committee. When he had 
finished he was asked if he could not 
help the committee to frame a bill that 
might be more satisfactory to the com- 
panies and promised to do so. H. P. 
Janisch, as attorney for the mutuals, 
stated that he would mail to the com- 
mittee the state rating bill which has 
been approved by the National Conven- 
tion of Insurance Commissioners, and 
which the mutuals favor. 

Fred A. Rye, western manager of the 
Commercial Union, attended the hear- 
ing, and S. H. Quackenbush, assistant 
western manager of the Royal, was on 
hand representing Elwin W. Law, west- 
ern manager of the company. Senator 
Dailey had previously complained that 
Mr. Law and Mr. Rye had both been 


subpoenaed twice, and that they had 
failed to respond to both subpoenas. 
Mr. Quackenbush explained that Mr. 


Law had been excused from appearing 
the first time, and that immediately after 
the second subpoena had been served 
he was forced to take an unexpected 
trip to Florida to straighten out one of 


the legal tangles in the estate of his 
father, the late George W. Law. Mr. 
Quackenbush’s explanation was  ac- 
ceptable to Senator Dailey. Mr. 


Rye was not asked to tell why he had 
not responded to the second subpoena, 
but as matter of fact. it was neces- 
sary for him to go to Denver owing to 
the fact that the Northwestern depart- 
ment of the company which was for- 
merly maintained there has been con- 
solidated with the western department 
at Chicago, and there were a number of 
details to be attended to in connection 
with the move 
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TWELVE BILLS ARE 
RECOMMENDED OUT 


Illinois House Committee on In- 


surance Approves Measures 


Backed by Houston 


SYNOPSIS OF MEASURES 


Former Insurance Superintendent Fred 
W. Potter Appeared As Opponent 
of Many of These Acts 
SPRINGFIE May 
bills, the program 
[Illinois insurance department for 


See ie oe 
constituting 


16.— 
Twelve 
of the 
strengthening laws in this 
forth their 


by the insurance com- 


insurance 


state, have been sent on 
legislative 
mittee the 
tions that they 

According to officials of the 


ment these 


course 


of house with recommenda- 
pass. 
depart- 
are designed to 
plug up certain leaks which have been 
considered detrimental to the full ex- 
ecution of the insurance laws. 
Practically all the bills met opposition 
from opponents who appeared before 
the insurance committee. The most 
persistent opponent was Fred W. 
Potter, former superintendent of insur- 
ance of Illinois. In each case, however, 
the legislative committee accepted the 
recommendations of Thomas J. Hous- 
ton, superintendent of insurance, whose 
department drew the bills. 


Life Insurance Twisting Bill 


measures 


One of the most important of these 
bills in the estimation of the depart- 
meat is House bill No. 194 which pro- 
hibits twisting. In life insurance par- 
lance this is the method sometimes fol- 


lowed of inducing a policyholder to 
drop his policy in one company for 
one “just as good” in another. 

No. 195 permits life companies to 


increase their capital stock. 

No. 289 requires all insurance com- 
panies to file all their forms with the 
state insurance department. 

No. 290 amends the surplus line act 
to require a deposit to be made by for- 
eign fire companies. 

No. 300 amends the casualty act mak- 
ing the capital stock of casualty com- 
panies $100,000 for any one line. This 
removes the requirement that casualty 
companies insuring against loss result- 
ing from an injury to the insured’s em- 
ployees or through the ownership or 
use of his automobile have a capital of 
$200,000. The amended act was ap- 
proved April 21, 1899. 


To 
No. 304 is a retaliatory me 
prevent discrimination against, 
companies, It that 


Strengthen Retaliatory Law 


asure to 
Illinois 


provides whenever 


the director of trade and commerce 
finds that the official of another state 
or insurance carriers of another state 
are discriminating unfairly against car- 
riers of this state, he may revoke or 
refuse to grant license to the carriers 
of that state. 

No. 334 amends the reciprocal act to 
provide for the maintenance of a de- 
posit of $25,000 and extends the pro- 
visions of the act to cover insurance 
guaranteeing the fidelity of persons, the 


performance of contracts and bonds, or 


insurance upon live stock against theft, 
injury or death. It charges the direc- 
tor of trade and commerce with the 
supervision of the act. 

No. 208 amends the agency qualifi- 
cation act so as not to include farm 
mutual insurance. 

No. 473 amends the mutual and cas- 
ualty act of 1915 to provide for publi- 


cation of the 
companies. 


annual statements of such 
It requires such companies 
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to maintain assets to the extent of $° 


cs 
000 over and above all liabilities and to 
publish the annual statement in the 
manner now required of stock fire in 


surance compani 


Fraternal Beneficiary Act 

No. 541 adds a reciprocal section to 
the fraternal beneficiary act. It pro 
vides that if the laws of any other state 
compel domestic fraternal societies do 
ing business in such state pay taxes, 
fees or fines greater in amount than the 
state of Illinois requires similar for- 
eign companies doing business in this 
state, the director of trade and com- 
merce is required to collect from socie 
ties of such state doing business in 


Illinois an amount equal to the charges 
imposed by the law of such state upon 
societies organized under the laws of 
this state. 

No. 542 is a new act regulating Lloyds. 
It provides no insurance company oper- 
ating Lloyds shall do business in 
the state unless it first obtains a license 
from the director of 


as 


trade and com- 
merce. It prescribes the contents of 
the statement and amount of reserve 


to be filed and deposited with the di- 
rector. 

No, 543 permits the return of volun- 
tary deposits lodged with the depart- 
ment upon a showing that all liabili- 
ties thereunder are extinguished. 


Insurance on Amount at Risk 


No. 365 provides that life companies 
shall collect premiums only on _ the 
“amount at risk” which is the differ- 
ence between the total amount of the 
policy and the amount loaned on such 
policy; and shall not charge or collect 
for premiums paid in installments a 
larger sum than the annual premium 


plus interest upon such installments at 
six percent interest. 

In the Senate, Senate 
introduced by Senator 
gone to second 
section 1 of the 
permiting such 


bill No. 

Kessinger, has 
reading. It amends 
fraternal benefit act, 
societies to pay any 
member who attdins 70 years of age 
all or such portion of the face value 
of his certificate as the laws of the 
society may provide. The present law 
merely states that the physical dis- 
ability benefits shall not commence be- 
fore the member is 70 years of age. 
This bill has gone to second reading 
in the senate. 


187, 


Must Have $25,000 Deposit 


No. 186, is now 
sub-committee. It 
by Senator Kes- 


Another Senate bill, 
in the hands of a 
also was introduced 
singer. It amends the reciprocal in- 
surance act to cover insurance guaran- 
teeing the fidelity of persons, the per- 
formance of contracts and bonds or in- 
surance upon live stock agairst theft, 
injury or death. It makes them have 
the same class of securities as life com- 
panies and provides that all exchanges 
must maintain at least $25,000 of such 
securities on deposit in the state insur- 


ance department. 
Home Appoints Secretaries 
NEW YORK, May 16.—Henry G. 
Foard and Arthur C. Baillie have been 
advanced to the position of secretary by 
the Home of New York, both having 


secretaries. Mr. 
been in charge of the south- 
department of the company since 
death Secretary William L. 
Dennis. He has been with the Home 
since 1913 when he became assistant 
general agent at Charlotte, N. C. 

Mr. Baillie also joined the Home or- 
ganization in 1913, beginning as execu- 
tive special agent in Canada. Recently 


formerly been assistant 
Foard has 
ern 


the of 


he has been in direct charge of the 
Pacific Canadian and foreign depart- 
ments. Mr. Baillie was made assistant 


secretary in 1921, 


Our F-1 EXPIRATION CARD is the 
most popular of expiration cards. Prices: 
1,000, $2.85; 500, $1.70. The National 
Underwriter, Insurance Exchange, Chi- 
cago. 
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DAILEY SAYS THERE | 
MUST BE SUPERVISION 


Head of Illinois Investigating Body 
Declares State Will Regulate 
Insurance Business 


SESSION AT SPRINGFIELD 


Admits 
Foreign Companies— 
Jones and Clark Testify 


Peoria Senator Prejudice 


Against 


SPRINGFIELD, ILL., May 16.— 
There were two important developments 
at the hearing of the Dailey investigat- 
ing committee at Springfield last week. 
First, Dailey announced that 
the committee had gone far enough in 
its inguiries to be convinced that state 


Senator 


regulation or state supervision of some 
sort was needed. He said that during 
the remainder of its hearing, the com- 
mittee would not debate with insurance 


men as to whether there should be some 
sort of state regulation. He declared 
that the need for it was clearly appar- 
ent, and that in the future the commit- 
tee would discuss with its witnesses the 
form of regulation or supervision to be 
adopted. 


Admits Prejudice 


Second, and of equal importance, was 
Senator Dailey’s statement that he was 
prejudiced against the foreign compa- 
nies, and that he would make a thor- 
ough investigation of their methods of 
operation, the requirements placed upon 
them, the amount of business written 
by them in Illinois, and would make a 
comparison between the business meth- 
ods and volume of foreign companies 
and that written by American and IIli- 
nois companies. Mr. Dailey said that 
he was disappointed that Fred A. Rye, 
western manager of the Commercial 
Union, and Elwin W. Law, western 
manager of the Royal, had not appeared 
as witnesses. Both were subpoenaed for 
the first hearing, but were excused. 


Explain Future Plans 


In explaining the line of procedure to 
be followed by the committee during the 
remainder of its hearing, Senator Dailey 
said: “Our outline of a plan for state 
regulation of rates given last week was 
clearly tentative. No details have been 
decided upon. We have reached no 
definite conclusions regarding the oper- 
ations of a state board or commission, 
but we do know that something of this 
kind must be created. You are hand- 
ling the people’s money, the Supreme 
Court of United States has said your 
business is impressed with a pu blic in- 
terest, and you cannot continue to take 
the position that you are beyond recula- 
tion of any kind. We felt that the plan 
we drew up was the mildest and least 
assailable method of regulation that 
could be imagined. Our thought now is 
to have a board representing the state to 
act as a court or tribunal with powers 
to go into the question of overhead to 
see whether the men in your business 
are charging the public too much. The 
necessity of a readjustment in salaries 
might arise. Perhaps there are exorbi- 
tant burdens of salaries and commis- 
sions being placed on the business. This 
state board could be appealed to to hear 
complaints, make adjustments, and give 
aggrieved parties the right of redress. 
We tried, in drawing up our plans, to re- 
move as far as possible the element of 
political control, but there must always 
be some. 

Criticism from Legislature 


“When our plan was made public we 
received sharp criticism from the Iegis- 
lature. We were charged with appear- 
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ing to lean toward the insurance com- 
panies. It was felt by many legislators 
that our bill was not drastic enough. | 
want to impress upon you the fact of 
the legislative viewpoint. I am trying 
to get over to you the legislative atti- 
tude. We expect you to cooperate with 
us to the extent of working out some 
plan of state regulations, not in the 
harsh sense, but in the sense that the 
arm of the state can reach out and in 
some way touch and control the insur- 
ance business. We have reached the 
point where the activities of this com- 
mittee are going to be concentrated in 
the direction .of drawing up a rate regu- 
lation or supervising bill. We know 
what we are going to do so far as the 
casualty companies are concerned, but 
the details of our fire bill are not yet 
determined. We have reached the end 
of this line of questioning (Mr. Dailey 
had reference here to details of rate 


making) and from now on it is going to 
be up to you to join with us in a very 
frank discussion of the form of state 
regulation we are to have.” 


Doyle Makes Objections 


J. Doyle as counsel for the com- 
panies immediately replied to Mr. Dai- 
ley by stating that there is a vast differ- 
ence between so-called regulation and 
supervisory powers. He said that if the 
proposed committee were appointed in 
order to pass upon complaints it would 
have to have the same technical knowl- 
edge of the business as is now possessed 
by the men who are carrying on the 
various phases of fire insurance work. 
It would be in effect, Mr. Doyle said, 
a supreme court to pass upon the rea- 
sonableness of rates. 


C.. 2 


Dailey’s Ultimatum 


Senator Dailey interrupted 
“Why shouldn’t it be? Is this business 
so deep, and complicated, and intricate 
that it can’t be grasped by the repre- 
sentatives of the state? The great pub- 
lic utilities have the same involved prob- 
lems of engineering, etc., and yet the 
state seems to have no difficulty i in regu- 
lating them. We want you to bring to 
us the data showing how you get along 
in the states where you now have su- 
pervision.” Turning to Mr. Doyle and 
assuming his most impressive manner, 
Mr. Dailey said: “If you will say you 
can formulate a policy for the control 
or regulation or supervision of rates, 
and that you can offer it to us as the in- 
surance companies’ idea of a safe and 
sane plan for state regulation, then my 
judgment of the business and its attitude 
toward the question will have to be re- 
versed. You may as well make up your 
mind to it that the state is going to be 
given by this committee the power to 
engage in some form of reviewing or re- 
vising rates. We are not going to be 
frightened on that question.” 


with: 


Wants Subpoenas Followed 


Mr. Dailey began the hearing by re- 
minding Mr. Doyle that both Mr. Rye 
and Mr. Law had not replied to sub- 
poenaes. He said that they had been 
excused by asking Senator Samuel T. 
Ettelson of Chicago to secure consent 
from the committee. Mr. Dailey said 


that no one outside of the committee is 
authorized to excuse any subpoenaed 
witnesses. He stated that Wells Bas- 
sett, who was recently elected secretary 
of the Firemen’s of Newark, and has 
been assistant western manager of the 
company for many years, was sub- 
poenaed but was excused owing to the 
illness of his wife. 


Jones First Witness 


Frank H. Jones, manager of ‘the IIli- 


first 


nois Inspection Bureau, was the 
witness. He was questioned in detail 
by Mr. Dailey. He described the oper- 


ating methods of the bureau, told where 
its branch offices were located, and the 
territory it supervise d. He offered for 
the record a list of the subscribers, and 
upon being questioned stated that the 
cost of operating the bureau in 1922 was 
between $285,000 and $295,000. While 
Mr. Jones was on the witness stand 
Senator Dailey asked him: “Isn’t there 
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qa farm advisory committee that makes 
the 1: 1 rates in this state? 1] want you 
to furnish me with the names and ad- 
dresses of all the members of that com- 


mittee 
Seeks Data on Rates 
Mr Dailey asked for the rates on de- 
tached irame shit ole root dwellings in 
] 


Chicago and down-state and how the II- 
linois Inspection Bureau made its clas 
sification of towns. Mr. Dailey asked 
lav S. Glidden, associate manager of 


the Chicago board, to give rates on vari 
ous types of risks in Chicago, and then 
asked Mr. Jones for the rates on the 
same risks in down-state cities. Mr. 
Jones gave Mr. Dailey copies of the re- 
ports on risks given to assureds and 
copies ‘of the letter that assureds re- 
ceived in which it is explaned how a 
lower rate may be secured by making 
specific improvements in the property. 
Mr. Dailey asked Mr. Jones to give him 
the name of every bureau, conference or 
association which has anything to do 
with the making of rates or forms in 
Illinois, and the name of every manager 
of every organization of this character. 
He asked about the Central Actuarial 
3ureau and its manager, C. C. Taylor. 
In concluding his questioning of Mr. 
Jones, Senator Dailey said: “Would it 
be workable in your estimation to have 
a law creating one central bureau em- 
ploying such experts as are now used, 
such a board to be located at Spring- 
field, under the jurisdiction of the de- 
partment of trade and commerce, and 
to have supervision of expenses, includ- 
ing salaries, to see that just and reason- 
able rates are used and offices to be 
maintained in various cities throughout 
the state as s now the plan of the IIli- 
nois Inspection Bureau?” 

Mr. Jones repled that in his opinion, 
some form of state supervision might be 
satisfactory but that a state rating board 
would not be. 

Herbert A. Clark, western manager of 
the National Liberty, was asked about 
the acquisition cost in Chicago and 
whether he thought it would not be bet- 
ter to eliminate local managers and have 
in Chicago only commission agents so 
as to reduce the cost of acquiring busi- 
ness. Mr. Dailey called upon Mr. Clark 
to describe an underwriters agency and 
after Mr. Clark had told how an under- 
writer annex is operated, Mr. Dailey 
said: “Isn’t underwriters agencies sim- 
ply a term employed to deceive the pub- 
lic? Isn’t its name concealed in small 
type on the front of the policy?” Mr. 
Clark told Mr. Dailey that on the con- 
trary most states require that the name 
of the underwriters agency be printed 
in larger type on the policy contract than 
the name of the parent company. Mr. 
Dailey asked for the amount of business 
written by underwriters agencies in II- 
linois, and was told that the premiums 
and losses of annexes were not sepa- 
rated from the parent companies. 

Attacks Foreign Companies 

At this point in the inquiry, Senator 
Dailey said that there were many criti- 
cisms to be made of foreign companies 
and voiced his own objections to them. 
He intimated that foreign companies en- 
joy privileges in Illinois that are not 
given to American or Illinois companies. 
C. J. Doyle of the National Board re 
sponded to Mr. Dailey’s broad criticisms 
of foreign companies by stating that the 
field is open to all. He said that the II- 
linois laws are especially favorable to 
the organization of home companies. He 
told Senator Dailey that foreign com- 
panies have not’ been favored either by 
Illinois laws or the laws of the United 
States. He declared that. one the other 
hand, burdens are placed upon them 
that do not apply to Illinois companies. 
Mr. Doyle said that Senator Dailey 
should not form his prejudices at the be- 
ginning of a hearing, and should not at- 
tempt to have enacted hostile legislation 
aimed at a group of companies that 
happen to have their offices overseas. 
He asked Senator Dailey to judge the 
foreign companies by what they had 
done in this country and by the way in 
which they had paid their losses at San 
Francisco, Baltimore, Chicago, Chelsea. 
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PUBLIC RELATIONS OF 
INSURANCE BUSINESS 
Significance Told by A. N. Wold 
in Pennsylvania Federation 
Address 


URGES PUBLIC EDUCATION 


Says Dangers Ahead Can Only Be 
Avoided Through Moulding of 
Public Opinion 


READING, PA., May 14.—The sig- 
nificance of the public relations of the 
insurance business was extensively out- 
lined by Albert N. Wold, assistant secre- 
tary the Insurance Federation of 
America, in his address last week before 
the annual meeting of the Pennsylvania 
Federation in this city. Mr. Wold pointed 
out that public opinion was the direct- 
ing force of business and that for con- 
tinued prosperity and avoidance of dan- 
ger to the very form of government now 
enjoyed the public must be educated to 
public service insurance, privately owned 
and operated. Mr. Wold in his talk first 
outlined state fund insurance and its 
dangers, then nonconformist private in- 
surance, citing the Nonpartisan League 
as the classic example of the turn of 


pul blic opinion, and then came to private 
insurance of the 


of 


public service type, 
Saying in part: 
Public Service Insurance 
Public service insurance, 


privately 


owned and privately operated, is that 
kind which coinsures w ith the public it 
Serves. It strives to serve the policy- 
holder. It avoids the quagmires and 


seductive 
strives to 
to its 


quicksands of selfishness. It 
educate the public in regard 
business and draws its principal 
dividend in the form of public good will. 


It is cognizant of the place it occupies 
in the economic structure of the nation 
and endeavors to carry its share of 
duties and responsibilities. The com- 


panies in this classification invite proper 
State regulation and the agents 
formed men of standing in their home 
communities, who look upon their busi- 
ness as a profession and not a side issue 
to other enterprises. The officials in the 
companies will be found to be active 
participants in all movements to raise 
the standards of underwriting and sery- 


are in- 


ice; the agents will be found taking a 
proper interest in the political affairs 
of their communities. It is the 


compa- 
nies and the agents in the public service 
insurance classification who are in atte nd- 
ance at meetings like this of the insur- 
ance federations. The public service 
insurance companies and agents are alive 
to the true insurance needs of their 
country—they are not cloistered from 
the currents of radicalism which yester- 
day lapped our shores and are today 
seeking and inundating the low levels 
of public ignorance, prejudice and par- 
tisanship. 
Our country 
insurance 


is in need of true national 
— insurance of the United 
States against the encroachments and 
inroads of radicalism. We must guard 
our federal constitution from the at- 
tacks of those who regard it as an 
obstacle in the path to state industrial- 
ism. We must uphold our representa- 
tive form of government against those 
who would make it communistic. 


Ahead 


of the insurance 


See Danger 


The public relations 
business are the public relations of all 
business. We can not remain aloof 
from the perplexing questions which 
arise out of the complexities of modern 
industry and are carried into public 
forums. If insurance wants to hold its 
place in public estimation and esteem it 
will have to occasionally don the iron 
helmet, get out of the firing line and 
assume a few risks in behalf of the pub- 
lic welfare. 

During the 
seen a 
the 


present generation we have 
radical change, however, from 
stable representative form of gov- 





ernment, laid down by the founders of 
the republic, to something that veers 
close to the edge of pure democracy. 
In this change lies serious danger—a 
threat against the perpetuation of the 
form of government set forth in the 
constitution, and a threat against the 
development of the economic principles 
of individual initiative and private en- 
terprise in business contemplated by the 
basic law of our country. 
Prosperity Under Present Form 

Under a capitalistic form 
ment we have reared the 
the most peaceful and the most humani- 
tarian nation in history. In round num- 
bers our natural resources and our pro- 
ductive enterprises are worth not less 
than $250,000,000,000—approximately $10,- 


of govern- 
most powerful, 


000 for the head of each and every 
family in the United States. In the arts 
and sciences, in organization and in- 
ventive ability, in economical production 
of property we lead the world. It is a 
land of opportunity, where every indi- 
vidual may choose his, or her, line of 
work. 

And yet, despite this wonderful pro- 
gress of our nation under a capitalistic 
form of government, there is a trend, 


toward the 
communistic or 


so- 


the 


of menacing proportions, 
cialistic—if not the 
belshevistic—state. 

The organizers of the Insurance Fed- 
eration of America sensed the rising 
menace of radicalism ten years ago when 


the foundations of the federation move- 
ment were laid down. They realized 
that insurance would be one of the first 
branches of business to be attacked. 
Public Needs Understanding 
The public is in need of a better un- 


derstanding of the insurance business. 
It does not know, for instance, that the 
life insurance companies, identified with 
the Association of Life Insurance Presi- 
dents, have invested trust funds of their 
policyholders to the extent of $1,306,- 
621,229, in farm mortgages. It does not 
know that trust funds have been simi- 
larly invested in railroad stocks and 
bonds to the extent of $1,679,846,344. It 
does not know that the admitted assets 
of the companies belonging to the As- 
sociation of Life Insurance Presidents 
total $7,447,402,086. It does not know 
facts of equal import concerning the fire 


and the 
The public 


insurance 
companies. 
formed in 


casualty insurance 
should be in- 
regard to insurance funda- 
mentals, in regard to kinds of insur- 
ance carrier, in regard to the benefits of 
insurance. A public which is uninformed 
in regard to insurance matters is a likely 
convert to the agitator who wants to 
do away with private enterprise in the 
field of insurance. 


Questions of Legislation 


In matters of legislation affecting in- 
surance, the insurance men of the coun- 
try should take the point of view of the 
public into consideration. The public 
will be the final arbiter as to the kind 
of insurance which shall be written in 
this country. In 1921 the Insurance Fed- 
eration of America, received, analyzed 
and examined 1,471 bills, introduced in 
44 state legislatures, affecting our busi- 
ness. Some of these bills were good, 
some were bad and some were innocu- 
ous. In the attitude we took on these 
bills we were actuated by the spirit of 
fair-play. In 1923 the record of 1,471 
bills will, it seems, be far surpassed. 
At the present moment, after but a few 
months of legislative activity, approxi- 


mately 1,700 bills affecting insurance 
have been presented. Regarding insur- 
ance legislation insurance men must be 
alert. 


Should Oppose State Insurance 


Insurance men should most vigorously 
oppose the establishment of additional 
state insurance funds. We have too 
many of them now. Every state insur- 
ance fund established is an additional 
step toward a scrapping of our repre- 
sentative form of government and our 


present system of economic organization. 


State industrialism in the field of insur- 
ance—or in any field of industrial ac- 
tivity, for that ‘matter—can never be a 
success so long as the political factor 
is present. And there is no hope that 
politics can be divorced from any gov- 
ernmental enterprise. The public does 


in- 
who 


appreciate this. It is 
upon every insurance man, 
service insurance, pri- 
privately operated, to 

If he does not do it 
for state industrialisnt 


not, however, 
cumbent 
believes in public 
vately owned and 
inform the public. 
the propagandist 


will take possession of the field of pub- 
lic opinion before he arrives upon the 
scene. 








VERNOR}REVIEWS\WORK 
FOR FIRE PREVENTION 





Tells National Fire Prevention As- 
sociation of Results Obtained 
in West 


CITES SPECIFIC CITIES 

Other Addresses Take 

Phases of Problem of Reducing 
Nation’s Fire Waste 


Up Various 





Richard FE. Vernor, manager of the 
fire prevention department of the West- 
Actuarial gave the mem- 
bers of the National Fire 
at 
week, an 


ern sureau, 
Protection As- 
sociation their meeting in 
last interesting, graphic and 
enthusastic report the which 
is being done by the fire prevention asso- 
the 19 
Mr. 


favorable 


Chicago 


of work 


ciations of states where he is 
Vernor’s report aroused 
among the 
members, who were plainly surprised at 
the extent of the effort now being made 
by these organizations. Mr. Vernor, 
speaking on the subject, ““How Can the 
Fire Waste Be Reduced?” answered it 
by stating that the waste was be- 
ing reduced by such efforts as are being 
contributed through the various fire pre- 
vention associations and then went 
ahead to describe these efforts. 


working. 


much comment 


fire 


Would Be Judged by Results 


The state fire prevention associations 
are willing to be judged, Mr. Vernor 
said, by the standard of practical results 
and he cited what had been accom- 
plished in Kalamazoo. Seventy defects 
were pointed out in Kalamazoo school 
buildings and within 30 days, 56 of these 
defects had been corrected under direc- 
tion of the Kalamazoo school board. At 
the close of the school term the re- 
maining 14 defects, involving structural 
changes, were taken care of. The visit 
of the association has resulted in the 
sprinklering of parts of a number of 
Kalamazoo school buildings. 

In another city a report upon a par- 
ticular hazardous hospital led to a con- 
tribution of $50,000 as a starter toward 
a fund for a new hospital in the com- 
munity. Records of the association 
showed a 50 percent compliance with re- 
quests upon receipt of a first notice from 
an association, and 30 percent compli- 
ance upon the second notice. 

Three final reports have been issued 
and in these cities the record shows 
percent correction in the first, 68 per- 
cent correction in the second and 58 
percent correction in the third city. 


Arousing Public Interest 


State and special agents, members of 
the associations have already addressed 
130,000 school children since Jan. 1, this 
year whereas last year the total was 
only 25,000. Mr. Vernor told how the 
Ohio association was cooperating with 
the Boy Scouts, using them during the 
morning of inspection day, furnishing 
lunch to them and also furnishing each 
boy with a flash light and badge for the 
inspection work. He said that mer- 
chants in many of the cities had given 
excellent ~~ ee 25 merchants in 
Sioux Falls, S$ decorating their win- 
dows with pte displays. That the 
public can be interested in fire safety 
had been demonstrated by these organ- 
izations, since 1,500 people had gathered 
at Norfolk, Neb., to hear fire prevention 
addresses. 

Mr. Vernor advises the use of motion 
pictures as one method for getting the 
crowds together. <A special effort will 
be made by the associations to organize 
and keep interested permanent local fire 
prevention committees so that the ini- 





tial work begun by associations them- 
selves shall not be lost. A follow-up 
visit of a special committee after the 
association inspection is planned. Both 
Mr. Vernor and the work which he de- 
scribed made a vivid impression upon 
the convention. 
Reducing Fire Waste 


Other speakers on the subject of re- 
ducing the fire waste were E. V. French, 
vice-president of the Arkwright Mutual 


of Boston; John J. O’Brien, chief of the 
Indianapolis fire department; Henry A, 
Fiske, manager of inspection and sery- 
ice department of the Grinnell Company; 
G. E. Stetcher, special agent of the 
Commercial Union in New Jersey; Sher- 


wood Brockwell, deputy fire marshal of 
North Carolina, and T. Baker, man- 
ager of the Arkansas Fire Prevention 
Bureau. 


Chief O’Brien of Indianapolis stressed 


the efforts which are being made for 
educating Indianapolis citizens to the 
value of fire prevention, stating that 


motion pictures were being shown at In- 
dianapolis engine houses during the 
summer months and that these meetings 
were well attended. During 1922 all the 
school children in Indianapolis were ad- 
dressed on the subject and the work 
goes forward every day by a special 
detail of firemen in the public schools. 
Chief O’Brien told also of the success- 
ful efforts which are being made in 
Indianapolis to eliminate the wood shin- 


gle roof, which is his most frequent 
cause of fire alarms. 
Experience in Little Rock 

Mr. Baker told how the per capita 
less in Little Rock had been decreased 
from $3.20 in 1920 to less than $2, in 
1922. It was done he said largely by 
putting the proposition squarely up to 


as a job for all of the people 
and without reference to the purchase 
of additional fire equipment. 

A discussion on the protection of win- 


the people 


dow openings disclosed that there is to- 
day no one general window opening 
which meets every situation. The out- 
side water curtain has proved very sat- 
isfactory in actual fires but the problem 
of furnishing a water supply for many 
ot these curtains in the same distriet 


would almost certainly preclude its gen- 


eral adoption. 
Two Factors to Consider 
A. R. Small of the Underwriters’ Lab- 
oratories declared that size of the fire 


attack and speed of the fire attack were 
considered 


two principal factors to be 

in any given location when deciding the 
kind of window protection to be sup- 
plied. 


Newman T. Miller, fire marshal of 
Indiana, urged that the members of the 
association should support the law which 
the next Congress will consider, pro- 
hibiting interstate traffic in the inflam- 
mable motion picture films at the close 
of a five-year period. 

Manufacturing Risks 

In his report as chairman of the com- 
mittee on a manufacturing risks and 
special hazards, Benjamin Richards of 
Chicago pointed out that occwpancy has 


teday almost as much if not more to 
do with the.fire safety of an industrial 
risk than does the construction of the 
building in which it is housed. He be- 
lieves that the time has come when occu- 
pancies could be graded into at least 
three classes so far as hazards are con- 
cerned—heavy, ordinary and light—and 
that certain minimum rules or regula- 
tions governing these three classes of 
occupancies could be worked out with 
modifications for variations from the 
standards adopted. He said that it was 
obsolutely necessary to recognize sueh 
modifications since each plant had to be 
judged individually and individual con- 
clusions reached as to methods of pro- 
tection. 

The report of the committee on build- 


ing construction was d with minor 


changes. 


adopte 





The executive officials as proposed by 
the nominating committee were accé pted 
by the association. Only one change 
was made, Newman T. Miller, state fire 
marshal of Indiana, becoming a member 
of the executive committee for three 
years in place of E. R. Hardy, who had 
been nominated. Mr. Hardy asked to 
be excused from service. 

The E. A. Timme Company, Milwauke® 


5.000 capi- 
insurance 
Timme, 





with 
gener 
are E. 


has been incorporated 
tal to engage in a 
business. Incorporators 
J! Roehl and A, Sanders. 
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seme |! ‘The Visible Proof 
Safeguards Your 
Figure-work 


HE MONROE is “Figure Insurance”. It pro- Monroe Automatic — Marks a new era in 

vides a positive Proof of the accuracy of every mechanical Calculating and Adding. A portable 

calculation. For example, in multiplication the key- electrically-operated machine for use either on desk 
board shows the amount multiplied, the multiplier or stand. 

appears in the upper dials and in the lower dials is 

the Proven Answer. To Add or Multiply, simply touch the Plus (+) 

— Bar. To Subtract or Divide, simply touch the Minus 

The three factors, in large distinct figures, prove (—) Bar. The Proven Answers automatically appear 


the work, safeguarding against errors and loss of time. with split-second speed. 


That is why the Monroe operator is able to say: 


“I know my answer is correct’’. Monroe Standard Model—Every feature of the 


Standard Monroe is conducive to speed with absolute 


The service offered by the Monroe line of figuring accuracy. A forward turn of the crank to add or 
machines is worthy of your investigation. The multiply; a backward turn to subtract or divide. 
Monroe man for your territory will be glad to help 
you to arrive at the most economical method of Special Models to fit individual requirements— 
handling your figure-work and the machine best British Currency Model, Fraction Models, etc., on 
Suited to your needs. Write to the address below: which all ordinary calculations may also be performed. 
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Adds 
Subtracts 


Multiplies 
Divides 


General Offices: 
WOOLWORTH BUILDING 
NEW YORK 


Monroe Calculating 
Machine Company 


There are Offices rencering Monroe Service at all Principal Points in the U. S. and Canada and throughout the World. 











THOS. B. DONALDSON i 
ELECTED PRESIDENT 


Former Insurance 
Commissioner Is Chosen Head 


of the State Federation 


Pennsylvania 


ORGANIZATION IS STRONG 


Advisory Board Council Meeting Was 
Held and Important Reports Were 
Made to Members 


READING, PA., May 
B. Donaldson, 
missioner of Pennsylvania and now with 
Franklin W. Fort, 
reinsurance companies, was elected pres- 
ident of the Pennsylvania Insurance 
Federation for the coming year. 


12.—Thomas 
former insurance com- 


manager of several 


As in- 


surance commissioner Mr. Donaldson 


was an important factor in the develop- 
ment of the Pennsylvania Federation 
and was responsible for its activity in 
the establishment of advisory boards for 








THOMAS B. DONALDSON 


handling licenses and for passing on li- 
censes in that state. Mr. Donaldson’s 
immense popularity in the Federation is 
evidenced by the fact that a voluntary 
contribution was made to him of $1000 
by members of the Federation as a testi- 
monial in recognition of his efforts in 
the Federation, James Murray of Pitts- 
burgh will be chairman of the executive 
committee, Mr. Donaldson announced, 
the committee being the directing power 
of the Federation. 


Norton Is Fire Vice-President 


James E. Norton of Reading was 
elected first vice-president. Other vice- 
presidents in order are Edward A. 
Woods, Pittsburgh; N. S. Riviere, Pitts- 
burgh; G. W. Mattson, Harrisburg; G. 
E. Mohler, Pittsburgh; A. C. McClean, 
Sharon; J. F. Canner, Erie. G. R. Dette 
of Philadelphia was re-elected secretary 
and John W. Doriss of Philadelphia 
treasurer. The directors are E. H. 
Baird, Greensburgh; A. H. Reeve, Phila- 
delphia; Walter J. Chase, Philadelphia; 
J. H. Parnell, Indiana; Wilmer Crow, 
Harrisburg; Walter Moses, Philadelphia; 
Charles H. Biddle, Wilkesbarre, Frank 
T. Buser, Philadelphia; F. B. Burdsall, 
Philadelphia; James G. Jenkins, Mc- 
Keesport; John W. Donahue, Philadel- 
phia; S. H. Pool, Philadelphia. I. D. 
McCuistion of Erie and Charles H. 
Genter of Scranton were chosen as di- 
rectors to take the place of two who had 
resigned. 

Directly after the 
Friday afternoon 


business session 
President Donaldson 





THE N: AT IONA AL 





called a special meeting of the chairmen 
and chairmen of the advisory boards. 
A committee was appointed consisting 
of Gilbert W. Mattson of Harrisburg, 
J. Stockton of Johnstown, and J. 
Longacre of Philadelphia. This com- 
mittee is asked to report back to the 
general meeting on rules and regulations 
for the conduct of the business of the 
boards, with respect to the examination 
of applicants for licenses, the instruction 
of candidates, contact with civic organi- 
zations. It is expected that the plans 
to be drawn up by this committee will 
provide for sectional meetings as clear- 
ing houses of information on customs 
and practices of advisory boards. 
Advisory Board Meeting 

Some interesting facts were brought 
out at the advisory board council meet- 
ing held at the Thursday _ session. 
Charles H. Genter of Scranton reported 
that the advisory board at that point 
had examined 100 applicants for license. 
65 of these wanted life insurance licenses, 
Of these 65, 48 were approved and 17 
were disapproved. Fourteen applied for 
fire insurance licenses. Ten of these 
were approved and four disapproved. 
Eight wanted casualty licenses all of 
which were approved. Six were held for 
further study. Five licenses have been 
revoked on account of recommendation 


of the council. 
H. J. Stockton of the Johnstown ad- 
visory board said that in his territory 


the plan had been put into effect Jan. 1. 
About one-third of the license applica- 
tions fall by the wayside, many of 
these on account of the fact that the ap- 
plicants do not appear for examination. 
It is evident that those who do not ap- 
pear are really not serious in their 
intention of entering the insurance busi- 
ness or realize that they are not suffi- 
ciently acquainted with the work they 
are to undertake to take an examination. 


Philadelphia Board 


William Embery of Philadelphia said 
that the board had been in operation 
for six months for fire insurance. The 
Philadelphia advisory board is divided 
into three sections—fire, life and cas- 
ualty. The fire board is the only one 
which is in operation so far. It has 18 
members and these are divided into six 
committees, these committees meeting in 
turn to pass on applicants, there being 
two committee meetings a week. 

J. E. Norton of Reading reported that 
in his district more men seemed anxious 
to enter the casualty business than any 
other. 

It seemed to be agreed that more 
trouble was had with applicants for life 
licenses than any other. In regard to 
men anxious to take up life insurance 
on the part time basis the Reading com- 
mittee has attempted to discover whether 
they intended to do so only as a side 
line or whether it was their intention to 
be part timers only until they could 
finance themselves on the full time basis. 
Mr. Norton said that the board felt that 
the latter course was commendable and 
as long as it was the intention of the 
applicant to take up life insurance as full 
time work later on his application was 
acceptable. 

As far as the industrial life companies 
are concerned the committee has exer- 
cised less care. This is because the big 
industrial companies have perfected a 
system of educating their men. They do 
not allow these men to write other lines 
and the men are all full timers. 

The most careful consideration is given 
to applicants for brokerage license. The 
responsibilities of a broker are more 
than those of an agent who represents 
one company for one line. 


License Clerk Speaks 


Grant Ramey, license clerk from the 
Pennsylvania state insurance depart- 
ment was present and was called upon 
to say something about the work in that 
department. He said that there were 
45,000 licensed agents in Pennsylvania 
and that the department was called upon 
to issue an average of 110,000 licenses 
annually. The renewals all come 
through by ‘April.1. He said that some 
companies hold off until four or five 
days before the first of April before 
ordering renewals and then protest if 
they do not receive them within a few 
days after April 1. He said all the work 
is done by himself and two clerks, which 
explains the fact that it is not possible 
for the department to do the selecting 
of agents to any great extent. The ap- 
propriation for the insurance depart- 
ment will be cut down rather than in- 
creased. It will not be possible for the 
Pennsylvania department to undertake 
to classify licensed agents according to 


TO LOWER RIOT RATES| 
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EXPLOSION CONFERENCES ACT 


Riot and Explosion Risks Will Be 
Completely Reclassified—New Coin- 
surance Credits Planned 


NEW YORK, May 16.—Rates on 
riot, strike and civil commotion busi- 
ness and on inherent explosion will be 
reduced from 10 to 25 percent on the 
lower classes as a result of the deci- 
sion reached at the joint committee 
meeting of the Eastern and Western 
Explosion Conferences and the annual 
meeting of the two organizations held 
here last week. A meeting of the rate 
committees of the two bodies was held 
a short time ago at which the action 
taken last week was practically decided 
upon. There will be worked out an 
entire reclassification of explosion risks 
and a general reclassification of riot and 
civil commotion risks. There will be 
no reduction in rates on the higher 
classifications. New coinsurance credits 
for the use of the 60, 70, 80, 90 and 
100 percent coinsurance clauses will be 
worked out. It was ruled at last week’s 
meeting that it is not permissible to 
cover malicious mischief, sabotage and 
vandalism under riot and civil commo- 
tion policies. W. Boorn of the 
Hartford, Lyle A. Osborne, assistant 
manager of the Western Actuarial Bu- 
reau, and H. R. Thiemeyer of the North 
America as members of the rate com- 
mittee of the Western Conference at- 
tended the meeting. 

To Assume New Liability 


Company members of the explosion 
conferences henceforthward will assume 
liability for loss through buildings de- 
molished in order to check the progress 
of conflagrations, the decision to do so 
having been reached at the annual 
gathering of the organization in this 
city on Friday last. The hazard re 
be assumed through the medium of 
rider attached to the explosion iiien 
the charge for the indemnity being an 
additional 15 percent on fireproof struc- 
tures, and 25 percent for non-fireproof 
buildings. The clause adopted has been 
referred to counsel for final review, 
and once it be passed upon copies will 
be sent agents for their information. 


Poole Made Chairman 


The revised schedule will probably be 
ready within a month. Officers of the 
conference chosen for the new year are: 
Chairman, H. H. Poole; vice-chairman, 
John Kremer, North America: treas- 
urer, Wallace Reid, local agent this 
city; secretary, W. F. Roembke. 








the line of insurance for which they first 
made application and were first exam- 
ined. Pittsburgh was chosen as the next 
annual meeting place. 


Pennsylvania Has Model Body 


The Insurance Federation of Pennsyl- 
vania is a model federation organization 
in many ways. Its membership has in- 
creased 150 percent during the past year 
until it now has 7,202 members. This 
includes only those who have paid their 
dues. A large number of members have 
been obtained during the past few 
months who have not yet paid up but 
who undoubtedly will do so. Therefore 
it can be easily estimated that the mem- 
bership of the Pennsylvania Insurance 
Federation is 8,000. 


Hazard Corrections Quickly Made 


The fire prevention department of the 
Western Actuarial Bureau has issued 
two additional final reports on Michigan 
towns, these showing the same remark- 
able percentage of corrections made. A 
report on Saginaw shows a correction 
percentage of 685 and the final on Grand 
Haven shows 66 per cent. It indicates 
that the risks are quick to make the cor- 
rections recommended. A final is also 
being completed for Hazard, Ky. 
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PROGRAM Is SENT OUT 


NEW YORK AGENTS’ MEETING 


Number of Prominent Speakers Are 
Scheduled to Speak at the Con- 
vention Next Week 


The officers of the New York State 
Association of Local Agents have an- 
nounced its program for the annual 
meeting to be held in Syracuse, N. Y.,, 
Tuesday and Wednesday of next week. 
Among the speakers will be Vice- 
President John L. Mee of the National 
Surety; Donald G. North, secretary of 
the New England Association of Insur- 
ance Agents; Insurance Superintendent 
Stoddard of New York; President James 
L. Case of the National Association of 
Insurance Agents and Thomas C. Mof- 
fat of Newark, N. vice-chairman of 
the executive committee of the national 
association. The program is as follows: 

Tuesday Morning 

Singing—America. 

Address of Welcome- 
son, President Insurance 
Syracuse. 


Glenn H. John- 
Agents Club of 


Response—Frank L. Gardner, President 
N. Y. State Association. 

Appointment of Committee on Nomina- 
tions, Auditing and Resolutions. 

Report of President—Frank L. 
ner, Poughkeepsie. 

Report of Secretary and Treasurer— 
Eugene A. Beach, Syracuse. 

Report of Company Conference Com- 
mittee—Edward H. Warner, Buffalo. 

Report of Fire Prevention Committee— 
W. Clarke Bagg, Utica. 

General Discussion by Members of the 
following topics: 

(a) What has been the effect of the 
new rules regarding acquisition cost? 

(b) What are the proper functions of 
a local agents’ organization? 





Gard- 


Tuesday Afernoon 


Address—How will business for 1923 
be affected by the railroad situation? 

Address—Bonds—Are you writing your 
share? If not, you will be interested in 
this talk by John Il. Mee, Vice-President 
of the National Surety. 

Report of Membership Committee, by 
Frederick V. Bruns, Syracuse. 

Report of Legislative Committee, by 
W. L. Austin of Albany. 

Report of Service Committee, by J. H. 
Miller of Utica, 

General Discussion: 

(a) Are you handling your credits sat- 
isfactorily? 

(b) Is the annex situation a peril? 

Tuesday Evening 


Annual Banquet and Dinner. 
Toastmaster—Frank L. Gardner. 
Speakers: 

Donald G. Worth, Secretary of the New 
England Association on “The Present 
Situation in New England.” 

Francis R. Stoddard, Jr., Superintendent 
of Insurance, New York. 





Wednesday Morning 


Executive Session for members only 
until 10 o’clock. 

Address—The National Association— 
Its Progress and Plans, James L, Case, 
President. 

Address—The Present Situation in the 
Casualty Business, Thomas C. Moffat, 
Newark, N. J. 

Report of Conference Committee with 
Rating Bureaus, by Louis G., Morgan, 
Buffalo. 

Report of Education Committee, by 
R. S. Paviour, Rochester, N. Y. 

General Discussion: , 

(a) What is the result of offering in- 
surance on particular groups at cut 
rates? Is it possible to pick 1,000 su- 
perior risks? 

Report of Auditing Committee. 

Report of Nominating Committee. 

Election of Officers. 

Report of Resolutions Committee 

Miscellaneous Business. 

Adjournment, 





Pennsylvania Tax Bill Beaten 


The Pennsylvania legislature has re- 
jected a bill proposing a 10 percent sur- 
tax on gross premiums of insurance 
companies. 
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= December 31, 1922 
a 
of ASSETS LIABILITIES 
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FLAYS PRESENT MUTUAL 
AND RECIPROCAL LAWS 





Says They Should Be Brought 
Under Same Regulation 
as All 


JAMES F. RAMEY RESIGNS 


Analyzes Insurance Situation in Letter 
of Resignation—Wash to Succeed 
Him As Commissioner 


A strong condemnation of the laxity 
in regulation of mutuals and reciprocals 
featured the report on insurance condi- 
Kentucky made by James F. 
Ramey in his letter of resignation as in- 
surance commissioner of that state, 
sented to the 
of this week. 


tions in 


pre- 
state auditor on Tuesday 


Mr. 


commissioner 


Ramey resigns after 
insurance 
is succeeded by A. 


serving as of 


for three years and i 
M. Wash, deputy commissioner, who, 
it is expected, will be appointed to per- 
manently take Mr. Ramey’s place. In 
his letter of resignation Mr. Ramey 
made a careful survey of the insurance 
business, stre ssing the need of greater 
care in fire prevention in state institu- 
tions, agency qualification and a change 
in the laws to bring all classes of com- 
panies under equivalent regulations. 
This last was directed at mutuals and 
reciprocals and he particularly pointed 
to those writing compensation insurance 
as in need of a great change. He said 
reciprocals should be barred from writ- 
ing this class. He also recommends the 
merger of the Kentucky department of 
fire prevention and rates with the insur- 


ance department. Mr. Ramey said in 
part: 
Cites Law’s Inconsistency 
During my tenure of office I have 


given very close study to the inconsis- 
tencies of the statutes governing the 
operations of the various classes of 
insurance carriers and am forced to de- 
clare that the varying standards of sol- 
vency as set up under our laws are dan- 
gzerous to the people of the state. It is 
one of the inconsistencies of the present 
statutes that the policyholder—citizen 
of Kentucky—when appearing both as a 
participating underwriter and a possible 
less claimant in mutuals and reciprocals, 
is not as carefully protected as he should 
be. Yet he, the policyholder, is entitled 
to believe that the laws governing each 
and every class of insurance are identi- 
eal, that the same standard of solvency 
is required, and that the law gives to 
the commissioner of insurance the same 
powers of supervision. This, however, 
is not the case. 

I believe it to be the duty of the state 
at once to undertake a revision of the 
statutes governing insurance by which 
all classes of carriers in any given divi- 
sion are required to observe the same 
standards of solvency by reserving on 
the same basis, reporting their financiaT 
statements on the same forms, submit- 
ting to the same supervision by the com- 
missioner of insurance, and paying to 
the state the same taxes, fees and li- 
censes, and at the same time being 
amenable to the same penalties for in- 
fraction or violations of statutes. 


Assessment Should Be Shown 
Under the present statutes every pol- 
icy issued by a stock company, and 
} under the terms of which no liability at- 
taches whatever to the holder for assess- 


ment, must have printed on its face 
“this is a stock policy.” The mutual 
companies having an assessment liabil- 


ity, and the reciprocal or interinsurance 
i associations (where each member par- 
| ticipates in the losses of others), are not 
required to tell that their policies are 
assessable and that the holder thereof 
had incurred a new liability as an under- 
writer while attempting to protect him- 
self against losses to his own property. 

Only by the correction of such faults 
‘and inconsistencies of statutes may the 


Jarge surplus that did not exist. 











people of Kentucky 
tected. The 
observations 
the ordinary classes 
termed “property 
earried by fire, 

surety companies. 


be properly 
foregoing comments 


have special 


pro- 
and 
reference to 
of what might be 
insurance,” generally 
casualty, liability and 


Danger to Compensation 


In workmen’s compensation insurance 


we have an entirely new feature. This, 
indeed, is a trust second only to life 
insurance, and must be safeguarded by 


the wisest and most carefully considered 
laws for all carriers, even those of the 
highest repute. It is my judgment, based 
upon experience, that what are known 
reciprocals or interinsurance associ- 
ations, not organized under the laws of 
this state, should not be permitted to 
undertake this class of business within 
our borders. In this branch of insur- 
ance, which takes the place of what pre- 
viously was employers liability, widows 
and orphans are depending upon prompt 
payment of claims accruing under this 
form of policy contract. 

In my judgment, the workmen's com- 
pensation writing reciprocal or interin- 
surance exchange lacks individual or 
corporate entity and if the attorney-in- 
fact, under whose supervision the opera- 
tions of “subscribers” are directed, elects 
to do so he may refuse to pay a claim 
or claims while the method of enforc- 
ing the edicts of the workmen's com- 
pensation board, and indeed of the courts 
themselves, is tedious and expensive 
that it becomes a travesty upon the 
good name of insurance. 

The basis for this recommendation 
may be illustrated by my experience 
with one .of these reciprocal or inter- 
insurance associations. Formerly operat- 
ing in Kentucky and writing workmen’s 
compensation insurance, it represented 
itself to be the strongest in the state, 
advertised dividends to policyholders 
that it did not pay, and made reports to 
the insurance department showing a 
My ef- 
forts to curb the operations of this Ex- 
change under existing laws extended 
over two years, and today there are 
thousands of dollars, in past due claims, 
owing our people who thought they 
were protected. 


Would Prohibit Reciprocals 


as 


so 


Workmen's compensation insurance, 
by its very nature, calls for long de- 
ferred payments to beneficiaries; and no 
system of bookkeeping yet devised can 
equitably balance the accounts of con- 
stituent members who as individual un- 
derwriters are responsible for the claims 
accruing during their participation 
which may not be completed for years 
to come. Hence, I hold that this form 
of insurance carrier should not be per- 
mitted to do workmen’s compensation 


business in Kentucky. 
During my incumbency as commis- 
sioner of insurance, I have held that 


only through qualified agents is it pos- 
sible for the people of the state to secure 
the insurance protection to which they 
are entitled with their premium is paid. 
Poor agents are inclined to take poor 
risks. Arson and incendiarism follow; 
losses accrue, and the result is higher 
rates for which the public must pay. 
The agent who makes his business a 
profession, studying it from every angle 
and keeping in touch with the latest 
developments, certainly is better fitted 
to meet the needs of the people rather 
than he who makes it a side line and 
is in it only for the commission he may 
make from placing a few policies. I 
believe that the antidiscrimination and 
the antirebate laws, which put every pol- 
icyholder upon an equal basis, should be 





strengthened by amendments in order 
to carry out the American idea of pre- 
venting one buyer from procuring 


greater benefits than another might real- 
ize under the same form of contract. 
With the elimination of the rebater, the 
so-called “twister,” the man who secures 
an agency license in order to obtain the 
commission upon but a single policy, and 


what we might term the “bad egg,” 
should be eliminated from insurance in 
order that the people of Kentucky may 


and the moral tone of 
elevated. 


served 
business be 


better 
whole 


be 
the 





Earnings On Assets 


The statements of fire 
panies for the last few years have espe- 
cially emphasized the saving importance 
of the earnings of assets. This consid- 
eration also emphasizes the fact that the 
aggregate millions of uncollected pre- 
miums, while figuring as assets, euriu 
nothing, with the probability of being 
reduced by failure of ultimate complete 
collection, 


insurance com- 





MAKING INVESTIGATION 
LOOKING INTO WESTERN PLAN 


Eastern Officials Are in Chicago to 
Make a Survey of the Automobile 
Insurance Situation 


A committee of company officials will 
be in Chicago this week to make a 
survey and investigation of the condi- 
tions in the Western Automobile Under- 
writers Conference preparatory to mak- 
ing a re port to a meeting of the govern- 
ing committee of the National Automo- 
bile Underwriters Conference next Tues- 
day and the meeting of the entire con- 
ference on Wednesday. 

The situation in the Western Confer- 
ence is far from harmonious. There 
are a number of companies that feel 
the Western Union and Western In- 
surance Bureau have not improved the 


situation by assuming jurisdiction. 
These two organizations took jurisdic- 
tion over the automobile business ‘to 
regulate commissions chiefly. As a 
matter of fact some of the leading 
companies of both organizations are 


outside and are not observing the con- 
ference rules. 
Non-Affiliated Company 
The Western Automobile Under- 
writers Conference has a large number 
of non-affiliated companies that resent 


Members 


Union and Bureau jurisdiction. There 
is considerable feeling too that the 
subscribers actuarial committee should 


not have any jurisdiction over the auto- 


mobile business inasmuch as some of 
the members of the committee are not 
members of the conference and thus 


through the committee are 
first hand information, 


able to get 
as to rates. The 


Western Actuarial Bureau is filing the 
automobile rates. Many members of 
the automobile conference feel that its 
own bureau should be organized to 
file all automobile rates. 


Practical Men on Committee 


Another point that has been brought 
up is the desirability of having the 
executive committee composed of prac- 


tical automobile men who are in touch 
with the daily details of the business. 
It is claimed that under the present 
system the managers are not familiar 


with the automobile business and much 
time is occupied in explaining the situ- 
ation. It is stated that delay occurs, 
questions are side-tracked for further 
consideration and there is a_ general 
clogging of the machinery because 
those having direct supervision over 
the automobile department are not at 
hand to decide questions at once. 

The whole situation in the west is in 
pretty much of a muddle. There has 
been a hint dropped that unless affairs 
could be straightened out satisfactorily 
the eastern officials may feel it desir- 
able to disband the western conference 
and run the western automobile busi- 
ness from the east. 


Some Cities Growing Worse 


Complaint is made that in some cities, 
Detroit for example, the situation is 
growing steadily worse as the company 
organizations are not disciplining their 
members. The eastern officials expect 
to make a thorough investigation while 
they are in Chicago and make recom- 


mendations at the forthcoming New 
York meeting. 

W. B. Burpee, vice-president of the 
New Hampshire and president of the 
National Automobile Conference, has 
been in Chicago all the week looking 


over the ground. Vice-President Fred 
C. White of the Hartford is also in the 
city and Sheldon Catlin, vice-president 
of the North America, is another mem- 


ber of the committee. 
Field men under the jurisdiction of 
the New York department of the Liver- 


pool & London & Globe 
four days’ conference 
ment in that city. 


are holding a 
with the manage- 





ANDERSON ON SERVICE 
TALK AT READING, PA., MEET 


United States Manager of Liverpool & 
London & Globe Gives Defini- 
tions of Term 


At the annual convention of the In- 
surance Federation of Pennsylvania held 
last week in Reading, Pa., Thomas H, 
Anderson, United States manager of the 


Liverpool & London & Globe, ad- 
dressed the meeting on “Service, the 
Keynote of Fire Underwriting.” After 


tracing the group of company services 


through the means of the National 
Board and the Underwriters Labora- 
tories and numerous services Mr. An- 


derson told what he meant by personal 
service on the part of the agent. 
Meaning of Service 


He said: “By up to the minute servy- 


ice, I do not mean the acceptance of any 
risk, cutting of rates, increasing com- 
missions, etc. In such a case the public 


always foots the bill. There is no bet- 
ter service that the agent or broker can 
render than: by covering properly the 
property of his clients.” He advocated 
the advisory board plan, saying that the 
agent must have a knowledge of the 
service he is offering if he is to earn a 
commission. He said there are too many 
who know nothing and care less. These 
agents should be gotten rid of. He said 
it is not the companies’ fault when the 
policy’ does not cover the loss. He said 
the companies pay even more than the 
contract calls for, attempting to pay 
what was the intention to cover even 
when by splitting hairs they might avoid 
liability.. He said that company service 
is promptness in making surveys and in- 
vestigations and in adjustment and pay- 
ment of claims. 

He said that some people were com- 


plaining that insurance companies 
caused losses. He said insurance com- 
panies cause losses in about the same 


way that private property causes thiev- 
ery. He read a statement recently by 
the chief of the fire department of New 
York, which is probably the best fire 
department in the country, in which he 
declared that the companies were re- 
sponsible for the losses. He said that 
of course there was no question than an 
occasional fire occurred from loose un- 


derwriting. He said the companies, 
however, cannot turn down _ business 
without a substantial reason. It is the 


duty of insurance men to see that prop- 
erty is covered. He said the control of 
incendiarism is in the hands of the gov- 
ernment just as the control of court is. 
He said it is hard to get a conviction 
for arson, and until co-operation of the 
courts can be had in this regard little 
can be done. 
Dependent Upon Agents 

He cited the situation in Philadelphia 
where recently a group of men rented a 
large warehouse, filled it up with bogus 
stock, and ten days later a fire occurred. 
Four firemen lost their lives in the fire. 
The fire was put out in time to discover 
that the boxes and cases contained only 
excelsior and brick. It was impossible 
for the insurance companies to open and 
examine every case before writing the 
risk. They had to take the word of the 
agent and the broker who were in turn 
dependent on their clients who were 
supposedly reputable. The state, how- 
ever, was equally negligent as it took 
six months to get a coroner to sit on the 
case and consider the deaths of the fire- 


men. No arrests have been made up to 
date. The companies make all the in- 


vestigations possible, but in the last an- 
alysis they are dependent upon the 
agent. He knows local conditions and 
local reputations and it is up to him. 


Appleton & Cox Appointed 
NEW YORK, May 16.—Appleton & Cox 
have been appointed ocean marine and 
inland marine agents of the Western of 
Toronto, succeeding Carpenter & Baker, 
effective July 1 of this year. 
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AN EVER-EXPANDING 
MARKET 


Every day the local agent's market for automo- 
bile insurance is growing larger. Every day 
factories are shipping thousands of new cars all 
over the country. 


Their new owners must carry insurance 





The agent who gives an auto owner the policy 


of The Home of New York is providing the 


protection of America’s Largest and Strongest 
Fire Insurance Company. 
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FIRE WASTE STRESSED 
COMMERCE BODY RESOLUTION 


Enforcing of Personal Responsibility 
Urged by U. S. Chamber—Refer 
Other Resolutions 


NEW YORK, May 14.—Among other 
resolutions finally approved by the 
Chamber of Commerce of the United 
States at the concluding session of its 
annual meeting here last week, was the 
following of especial interest to fire un- 
derwriters: 

“The national loss through the waste 
of fire mounts upward at a rate which 
indicates the need of immediate atten- 
tion in each state and in every city. 
Within a few years the amount of prop- 
erty values destroyed in the United 
States by fire has increased until it is 
annually in excess of the entire cost of 
the Panama Canal. In large part this 
figure represents waste which can be 
prevented by effective action by states 
and cities. Personal liability for dam- 
ages accruing to others through fire 
caused by gross negligence should be 
enforced 1n ways which will bring home 
to individuals their proper responsibil- 
ity.” 

Other Resolutions to Committee 

Three other resolutions offered in 
the insurance group meeting of the con- 
vention were sent to the resolutions 
committee of the chamber and will be 
considered in detail by that body later. 
Of these resolutions, the first, submitted 
by Justice Peters, a mutual fire man of 
Pennsylvania, urged an investigation by 
the Chamber of Commerce of the exper- 
ience throughout the country under val- 
ued fire policies; the second declares 
the unalterable opposition of the body 
to monopolistic state funds, and the 
third, sponsored by H. A. Smith, presi- 
dent of the National Fire, and chairman 
of the insurance advisory committee of 
the chamber, read: 

The stealing of automobiles has as- 
sumed proportions which call for effect- 
ive measures of suppression. Last year 
automobiles valued at $150,000,000 were 
stolen. Not only are these figures im- 
portant in themselves but they suggest 
the extent of other crime which begins 
in automobile thievery or is fostered by 
it. The stealing of automobiles can be 
greatly curtailed through restriction 
upon the possibilities of operation or sale 
of stolen motor cars. The Chamber of 
Commerce of the United States therefore 
declares it is prepared to endorse, and 
to assist in developing, such measures 
as will make it increasingly difficult to 
operate or to dispose of stolen automo- 
biles. 

Insurance Session Well Attended 


The insurance group session of the 
convention was well attended, especially 
by representatives of fire and casualty 
writing companies. 

The directors of the insurance depart- 
ment of the chamber are: H. A. Smith, 


president National Fire of Hartford, 
chairman; H. G. B. Alexander, presi- 
dent Continental Casualty; David 


Brown, manager insurance department 
The Texas Company; F. Highlands 
Burns, president Maryland Casualty; 
yd Fiske, president Metropolitan 
Life; S. S. Huebner, professor of in- 
surance and or University of 
Pennsylvania; James S. Kemper, presi- 
dent ‘Lumbermen’s Mutual Casualty; 
Charles M. Kerr, president Farmers of 
York; J. B. Levison, president Firemans 


Fund; Cc. A. Ludlum, vice-president 
Home; George D. Markham, St. Louis; 
D. R. McLennan, Chicago; John W. 
Wickser, president Buffalo Fire, and 
E. L. Watson, president Providence 
Mutual Fire. ; 

James L. Madden of Washington is 


manager of the division. 


Convicted of firing his dry goods store 


on March 4 last, Philip Adelstein of 
Brooklyn was sentenced Tuesday to 12 


years imprisonment. 


THE 
URGES QUALIFICATION | 
PERSONAL ELEMENT STRESSED 


B. Donaldson 
Speech Tells of International 


Thomas in Reading 


Scope of Insurance 


READING, PA., May 14.—Thomas 
B. Donaldson, former insurance com- 
missioner of Pennsylvania and president 
of the National Convention of Insurance 
Commissioners, and now with the Eagle 


of Newark, was a speaker before the 
annual meeting of the Pennsylvania In- 
surance Federation in this city last 


week, taking as his subject agency qual- 
ification and the personal element in the 
business. Mr. Donaldson said in part: 


Is International in Scope 


It is a difficult thing for the ordinary 
agent or broker to realize the breadth 
of insurance; difficult for him or her to 
appreciate that a company which oper- 
ates solely in Pennsylvania is no factor 
in the world’s business. It is, of course, 
a factor, but a local one. Insurance, 
as we know it, is international in scope. 

When, lately, reading an English in- 
surance journal I was rather amused to 
see an amazingly harsh complaint from 
a life underwriter on the topic; “How 
can we cure rebating?” I presume that 
the cure is on a par with the suggestion 
of how to cure bootlegging. That is, 
do it by moral persuasion and not im- 
moral purchasing. Rebating, like char- 
ity, begins at home. It is individual, 
though it takes two to consummate the 
most cordially condemned ailment of 
the insurance business. I merely men- 
tion this to show that where, for in- 
stance, a section of our state or county 
may be involved in a rebating scandal 
and each thinks the ill peculiar to itself, 
our British neighbor thinks rebating in 
his home more important than the Ruhr 
situation, and peculiar to his own town. 


Personal Attention Needed 


So far as I have been able to crystal- 
lize or focus the experience of eleven 
and a half years with the insurance de- 
partment of my state, it may be ex- 
pressed in this way: That if the pro- 
ducers of business—the agents, brokers, 
solicitors—are, and remain amateurs, the 
home offices and the public have no 
chance. A home office has a multiplicity 
of details to care for daily and there is 
not sufficient energy or equipment in a 
home office to apply constantly the most 
important of all things in the insurance 
business. That is to say, the personal 
element of attention, ability and service 
which must be given to the buyers of 
insurance. Some insurance is sold by 
mail. If the mail-order business was 
the rule in insurance I would feel safe 
in writing a dental parlor and saying: 
“My mouth is four inches deep and three 
inches wide. Make for me a nice set of 
false teeth.” The life underwriters 
have had an uphill game to convince 
millions of people that cemeteries are 
permanent things. The fire underwrit- 
ers have sometimes had it easier be- 
cause much of the soliciting was done 
by a man’s creditors who compelled him 
to get fire coverage. Casualty has had 
to battle fiercely, and as much to pre- 
vent insolvency and impositions as to 
place the business. But this long jour- 
ney was not a mail-order crusade or 
public advertising. It was the intrusion 
of the personal element. 

Therefore the joint campaign of the 
Pennsylvania insurance department and 
the insurance federation of this state 
emphasized, from the first day, the hu- 
man element; the rigid necessity of 
bringing into the business the compe- 
tent and industrious and mentally 
equipped and barring from the business 
for all times, if need be, but at least 
until preparation was had, the slouch 
and floater who, by the privilege of 
Placing business, had within his power 
the wrecking of the insured’s business 
career by ignorant disregard of his 
needs or the very existence, should he 
die, of his dependents. 


Mutuals Plan for Convention 
The executive committee of the Na- 
tional Association of Mutual Insurance 
Companies met in Chicago this week to 
draw up a program for the annual meet- 
ing to be held at Detroit Sept. 17-20 
inclusive. 
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F IGURES OF LAST YEAR 
MICHIGAN RETURNS FOR 1922 


Loss Ratio on $22,677,522 Fire and 
Marine Premiums in the State Was 
49.81 Percent 


The loss ratio in Michigan on fire 
and marine business last year was 49.81 
percent as compared with 54 percent in 
1921, 51 percent in 1920 and 60 percent 


in 1919. The premiums last year were 
$22,677,522 and the incurred losses 


$10,945,140. The premiums gained last 
year as in 1921 they were $21,666,786. 


The peak was reached in 1920 when 
the premiums were $26,961,160. The 
premiums of Michigan companies in 


their home state last year were $539,577 
and losses $213,112. These were strictly 
fire premiums and losses. The premiums 
other than fire amounted to $66,034 and 
the losses $21,143. The Detroit Fire & 
Marine leads the Michigan companies 
with fire premiums of $215,389 and 
losses $77,221, making a loss ratio of 
35.8 percent. The Michigan Fire & Ma- 
rine comes next with $197,779 fire pre- 
miums and $65,719 fire losses with loss 
ratio of 33 percent. 


Other State Company Figures 
The fire premiums of stock companies 


of other states amounted to $13,657,913 
with losses $6,250,671, a loss ratio of 49 


percent. The premiums other than fire 
amounted to $2,301,528 with losses 
$1,006,355. The Michigan Millers had 


in fire premiums last year $204,305 and 
losses $104,206, a loss ratio of 53.5. The 
mutuals of other states had premiums 
$962,442 and losses $447,910 or ratio 
46.66. The fire premiums of foreign 
companies amounted to $4,166,211 and 
losses $2,177,618 or ratio 45 percent. 
Their premiums’ other’ than fire 
amounted to $563,043 and losses $233,- 
516. The total fire premiums of the 
reciprocals in Michigan amounted to 
$203,230 and losses $104,956, ratio 51.64. 
The total strictly fire premiums in 
Michigan of all companies amounted to 
$19,732,778 and losses $9,258,340 or loss 
ratio 49.8. The premiums other than 
fire amounted to $2,944,744 and losses 
$1,115,961. 


Michigan State Leaders 


The companies receiving over $150,- 
000 in strictly fire premiums and their 
losses are as follows: 


Prems. Losses Pct 
Detroit F. & M...$ 215,389 $ 47,991 36 
Michigan F. & M. 197,779 65,719 33 
ESS 0-6. evb-t. acarerate 394,124 204,776 52 
ee 331,180 134,076 40 
Automobile ...... 182,501 83,898 46 
OE Ea 169,317 94,074 55 
Commonwealth 203,606 103,815 51 
COnmecorate ..cc..s 158,349 64,811 41 
Continental ..... 413,508 211,892 51 
Fidelity-Phenix 332,021 153,488 46 
Fire Association... 296,734 180,037 61 
Fireman’s Fund... 253,154 109,718 59 
Giens Falis .,... 216,054 80,504 37 
Globe & Rutgers. 233,454 177,427 76 
Great American... 515,909 248,676 48 
OE aaa 1,209,703 447,830 37 
preome, WM. V....<%. 504,916 298,334 59 
Ins. Co. of N. A.. 474,633 144,334 30 
National, Ct. - 527,110 308,888 59 
National Liberty. 170,143 72,066 42 
National Union. 153,824 80,751 52 
New Hampshire.. 194,290 90,192 46 
Co eae 214,071 90,834 42 
Northern, N. Y 231,230 102,853 44 
Pennsylvania 154,116 72.859 7 
Peeemmm, Ct. ..... 283,452 123,795 44 
| See 268,977 115,129 43 
ae 168,473 75,349 45 
Security, Ct. 187,251 101,708 54 
Springfield ...... 355,243 122,315 34 
United States .... 211,461 128,886 61 
Westchester ..... 285.308 197,904 69 
Michigan Millers. 204,305 109,436 54 
Commercial Union 262,424 89,573 34 
a oe Oe Ge.asse F 25,220 174,346 7 
North B. & M.... 240,715 108,770 45 
Northern, Eng.... 205.998 168,099 82 
NG “b.ealewa:cwncae 209,907 138,987 46 


Farmers and Local Mutuals 


The premiums of the farmers and local 
mutuals in Michigan last year amounted 
to $2,433,160, the losses amounted to 
$2,202,945. The income other than as- 
sessments and premiums amounted to 
$2,056,886, making total income of $4,- 
490,052, disbursements $4,485,862. The 
company having the largest income was 
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FLORIDA AGENTS MEET 








ANNUAL SESSION AT PALATKA 


H. H. Thornton Reelected President— 
Consider Field Secretary for 
Three States Jointly 


PALATKA, FLA., May 15.—The 
Florida Local Underw riters Association 
closed its annual meeting today after 
electing officers as follows: H. : 
Thornton, reelected president; vice- 
presidents, Harry James, Jacksonville: 
F. W. Vanderpool, Miami; Walter Hil- 
liard, Palatka; secretary, to be named by 
the president. The executive commit- 
will name the time and place for the 
next annual meeting. The sentiment is 
in favor of Lakeland. There was an at- 
tendance of about 70 members and 
guests at the meeting, which opened 
here on Monday morning. 

Had Good Pregram 


The address of President Thornton 
and that of Secretary Bennett of the 
National Association were the main fea- 
tures. 

Commissioner Luning was unable to 
leave the state capital while the legisla- 
ture is still considering several impor- 
tant measures relating to insurance. He 
wired his regrets and good wishes. 

The discussions were many and at 
times quite torrid but all in the interest 
of harmony and progress. Among the 
resolutions adopted is one proposing the 
employment of a permanent field secre- 
tary jointly by Georgia, Florida and Ala- 


bama. Entertainment was equal to that 
of any large city affair. Palatka’s entire 
population cooperated with the local 


board, consisting of all six agencies op- 
erating here. 


Illinois Losses in April 


Illinois fire loss in April was $1,304,- 
387, according to the monthly report of 
State Fire Marshal Gamber. Of this 
amount fires of unknown origin are cred- 
ited with a loss of $692,535. The largest 
loss due to a known cause was from 
sparks on roofs, $167,693. Other large 
losses were: Defective flues, $61,000; 
spontaneous combustion, $53,016; stoves 
and furnaces, $52,623; electricity, ee 
345; exposure, $42,719 rubbish, $41,376 
The largest losses by occupancy were: 
Dwellings, $469,109 stores, $318,009; 
barns and stables, $116,672; factories, 
$110,250. Two convictions were secured 
as a result of investigation of incendiary 
fires. 





the State Mutual Rodded Fire with pre- 
miums $452,502 and losses $315,347. An- 
other company having over $100,000 in 
premiums was the Finnish Mutual, with 
$100,028 premiums and $56,391 losses. 
The Michigan mutual tornado and hail 
companies had premiums $521,724 and 
losses $341,255. The Michigan Mutual 
Windstorm had premiums $314,798 and 
losses $137,063. The State Mutual Cy- 
clone had premiums $132,904 and losses 
$125,111. The Michigan Mutual Hail had 
$59,203 premiums and $74,738 losses. 





Mutual Automobile Companies 


The total premiums of the Michigan 
mutual automobile companies amounted 
to $1,886,142; total income, $2,078,923; 
losses $900,621; other disbursements, 
$842,017; total disbursements, $1,743,638. 
The figures for the larger companies are 
as follows: 


Prem Losses 
Auto Owners .......... $564,355 $230,085 
Cadillac Mutual ....... 324,635 213,646 
Citizens Mutual ...... 653,737 295,147 
Michigan Mutual ...... 6,2 26,295 
Midwest Mutual ...... 40,835 26,286 


189,290 72,756 
The premiums of the Michigan mutual 


Wolverine Mutual .... 


mercantile fire companies amounted to 
$302,163; losses, $152,272. The largest 


company was the Michigan Shoe Deaiers 


Mutual with premiums $148,906 and 
losses $43,995. Next was the Michigan 
Bankers & Merchants Mutual with pre- 


miums $65,125, losses $44,290. The Grand 
Rapids Merchants Mutual had premiums 
$62,724 and losses $27,584. 
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KESSINGER’S B I L = I N 





INTRODUCED IN STATE SENATE 


a 


Measure Provides for Supervision of 
Fire and Casualty Rates 
in Illinois 


Insurance men who have been follow- 
ing closely the hearings of the Dailey 
investigating committee in Illinois are 
at a loss to understand the purpose of 
a bill providing for regulation and super- 
vision of fire, casualty and surety insur- 
ance rates and premiums introduced in 
the Illinois Senate last week by Senator 
Harold C. Kessinger of Aurora. Mr. 
Kessinger is chairman of the insurance 
committee of the senate, and is also a 
member of the Dailey committee. Mr. 
Kessinger stated to THE NATIONAL 
UNDERWRITER last week that Senate 
bill No. 461 is his own personal bill, and 
has nothing whatever to do with the bill 
providing state regulation or supervision 
which will be offered after the Dailey 
committee concludes its investigation 
and hearings. In other words, although 
Senator Kessinger insists that his bill 
is not an outgrowth of the hearings of 
the Dailey committee, yet the bill which 
he has introduced is very similar to the 
one which Senator John Dailey states 
that he will offer at the conclusion of 
the Dailey investigation. 

Powers of Bill 


To summarize his bill it provides “that 
the department of trade and commerce 
shall have power, upon a written com- 
plaint of any person having a direct 
financial interest, or upon its own motion 
to review any fire, casualty or surety 
insurance rates charged by any corpora- 
tion, etc. . for the purpose of 
determining the adequacy or the ex- 
cessiveness of any such rate or premium 

- . and may, by order, suspend any 
rate or premium charged or put in force 
by any insurer on Illinois risks. .... 

The bill provides that in considering 
rates, the department shall take into con- 
sideration the cost of operation, acqui- 
sition cots and administration ex- 
pense, including investment profits. 
It gives the department of trade and 
commerce the power to conduct investi- 
gations and _ hearings, 
nesses and to produce relevant books, 
papers and records. Relief is Provided 
by this section which states: “Any in- 
surer or insured, or person having a 
direct financial interest, aggrieved by 
any order or decision made by the de- 
partment of trade and commerce may 
appeal therefrom to the circuit court of 
Sangamon county, Ill., within 30 days 
of the making and filing of such order 
or decision.” This pasage is objected 
to by insurance men: “No new or 
additional evidence may be introduced 
in any proceeding for a review as herein 
authorized, but the review shall be heard 
on the record as certified by the de- 
partment, and the order of the depart- 
ment appealed from shall not be set 
aside unless it clearly appears that the 
finding of the department was against 
the manifest weight of the evidence 
presented to or before the department 
for or against such order, or that the 
same was without jurisdiction of the de- 
partment.” 

The act does not apply to district or 
township mutuals or to fraternal bene- 
ficiary societies. 

Senator Kessinger’s bill is fostered by 
the state insurance department. This is 
the only rate fixing measure introduced 
at the request of the insurance depart- 
ment. 


Another Drastie Bill 


In the house there is another bill deal- 
ing with rate fixing, which creates a 
commission for the purpose. It was in- 
troduced by Representative Frank Ryan. 
It creates “The Illinois Insurance Com- 
mission to make insurance rates, and 
otherwise regulate and control fire, light- 
ning, sprinkler, leakage, windstorm, hail 
and marine insurance.” 

The commission would consist of five 


subpoena wit- 





THE N/ ATION: AL 








NET RESULT OF PROBE 
ILLINOIS SENATE PROJECTS 


Will Champion Either State Monopo- 
listic Compensation Law or a Com- 
petitive State Fund Proposition 


SPRINGFIELD, ILL., May 16.—The 
Illinois senate investigating committee 
was impressed with the argument made 
by Associate Counsel C. J. Doyle of 
the National Board at Chicago Saturday 
and today requested Attorney Doyle to 
draft a bill along the lines of anti- 
discrimination. Attorney Doyle declined 
to draft a bill but gave to the committee 
here today memoranda embracing his 
idea of anti-discrimination and power 
of examination of rating bureaus and 
from this memoranda the committee has 
asked the state legislative bureau to 
draft a bill. 

The committee has decided to intro- 
duce and recommend the passage of an 
underwriters agency bill requiring all 
policies to carry uniformly the name of 
the company of which the underwriters 
agency is a department and also a stand- 
ard form policy bill legalizing the form 
now in use in Illinois. 

The net result of the Illinois inves- 
tigating committee apparently will be 
an anti-discrimination law with power 
of examination of rating bureaus, a 
standard form of policy and an under- 
writers agency bill as already indicated. 

It is also anticipated that the com- 
mittee will report out a state rate mak- 
ing bureau bill following the New York 
bill or a monopolistic state fund bill 
similar to Ohio as applying to the casu- 
alty business in Illinois. 


LERCH IS MADE CHAIRMAN 


Manager of Great American Heads 
Joint Conference Committee of 
the Union and Bureau 


W. L. Lerch of Chicago, western 
manager of the Great American, was 
elected chairman of the joint conference 
committee of the Western Union and 
Western Insurance Bureau at the meet- 
ing this week. He succeeds John M. 
Thomas of the Aetna. Mr. Lerch was 
also elected chairman of the Western 
Union governing committee this week. 
He is safe, sound and solid, alliterative 
qualities that admirably fit him.for his 
new work. 

President Neal Bassett of the Fire- 
men’s was chosen vice-chairman of the 
joint conference committee. 





POINTERS 


LIABILITY POLICY TO COVER 
ABSTRACT RECORD 
Question—Will you kindly advise me 

if you know of any company that writes 

a liability policy protecting abstract 

companies in case of a suit for damages 

for errors in making abstracts. 

Answer—Regarding insurance com- 
panies indemnifying an abstract com- 
pany against suit for damages for mak- 
ing errors in abstracts will say that 
there is no company writing this class 
of insurance, 








members, including the director of trade 
and commerce as chairman, the attor- 
ney general and three members to be 
appointed by the governor. 

One of the objections of the insurance 
department to this bill is that it creates 
additional officers whose duties may be 
performed by the present organization of 
of the department, and therefore adds 
an unnecessary expense to the state. 
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GOOD PRACTICES 
ARE NECESSARY 


In the final analysis, the local agent who 
is striving for the good of the insurance 
business, demands that his insurance 
companies conduct every activity in a 
most upright way. 


In a loss, unless the policyholder is 
shown that the settlement accorded him 
is just in every way, the local agent is 
usually taken to task. He must repre- 
sent a company in which every consider- 
ation is accorded him. 


In the Eureka-Security he will find a 
wealth of consideration for his best in- 
terests. He is never given to misgiving 
for his choice of the Eureka-Security. 
It is ever alert to the best insurance 
practices. 


“OHIO’S OLDEST STOCK FIRE INSURANCE COMPANY” 


The EUREKA SECURITY 


Fire & Marine Insurance Company 


(The Cincinnati Underwriters) 


22 Garfield Place 


Cincinnati, Ohio 











~~er 


18 


May 17, 1923 











Opening 
Pocketbooks 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. Thiscom- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


CHICAGO 
A. F. Powrie 


anager 


Melvin Le Pitre 
2nd Asst. Manager 


F. H. Burke 
Asst. Manager 

















INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments. Federal, State and other 
Tax Statements Prepared 
KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 











ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, Jr. - 
HARTFORD, CONN 


President 


CHARLES E. DOX, Manager 


ESTERN DEPARTMENT 


39 S. La Salle St., Chicago, II]. 


GEORGE O.SMITH - - 
SAN FRANCISCO 


Manager 





























NATIONAL ACTIVE IN OPPOSITION 


~ VIEWED FROM NEW YORK 


By G. A. WATSON = 


Orthodox fire insurance circles received } 
a rude jolt several days ago when it was | 


reported that the National of Hartford, 
which had previously been but passively 
sympathetic with 
had refused to subscribe to the “paren- 
thetical clause” in the agreement of 
New York Fire Insurance Rating Organ- 


ization, had decided to join actively in the 
opposition, and that H. A. Smith, presi- 
dent of the National, was being freely 


consulted in the litigation 
state rating body now before the supreme 
court. 

Under date of April 17 last application 
was made on behalf of the Importers & 
Exporters and 28 other companies for a 
peremptory mandamus order requiring 
Sumner Rhoades, as treasurer of the 


the 29 companies that | 


the | 








Pittsburgh; City, Sunbury, Pa.; Peo- 
ples National, of Philadelphia; Ameri- 
can Lloyds, Assurance Company of 
America, British General, Century, In- 
dependence, American Equitable, Assur- 
ance Underwriters of America, Pacific, 
Dixie, Merchants, all of New York; 
Millers National of Chicago, Liberty of 
St. Louis, Ohio Farmers, Dubuque Fire 


& Marine, Northwestern . National, 
| Wheeling Fire and Georgia Home. 
* * * 


affecting the | 


New York Fire Insurance Rating Organ- | 


ization, to supply the plaintiff offices with 
all rates and other prepared by 
the organization and at the regulation 
charges It is also asked that Mr. 
Rhoades accept from the petitioning com- 
panies their duly 


services 


signed agreements as 
subscribers to the New York Fire Insur- 
Rating Organization with the pro- 
viso that the rules of the body concerning 
the limitations of commissions and brok 
erages and number of be not 


ance 


agencies 


binding upon them without their consent. | 


Paragraph 6 of the 


subscribers agree 
ment of the New- York Fire Insurance 
Rating Organization, which supplies the 


bone of contention, reads as follows 

“The companies signing this agreement 
will maintain and observe this agreement 
and the by-laws promulgated thereunder, 
and all such rules (including the limita- 
tion of commissions and brokerages and 
number oi agencies ), rates and forms are 
now used or may hereafter be provided 
pursuant to and in compliance with the 
laws of the state of New York, and 
further agree to submit for certification 
all daily reports and endorsements in ter- 
ritories where stamping offices are or may 
be maintained.” 

The companies joining the Importers & 
Exporters in the appeal are the United 


American, Republic, Allemannia, Su- 
perior. Pittsburg Underwriters, Globe 
and the National Ben Franklin, all of 


NOT TO HAVE CASUALTY COMPANY 

On the eve of his sailing for London 
to visit the head office of his company, 
C, F, Shallcross, United States manager 
of the North British & Mercantile, gave 
unqualified denial to the report that the 


corporation was shortly to enter the 
general casualty field in this country, 
creating for that purpose a subsidiary 
company. What may be done eventu- 


ally along the suggested line is a ques- 
tion, but at the present time the energies 
of Manager Shallcross and his lieu- 
tenants are unreservedly devoted to de- 


ij veloping the business of the strong 
group of fire companies under their 
charge. A number of years ago the 
| head office management of the North 
British looked with favor upon em- 
barking in the casualty arena in the 
United States. intending to enter for 





that purpose the Railway Passengers of 
London, which it owns and which was 
then and still is doing a highly suc- 
cessful business in 


Canada. The pro- 
ceedings went so far that a manager 
for the United States was practically 


engaged, the arrangement being upset 
at the last moment. Since that time the 
story that the company would enter 
this country has been circulated at in- 
tervals, though no proper basis therefor 
was afforded. That the North British 
& Mercantile will eventually have a 
casualty writing running mate on this 
side the water, as it has elsewhere 
throughout the world, is taken for 
granted. Mr. Shallcross declared, how- 
ever, there is no early prospect of such 
happening, and his present trip to Lon- 
don is not in such connection. 
(CONTINUED ON PAGE 52) 











AS SEEN FROM CHICAGO 








UNION COMMITTEES NAMED 


W. L. Steele, vice-president of the 
Niagara Fire, who is vice-president and 
the executive head of the Western 
Union has announced the standing com- 


mittees for the next six months. Walter 
E. Miller of the Westchester and 
George H. Batchelder of the North 


sritish are appointed on the governing 
committee, replacing John M. Thomas 
of the Aetna and John F. Stafford of the 
Sun. W. L. Lerch of the Great Amer- 
ican has been elected chairman of the 
governing committee and W. P. Rob- 
ertson of the Alliance, vice-chairman. 
C. W. Higley of the Hanover becomes 
chairman of the grievance committee, 
replacing Mr. Steele. A. F. Powrie of 
the Fire Association is appointed chair- 
man of the patrol committee, replacing 
W. B. Meikel of the Western and Brit- 
ish America. W. L. Lerch of the Great 
American becomes chairman of the loss 
adjustment committee replacing Mr. 
Thomas. Fred A. Rye of the Commer- 
cial Union is chairman of the large 
cities conference committee replacing 
Mr. Thomas. The committees are as 
follows: 

Arbitration: W. B 
America, chairman; F. 


Flickinger, 


W. Bowers, Con- 


Hanover; S. Y. 
West, Glens 
Bulletin: 
chairman; H. 


Tupper, 
Falls. 

George H. Bell, National, 
T. Cartlidge, L. & L. & G.; 


Queen; E. W 





North | 


"| London; C. 


Walter C. Leach, Minneapolis F. & M.; 
F. B. Luce, Providence-Washington; 
John F. Stafford, Sun. 

Conference: George H. Batchelder, N. 
B. & M.; C. A. Ludlum, Home; Walter E. 
Miller, Westchester; Alfred Stinson, Fi- 
delity-Phenix; George H. Bell, National; 
W. A. Chapman, Fireman’s Fund; E. W. 
Law, Royal; W. L. Lerch, Great Amer.; 
W. P. Robertson, Alliance. 

Conferences—Large Cities: Fred A. 
tye, Com. Union, chairman; George W. 
Blossom, Fred S. James & Co.; Elwin W. 


Law, W. L. Lerch, Walter E. Miller. 
Fire Protection Engineering: R. B. 
Ives, Aetna, chairman; H. T. Cartlidge, 
Charles E. Dox, Lond. & Lanc.; A. G. Du- 
gan, Hartford; Harding & Lininger, 
Higley, C. R. Tuttle, 


Springfield: C. W. 
Ins. Co. of N. A. 
Governing: W. IL. Lerch, 
George H. 3Zatchelder, C. A. 
Walter E. Miller, Alfred Stinson, 
H. Bell, W. A. Chapman, E. W. 

L. Lerch, W. P. Robertson. 

Grievance: C. W. Higley, chairman; 
B. G. Chapman, Jr., Amer. Cent.; John 
F. Stafford, J. O. Dye, Roch. Und.; C. W. 
Higley, George M, Lovejoy, Phoenix, Ct. 

Maps: R. E. Lidster, Phoenix, Eng., 
chairman; Hart Darlington, Norwich 
Union; John H. Griffin, E. A. Henne, 
Amer. Eagle; F. B. Luce. 

Membership: J. R. Wilbur, Continen- 
tal, chairman; E. J. Booth, Mich. F. & 
M.; Charles E. Dox, Northwestern F. & 
Howell, Hawkeye Securities; 
is, Northern; John H. Packard, 
F. Snyder, Henry Clay. 

Patrol: A. F. Powrie, Fire Assn., 
chairman; W. A. Chapman, R. E. Lidster. 


chairman; 
Ludlum, 


Law, 





George | 


W. | 








Press: W. B. Flickinger, chairman; 
Harding & Lininger, E. B. Hatch. 

Publicity and Education: Harding ¢& 
Lininger, chairman; W. B. Flickinger, 
F. P. Hamilton. 

Traction: W. A. Chapman, chairman; 
C. A. Ludlum, Fred A. Rye, E. W. West, 
J. R. Wilbur. 

Uniform Forms: John F. Stafford, 
chairman; George H. Bell, Harding & 
Lininger, W. L. Lerch, Alfred Stinson, 

Tornado: Harding & Lininger, chair- 
man; W. C. Leach, George M. Lovejoy, 
Cc. A. Ludlum, A. W. Perry, St. Paul F. & 
M.; Alfred Stinson, J. M. Thomas, Aetna, 

Loss Adjustments—Cook County: W. 
L. Lerch, chairman; Elwin W. Law, W, 
P. Robertson. 

Use and Occupancy Forms and Sched. 
ules: W. B. Flickinger, chairman; Har- 
ding & Lininger, R. B. Ives, H. D. Lewis, 


| George M. Lovejoy, H. A. Smith, National, 


Ct.; A. J. Stoddart, N. Y. Und. 

General Cover Centracts: W. P. Rob- 
ertson, chairman; George H. Bell, J. A, 
Campbell, Home. 

Rules and Regulations for Leasehold 
and Profit Insurance: W. P. Robertson, 
chairman; Robert P. Barbour, J. A, 
Campbell, H. T. Cartlidge, A. & J. H, 
Stoddart, 

Contingent Commissions: W. A. Chap- 
man, chairman; Fred §S. James & Co,: 
W. L. Lerch, S. H. Quackenbush, Royal; 
J. R. Wilbur. 

Agents’ Balances: A. Stinson, chair- 
man; Fred S. James & Co. (Mr, Blodgett 
serving), J. A. Campbell, J. A. Kelsey, 
Tokio; Fred A, Rye. 

Advisory Committee: Chairman of 
Governing, Uniform Forms and Subscrib- 
ers’ Actuarial Committees. 

Duplication of Work: R. B. Ives, chair- 
man; H. T. Cartlidge, Charles E. Dox, W, 
L. Lerch, D. E. Monroe, Amer. Cent. 

To Consider the Future of the Uniform 
Printing & Supply Company: A. Stinson, 
chairman; W. L, Lerch, George M. Love- 
joy, C. A. Ludlum, O. E. Schaefer, West- 
chester; J. F. Stafford, C. R. Tuttle. 


An analysis of the present member- 
ship of the Union discloses that 27 
company representatives are located in 
Chicago; 24 in New York city; 10 in 
Hartford, and 54 scattered in various 
other cities, mainly in the central west 
and northwest. 

* x 
NEW SUBSCRIBERS COMMITTEE 


Western Manager Charles R. Tuttle 
of the North America is appointed on 
the subscribers actuarial committee re- 
placing the late John H. Carr of the 
Hartford. The other members repre- 
senting Western Union companies are 
John M. Thomas, Aetna, who is chair- 
man of the committee: G. H. Batch- 
elder, North British; W. L. Lerch, Great 
American. 

Mr. Tuttle was formerly chairman of 
the committee and therefore has an ex- 
haustive knowledge of its work. He will 
be a valuable addition to it. 

* 


HARDING SUCCEEDS CARR 


John C. Harding of Harding & Lin- 
inger, western managers of the Spring- 
field. was elected president of the West- 
ern Adjustment and Inspection Company, 
succeeding the late John H. Carr 
of the Hartford, at a special meeting o/ 
the organization held last week. Mr. 
Harding had been serving as vice-pres- 
ident, and is succeeded in that capacity 
by Charles E. Dox of the London & 


Lancashire. A. J. Harding, John ¢ 
Harding’s father, was one of the or- 
ganizers of the Western Adjustment 


and served as president prior to the 
time that Walter H. Sage of the Great 
American took office. 
HEADS FACTORY 


DOX ASSOCIATION 


\t the annual meeting in Chicago last 
week the Western Factory Association 
elected officers for the year, Charles E. 
Dox, western manager of the London & 
Lancashire. being chosen president. The 
late John H. Carr was vice-president last 
year and upon the resignation of Charles 
W. Higley, vice-president of the Han- 
over, as president of the association 
would have become president. Mr. Dox 
has been elected president to fill the 
vacancy. W. L. Lerch, western man- 
ager of the Great American, was elected 
vice-president and John Harding, west- 
ern manager of the Springfield, was re- 
elected secretary-treasurer. George Bell 

(CONTINUED ON PAGE 51) 
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SINCE 1853 


EVELOPING FOR THE AGENT strong 


facilities and a forward underwriting service 





—strong in financial resources and always faithful 
to the insuring public before and after catastro- 


phe. These vital elements of the AMERICAN 
CENTRAL give it a richness of influence and 
character, and contribute to the success of 
every Agent who represents the Company. 








American Central Insurance Company 


SAINT LOUIS 
B. G. CHAPMAN, JR., President D. E. MONROE, Vice-President HAROLD M. HESS, Secretary 


CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 


New York City - - 7 - - - JOHN G. HILLIARD, Inc., Managers 


New England Dept., Boston, Mass. - - - SIMPSON, CAMPBELL & CO., Managers 
Pacific Coast Dept., San Francisco, Cal. - - - - - B. GOODWIN, Manager 
Southern Dept., Atlanta, Ga. - - - + - - DARGAN & TURNER, Managers 
Southwestern Dept., Houston, Texas - - CRAVENS, DARGAN & COMPANY, Managers 
Western Canada Dept., Winnipeg, Manitoba - - - - FESS & SMITH, Managers 
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“WE STAND UPON THE MERIT OF OUR YEARS” 
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| CHANGES IN THE FIELD 








SHOEMAKER SUCCEEDS WOLFF 


Made State Agent of Aetna in Indiana 
—Yates Given More Territory 
in Illinois 


E. R. Shoemaker has been appointed 
state agent of the Aetna in Indiana, suc- 
ceeding Louis H. Wolff, who will on 
June 1, take up his new duties as assis- 
tant general agent of the company at its 
western department in Chicago. Mr. 
Shoemaker has been state agent of the 
Aetna for northern Illinois for the past 
two years, having been appointed to 


that position from a special agency in | 


Indiana under Mr. Wolff 


larry A. Yates, who has been state | 
agent of the Aetna in central Illinois} 
with headquarters at Springfield, will 


take over the territory in Illinois for- 
merly handled by Mr. Shoemaker, and 
will in the future have both the central 
and northern parts of the state under 
his supervision. Mr. Yates was for- 
merly special agent of the Hartford in 
Illinois and later traveled for London 
Assurance. He is a high grade man, 
and has made a splendid record in the 
field. 

Mr. Shoemaker had local agency ex- 
perience in southern Illinois, later going 
with a large trust company in St. Louis. 
From this position he became Indiana 
special agent of the North America. 
After three years with that company he 
went with the London Assurance for a 


vear, and then with the Aetna under 
Mr. Wolff. He was special agent of the 
Aetna in Indiana for about five years 


before going to Illinois as state agent. 


W. P. Canterbury 


Willis P. Canterbury of Minneapolis, 
special agent of the Delaware Under- 
writers in Minnesota, has been appointed 
special agent of the Caledonian in that 
State. 


W. M. Wakeman, Jr. 


W. M. Wakeman, Jr., for three years 
past special agent of the Ohio Farmers 
and the Millers National for Connecti- 
cut, Massachusetts and Rhode Island, 
reporting through the A. K. Schultz & 


TO HEAR CITY RATE APPEAL 





Indianapolis Hearing Is Scheduled for 
This Week—Seek Advance in 
Classification 





INDIANAPOLIS, IND., May 15.— 
The hearing on the appeal of the city 
of Indianapolis to the Indiana insurance 
commissioner for an advancement in 
rate classification was scheduled for 
Wednesday of this week at Indianapolis. 
The city of Indianapolis maintains that 
it made certain improvements in the fire 
department required by the National 
Board, principally the motorization of 
its equipment, and was then denied the 
promised advance in classification, other 
requirements being stipulated. It alleges 
that these further requirements have 
been met but that the National Board 
still denies the change in classification. 
Consequently the appeal was made to 
the insurance commissioner who, by 
statute, has authority to approve or re- 
ject insurance rates of fire companies. 
This appeal was made several months 
ago and the hearing has been postponed 
three times for various reasons. This 
hearing will test the jurisdiction of the 
insurance commissioner as to town 
classifications. The importance of the 
issue is such that arrangements were 
made to conduct the hearing in the 
supreme court room in the state house 
as the number of representatives of 
various interestate and others who were 
expected to be in attendance would make 


] 








Co, general agency in Philadelphia, is 
to be transferred to the New York field 
and will be stationed at Syracuse. 


T. G. Leslie 


T. G. Leslie, of Wilcox, Peck, Brown 
& Crosby, New York, has resigned as 
of June 1 to become associated with the 
Pacific Fire as special agent for Penn- 
sylvania. Mr. Leslie will make his head- 
quarters at Norristown. 


R. F. Thompson 


R. F. Thompson, for some time in 
the mill and elevator department in the 
northwest for the Hartford Fire, has 
been appointed special agent for the 
southern half of North Dakota, with 
headquarters at Fargo. Mr. Thompson 
has been covering the Dakotas and 
Minnesota for the mill and elevator d: 
partment and is well acquainted with 
the territory. 


H. J. Noble 


Noble has been named 
3altimore office of the 
National Liberty and assumed his du 
ties. Mr. Noble was formerly special 
agent for the National Liberty for part 
of Pennsylvania, Maryland, Delaware 
and the District of Columbia, and for a 
number of years previous was with the 
North America. 


H. Joseph 
manager of the 


Clayton E. Reeder 


_Clayton E. Reeder, local agent at 
Greenville, O., has been appointed spe- 
cial agent of the National Fire of Hart- 
ford in Ohio to succeed Glenn L. 
Thrush, who recently went with the 
Providence-Washington in the state. 


J. F. Reilly 


J. F. Reily, who has been special 
agent of the Royal in Wisconsin, has 
resigned as of June 1 to go with the 
Home in a similar capacity. Mr. Reilly 
is succeeded by Harvey J. Girard, who 
has been with the western department 
of the Royal for several years, and was 
for some time with the western depart- 
ment of the Aetna. He is treasurer of 
the Insurance Club of Chicago. H. C. 
Busack will continue to supervise Wis- 
consin for the Royal as state agent. 


MANY VIOLATIONS REPORTED 


Conditions At Rochester, N. Y., Are 
Far From Being Satisfactory—May 
Be Aired By Agents 


ROCHESTER, N. Y., May 16.—It 
is reported by New York state field men 
that the agitation on the part of agents 
in Rochester over the pet agent and 
excess commission question is more pro- 
nounced than ever before. Many agents 
here assert that only a few Eastern 
Union companies are adhering to the 
graded commission scale. They state 
that the Eastern Union seems to be un- 
able to enforce its Rochester rule, even 
among its own members. It is believed 
that the conditions at Rochester will be 
fully discussed at the annual meeting of 
the New York Association of Insur- 
ance Agents to be held at Syracuse next 
week. 


Hot Springs Fire Loss 


Insurance men are interested in the 
fire loss at Hot Springs, Ark., that fol- 
lowed the flood. It is not thought that 
very much flood insurance was carried. 
The Marquette Hotel and a number of 
business buildings were burned. Adjust- 
= will reach the scene as soon as pos- 
sible, 





a gathering too ‘taree | to or accommo- 
dated in Commissioner McMurray’s 
quarters, 





'T. B. DONALDSON A SPEAKER 





| 





EBBETS NOW PRESIDENT 





Annual Meeting of the New Jersey Field 
Men’s Association Was Held 


This Week 
At the annual meeting of the New 
Jersey Field Men’s Association which 


was held in Newark May 14, Thomas B. 
Donaldson, formerly insurance commis- 
sioner of Pennsylvania and 
elected president of the Pennsylvania 
Insurance Federation, was the speaker. 
He said that the insurance department 
had derived its value from its police 
power. To function properly it should 
use this power to prevent disturbances. 
He described the work of the Pennsyl- 
vania department and particularly its ef- 
forts to establish the advisory board 
system in that state through the insur- 
ance federation. He predicted that the 
final results of the plan would be the 
single license plan whereby an agent 
instead of having a license for each com- 
pany represented would carry a single 
license which could be changed from 
time to time to show the kines he was 
qualified to write. He said that one 
company which prior to the establish- 
ment of the advisory board plan had had 
2,040 agents in Philadelphia had, under 
its operation reduced the number to 900 
and is now receiving a larger volume of 
business than ever. 

The following officers were elected by 
the New Jersey Special Agents Associa- 
tion: Charles H. Ebbets, North British 
& Mercantile, president; Edward W. 
McComb, Hartford Fire, vice-president; 
Gerald D. Gregory, Great American, 


newly 


secretary; Frank W. Lau, Norwich 
Union, treasurer. The executive com- 
mittee is composed of Wm. Morrison, 


Henry Borchers, North Brit- 
Robert G. Clark, Glens 


Hanover; 
ish & Mercantile; 
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PRICES OF INSURANCE STOCKS 


North America Took a Jump of Five 
Points in the Market Price 
of Shares 


NEW YORK, May 16.—Prices on 
practically all of the leading insurance 
stocks remain unchanged since last 
week except that North America stock 
has jumped from $45 to $50. Quotations 
as furnished by J. K. Rice, Jr. & Co. are 


as follows: 


Div. 
Bid Asked % 
Amer. Alliance 330 350 20 
Amer. Surety $50...... 93 97 10 
Bond & Mtg. Guar..... 282 288 16 
oo 7s 2S eee 230 240 12 
Continental $25 ...... 94 98 24 
Fidelity-Phenix $25 115 122 24 
a ae 127 140 24 
Glens Falls $10........ 48 52 24 
Globe & Rutgers...... 630 660 20 
Great American ...... 253 258 16 
Hanover $50 new...... 75 85 10 
ET 346 352 18 
National Liberty $50... 148 153 20 
National Surety ....... 160 165 12 
Niagara $50 .........- 156 162 20 
North River $25....... 51 10 
United States $20 ..... 61 . 10 
Westchester $10 ...... 42 44 25 
Celebrate Silver Anniversary 
The Pittsburgh Underwriters last 


week celebrated its silver anniversary, 
being just 25 years old on May 10. It 
was organized in 1898, with its policies 
underwritten by a group of Pittsburgh 
fire companies. At present, its policy 
contracts are guaranteed by the Alle- 
mannia, the National-Ben Franklin, the 
Republic and the Superior, all of Pitts- 
burgh. It is under the management of 
George R. Davies. 


Commissioners Draw Up Blanks 


NEW YORK, May 15.—The com- 





Falls: Walter N. Edwards, Union, Can- | mittee on blanks of the National Con- 
ton; E. S. Brokaw, Fidelity-Phenix. (CONTINUED ON PAGE 51) 

“ = —o = — SE ———<— SN $$ 1 

PHILADELPHIA UNDERWRITERS MOVE | 

Decision to Have the Annex Replaced by a Stock Company Meets 

| With Much Favor 

HE Associated Fire Underwriters |] commended for their action, which is in 

support of the position of our associa- 


of Oklahoma City, at their meeting 
Saturday, passed a resolution com- 

mending the incorporation of a new 
company to take over the business of 
the Philadelphia Underwriters. The 
text of the resolution is as follows: 

Whereas, For many years numerous 
fire insurance companies have established 
underwriters’ annexes, using aS an ex- 
cuse for so doing the existence of the 
Philadelphia Underwriters and the New 
York Underwriters, and 

Whereas, The Philadelphia Underwrit- 
ers has taken the initiatory step of cap- 
italizing, thereby eliminating in part the 
excuse of competitors and established a 
precedent toward bettering insurance 
agency conditions which should meet the 
hearty approval of agents throughout 
the United States. Therefore, be it re- 
solved, that we, the Associated Fire Un- 
derwriters of Oklahoma City, do hereby 
commend the ‘officers of the Insurance 
Company of North America in taking this 
advanced step, and 

Be it further resolved, That we sug- 
gest and recommend to other companies 
operating underwriters’ departments that 
they follow the same course. 


Frank R, Bell’s Views 


Frank R. Bell of Charleston, W. Va., 
chairman of the executive committee of 
the National Association of Insurance 
Agents, said: 

“The deal made by the 
tion and the North America, 
Philadelphia Underwriters becomes a 
stock company with ample capital and 
surplus, is a momentous step forward. 
These two companies are certainly to be 


Fire Associa- 
whereby the 





tion. I am glad to know that some of 
the company executives see the evils of 
underwriters’ agencies and are willing 
to correct themselves accordingly.” 


What E. M. Allen Says 


E. M. Allen of Helena, Ark., former 
president of the National Association 
of Insurance Agents, said: 

“Following the sorry debacle of the 
Western Insurance Bureau at White Sul- 
phur the cheerful news that the good 
old North America will legitimatize the 
Philadelphia Underwriters comes like a 


ray of brilliant sunshine on a dark and 
gloomy day. While I believe the recent 
conferences between company and 


agents’ organizations have been of great 
benefit to the business, it has been dis- 
couraging at times to see how little was 
accomplished when the more important 
issues were involved. The agents have 
long contended that annexes are wrong 
in theory, principle and practice. The 
Convention of Insurance Commissioners 
recommended that legislation be resorted 


to in an effort to stop their further 
growth. President Morton of the Na- 
tional Board, in a recent report, desig- 


nates underwriters and multiple agencies 
as “evils” of the business and recom- 
mended that the individual companies 
take steps to correct them. He has 
shown his own sincerity in this instance. 
I really believe that Mr. Morton, the 
North America and the Fire Association 
have stepped out boldly in the first move 
on the part of the companies, the result 
of which will be the ultimate elimination 
of these well known evils. We cannot 
put the business of insurance in this 


(CONTINUED ON PAGE 50) 
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Dependable “ 
in every Emergency 


THE great grandfathers of men living today bought and 
sold Liverpool and London and Globe contracts. These con- 
servative business men of earlier days quickly learned that 
the Company could be depended upon to fulfil its obliga- 
tions and contracts to the last letter, in any emergency. 

Our reputation for reliability was passed on from father 
to son through succeeding generations until the name “L. & 
L.& G.” came to be traditionally associated with the highest 
standards of business honor. 

That is one of the reasons why the L& L. &G. enjoys the 
complete confidence of agents and the insuring public in 
this, its 75th year in the United States. 

It’s an honor 


to be with the 
L.& i. 6 G. 


“IVERPOOL, 


a4 
0 [LONDON 
GLOBE, 


IMSUrance Ce.rrp 











bo 
= 














97 


~—— 


THE 


N: ATION AL 


U. N DERW WRITER 


May 17, 1923 
































AUL, Vice-Presidents; 


HOWARD J. BURRI 


CINCINNATI OFFICE, 420 E. Fourth St. 
E. R. SMITH, Statistician; ABNER 
NEW houeer © OFF 





A page Alder Semeher Piel acc Mana a 
WILLIAM A. SCANL Southwestern Manager; FRANK 
BLAND. GEORGE C. ROEDING and O. E. SCHWARTZ. Associate Managers. 
Cc. M. CARTWRIGHT, Managing Editor 

DGE, Associate Editor 

FRANK A. POST, Associate Editor 

R. C. BUDLONG, Associate Editor 
PUBLICATION OFFICE, Insurance Exchange, CHICAGO. Telephone bo 2704 
oar’ Main 5192; RALPH 
P, JR., Director Life Insurance wh Dept. 
ICE, 80 Maiden mt. New York; Telephone John 1032 
| ORGE A. WATSON, Eastern a 
| NORTHWESTERN OERICE. 307 ee. National Bank B 
Z J. M. DEMPS 


__ Entered as Second Class Matter February an 1900, at Post Office at Chicago, IIll., 


Tel 
R THOR 


H. E. WRIGHT, NORA As ge 


RICHM Manager 


Idg. Des Moines, la. Tel. Market 3957 
EY, Manager 
Under Act. March 3, 1879 











Subscription Price, $4.00 a year: in Canada $5 0) a year. 
In combination with Life Insurance Edition $5.50 a year; Canada $7. 


Single copies 20 Cents 














MEMBER AUDIT BUREAU OF CIRCULATIONS 








Listening to the Loud Noise 


Tue address of R. L. Luce before the 
insurance group of the CHAMBER oF Com- 
MERCE of the United States last week 
contains a thought to which we can all 
give some attention. Mr. Luce was for- 
merly judge of the supreme court of New 
York. 

In his address he stated that the poli- 
ticians pay entirely too much attention to 
the radical element in the country. The 
number of radicals or extremists 1s out of 
all proportion to the noise that they make. 
Judge Luce cited some events in recent 
political history to substantiate his claim 


that too many concessions are made to 
the radicals. For instance, he said that 
WILLIAM JENNINGS BrYAN in his cam- 


paign for the presidency in 1896 made a 
strong appeal to the dissatisfied element 
and was badly beaten at the polls. For- 
mer President Wutson, he said, made 
dangerous concessions to dissatisfied labor 
men and lost because of it. He said that 
a similar fate had overtaken all who had 
attempted to placate these vociferous ele- 
ments that are against the government so 
to “speak. 
Judge Luce 
the electorate 
erty of one kind or another and hence can 
be counted upon to do conservative think- 


figures that 90 percent of 
in this country hold prop- 


ing and voting. The strong bulwark 
against socialism, radicalism and _bolsh- 
evism, Judge Luce holds, is to: induce 


property ownership, whether this take the 
form of home owning, savings deposits, life 
insurance or what not. He held that one 
of the greatest means of protection is the 
large distribution of Liberty bonds held 
by the people. 

The suggestion that Judge Luce made 
was that if the chambers of commerce 
throughout the country could unite in 
making clear to the politicians the fact 
that they and not the calamity howlers 
represent the great majority of voters in 
the United States, the legislative halls 
would soon find an absence of drastic 
bills. General business would be given a 
chance to stabilize and little would be 
heard of the menace of 
bolshevism. 


socialism and 


Undoubtedly politicians are encouraged 
to cater to the loud speaking section of 
the public because it makes the noise. 
The politician therefore thinks that the 
radical element possesses greater strength 
than it really does. We have investiga- 
tions of all kinds. We have hostile bills 
directed at insurance in the legislature. 
We have insurance commissioners making 
xactions. They would not do 
so if they felt that the conservative, quiet 
thinking people of the country objected to 
such activities. 

There is a fine thought in Judge Luce’s 
address that deserves attention 


onerous ex 


from in- 
surance men and the public generally. 


Where Field Men Come From 


A manager who was complaining re- 


cently that good field men are scarce, 
and that it is a rather difficult matter 
to fill field vacancies these days said: 


“I believe this is due somewhat to the 
fact that we are net getting the young 
men out of the local agencies as we used 
to 10 or 15 ago. agents 


employing as their 


years Local 


are now assistants 
girls and young women instead of boys 
A local agency 
one of the greatest training 
had for field We 
could pick up a young fellow who had 


and young men. used 
to be 
schools we men. 


had a few years’ experience in a local 


agency, make a 
field man out of him. 


and quickly first class 


this type 
You will notice that when 
puts a the road 
nowadays he almost invariably 
the office. He has perhaps had 
training as an examiner, and it is finally 
concluded to give him a chance on the 
In fact, a company which wants 
to put a young man into the field has 
practically no choice in the matter. It 
cannot get young fellows out of local 
they longer 
I think it is a pity that we are 
able to get our field material from 
local agencies because the local agency 
furnishes a man with just the 
needs for field work.” 


men of 
hard to find. 


“Young are now 


a company man on 
comes 
out ot 


road. 


agencies because 
there. 


not 


are no 


young 
training that he 


The Power of Personality 


Tue magic factor that we call per- 
sonality is that which differentiates a 
man from everyone else. It is compre- 
hensive. Personality is a most 
terious thing and yet is most important. 
It is revealed in one’s appearance, in his 


mys- 


in his voice, his manner, 
It is the divine spark, the 
magic wand that opens the way, the 
charm that gets an audience, the influ- 
ence that makes a sale, 
ance or some other line. 


conversation, 
his carriage. 


whether in insur- j 








the Insurance Federation of Pennsyl- 
vania, deserve a great deal of credit for 
the success of the meeting held at Read- 
ing last week. Mr. Dette was on the 
job every minute. Insurance publishers 
were provided with booths at the back 
of the convention hall in which to dis- 
play their wares. At the banquet held 
the last evening ‘of the meeting a pro- 
gram of songs was available with the 
words written to popular airs which 
were sung by the entire Federation. 
Mr. Dette proved himself a poet as well 
as a secretary. The various songs were 
testimonial to “Jim” Murray, Jim Nor- 
ton of Reading, Harry Fry of Pitts- 
burgh, Thomas B. Donaldson, the new 
president, and “Jerry” Barr of Reading, 
the retiring president. One song was 
devoted to “Pool, Reid and Henry.” 
The singing was ably directed by Ste- 
phen J. Keating of Scranton, insurance 
agent in that city. 

John J. Donahue, insurance commis- 
sioner of New Hampshire since 1919, 
dropped dead on the witness stand in 
Manchester, N. H. court last week as 
the result of embolism, while testifying 
in an insurance case. He had been ill 
several months. Mr. Donahue was 64 
years old and had been more than 30 
years in the insurance business. - He 
formerly was Manchester representative 
of the Union Central Life, had been 
state senator and was prominent in Re- 
publican politics of the state. 

Elaborate plans are being made for 
the farewell party given by the Ohio 
field men in honor of Fred W. Ran- 
som, assistant western manager of the 
Providence-Washington and formerly 
Ohio state agent. The dinner will be 
held in Cleveland, June 5. The com- 
mittee in charge consists of John R. 
Cashel, State of England, chairman; E. 
A. Flickner. Republic of Pittsburgh; W. 
B. Goodwin, Aetna; D. C. 
State of Pennsylvania, and W. 
yer, Fireman’s Fund. 


A. Saw- 


members of F the: Chicago Board 
will give a luncheon at the La Salle 
hotel in Chicago at noon, May 21, in 
honor of the new manager, Ernest Pal- 
mer. An invitation will be sent to all 
the western managers and assistant 
managers, the members of the Cook 
County Field Club and to the Chicago 
Board members to honor Mr. Palmer. 
The committee in charge consists of 
W. F. Jacobs, chairman; W. T. Bisbee, 
Chester Hayden, E. B. Vickery, G. A. 
Mavon, J. I. Naghten, Elwin W. Law, 
Walter E. Miller, L. O. Kohtz, C. S. 
Pellet, H. A. Clark, A. F. Shaw, F. W. 
Moore, Oscar Stoeffels, G. H. Coleman, 
C. E. Rollins, Nathan Klee, W. E. 
Higbee, H. G. Buswell, O. E. Aleshire, 
W. E. ges C. N. Bishop. Presi- 
dent L. M. Drake will preside. 


W. B. Eastham, i 
sioner of Nebraska 
very ill at his home in Lincoln, and is 
not expected to recover. He was being 
backed by a number of friends as a can- 
didate for the same position under the 
administration of Governor Bryan. 


The 


insurance commis- 


for four years, is 


Frank L. Stabler, assistant manager 
of the Svea and vice-president of the 
Hudson, is on an extended western trip 
after having visited the southern states. 
The companies will: appoint a_ special 
agent in Iowa. Mr. Stabler will go to 
Oklahoma and Texas on this trip. 


W. J. E. Webber, who has been iden- 
tified with claim offices of the Jas. S. 
Kemper group of mutuals at Chicago, 
Cleveland and latterly at Boston, Mass., 
has joined the head office of the Western 
Adjustment at Chicago as staff adjuster. 
Mr. Webber has a keen insight into the 
adjustment business. 


Arthur Eliason, state agent of the 








Morgan, | 
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pe meme | Thursday by ~ ee ERD) Y WOMRCEMUTH COMPANY. Suara G. R ‘Dette, the versatile secretary of | North America in Wisconsin, recently 


received an application for an agency 
that is worth passing around. It is, to 
say the least, a little bit out of the ordi- 
nary. This is how it goes: 

ferryville wise 


north american insurance Co 


phild pa 
dear sir 
i would like to take agency for your 


lines fire insurance 
you need agent here as thare lots 
beness here to be written I L take 
agency send rates to me and suplies and 
a cotract please put this matter true 
soon from you home co 
trull yours 


Fred D. Hess of Peoria, IIl., well 
known state agent of the American of 
Newark, a go- getter and business 
builder, powerful in physique and fer- 
tile in mind, has recently blossomed 
out in the field of verse. Mr. Hess has 
been writing in dialect and has produced 
some very taking juvenile poetry. His 
latest offering is “I’m Going to Have a 
Brother, Gee Whiz!” Here is the way 
Mr. Hess expressed his sentiments: 
Ma's makin’ lots of dresses, ’nd bibs, and 
big white squares, 

And stockin’ up with rattles, plush cats 
and Teddy Bears, 

A trimmin’ things in ribbon, bowknots 
and lace galore; 

I asked her, “Ma, what’s doin’? Whose 
all these things for?” 


“You're going to have a brother,” Ma 





Says, says she to me, 

“A real live baby brother, as cute as 
cute can be,” 

Ma says his name’ll be “Jimmie,” Pop 
Says it must be “Steve,” 

Uncle says they'll probably compromise 
and call him “Genevieve.” 

I sure want no sister, she couldn't play 


or fight, 


I want a real tough brother—one that 
ain’t afraid o’ night. 
What's sisters good for, ‘cept to play 


and dishes, 

"Nd feedin’ seed to Dickie-bird, ‘an 
crumbin’ food for fishes! 

Ma says he won't be strong, 
run and kick, 

That I can’t “upside-down” 

it'll make him sick. 

gonna be careful with 

‘sprize ma and pa, 

I'll have no little brother sittin 
sucking his paw; 


with dolls 


and able to 


him, if I do 


I'm him, but I'll 


‘round 


He’s gotta get out and tumble, and 
eatch behind the bat, 

"Nd follow the watermelon wagon, and 
everything like that. 


Sittin’ in a bunch of ribbon will 
make him big and stout, 

He's gotta get goin’ early, he’s gotta get 
up and out; 

’Nd I promise little 
promise him, 


never 


brother, right now I 


He'll not be very old ‘fore I have him 
in fightin’ trim. 
You know we need a catcher, ‘nd we 


ought to have him quick, 
A guy, that can put on a mask 
‘em off the stick; 
"Nd brother will be our catcher, 
teach him how to play, 
"Nd we'll play that fifth grade 


and pick 
we'll 


team, ‘nd 


beat ’em any day. 

I'm gonna have a BROTHER—if what 
ma says is true, 

Gee! What if it'd be a SISTER—I know 





ma take it back and tell ‘em 
they mixed things up, 
’'Nd if they had no BROTHERS—Well, 


me for an Airedale pup. 


I'd make 


Western Adjustment at Rockford 


The Western Adjustment has opened 
an office at Rockford, Ill, in the Brown 
building. Harold M. Greenberg, for- 
merly staff adjuster at Chicago, is im 
charge as resident adjuster. Mr. Green- 
berg is well known as a former Illinois 
state agent of the National Liberty and 
later in charge of its automobile depart- 
ment in the western office. 

The new office will shortly arrange to 
take care of several important counties 
of Wisconsin, though for the present 1ts 
operation is confined to Illinois terri- 
tory. 
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~ OHIO AND WEST VIRGINIA 











WANTS OFFICES SEPARATED 


John C. Bond of West Virginia Recom- 
mends That Distinct State Insurance 
Department Be Created 


John C. Bond, auditor and ex-offitio 
insurance commissioner of West Vir- 
ginia, recommends in his biennial report, 
recently issued, that the insurance de- 
partment be separated from the audi- 
tor’s office. He says, in part: 

“Since its creation, the insurance de- 
partment has largely been one of rec- 
ord, rather than of regulation. The 
department should be expanded and en- 
larged in accordance with the general 
increase in the insurance business. In- 
surance in all its branches is a subject 
for almost a life-time study, and a 
proper administration of the insurance 
department requires a technical knowl- 
edge of insurance matters. There 
is no reason why administration should 
be assigned to the auditor, who 
is elected by the people, and who usual- 


be 


tion 





fund, which is merely a branch of the 
insurance business. I, therefore, rec- 
ommend that the office of 
commissioner be created, and that the 
law relating to the compensation de- 
partment be so amended that the in- 
surance commissioner will assume the 
duties now performed by the state com- 
pensation commissioner. If this is done 
all matters relating to insurance will 
then be under one head where, in my 
opinion, they properly belong.” 


Goes to Mutual Companies 

The Ohio Retailers Furniture Dealers 
Association has entered into an arrange- 
ment with James S. Kemper, president 
of the Lumbermen’s Mutual Casualty 
and the National Retailers Mutual Fire 
of Chicago, to place its fire, plate glass, 
tornado, use and occupancy, truck and 
elevator liability, burglary and holdup 
with his office. George H. Bricker of 
Columbus, secretary of the Ohio Retail 
Furniture Dealers Association, will act 
as state agent for the mutual syndicate 


insurance | 


VALUE OF STAMPING OFFICE 


| 
| 
| Assistance Rendered to Local Agents 
Pointed Out to West Virginia 
Association Members 


The benefit of the West Virginia Fire 
Underwriters’ Association to the local 
agents was outlined by A. E. Lagergren, 
stamping secretary of the association, 
discussing the question recently. Mr. 
Lagergren said that while the average 
agent thinks that the stamping office is 
an annoyance and the stamping secre- 
tary the equivalent of a “traffic cop,” 
the office has an important place in the 
routine of the business. He said that 
the association is doing its part to fos- 
ter the friendly relationship between the 
agents as a body and the companies as 
a body and that the regulations set up 
by the association were all for the pur- 
pose of developing this relationship, not 
as a means of restriction. 

He said that the need of a separate 
organization is apparent when the re- 
ports as turned in by many of the agents 
are observed, cases of “semi-underwrit- 
ing” being numerous. Daily reports are 
continually found lacking any one or 








restrictive features of the policy condi- 
tions and which would at the same time 
be acceptable to the companies. With- 
out the association some similar institu- 
tion would of necessity be formed to 
carry on the work. Mr. Lagergren said 
that the association is constantly keep- 
ing pace with the agents and making 
changes in its regulations in line with 
changing conditions in the field. 


Inspection at Canton, O. 

COLUMBUS, O., May 15.—Seventy-five 
field men attended the inspection at Can- 
ton, O., May 10 It was a gathering of 
unusual interest, a banquet following the 
inspection, which in turn was followed 
by a test run by the Canton fire depart 
ment under the direction of Chief Mes 
ner. In connection with the run, the 
Cortland hotel was scaled with a hose 
in than three minutes. 

The risks inspected numbered 778 and 





less 


490 defects were found numbering 490. 
In 288 cases no recommendations were 
made. Thirty-two schools were  in- 


spected and only three were found to be 


in satisfactory condition regarding fire 
hazards. Those three were pronounced 
in good condition. Twenty-eight churches 


were inspected, of which 18 had defects 
The inspectors were unable to get into 
13 churches, which were locked. 


At the banquet addresses were made by 








. A ) . T. A. Fleming of the Natidnal Board, 
ly lacks this technical knowledge In that handles the business. more of the standard permits which | John Gray of Columbus, who discussed 
y “4 4 = “ti “en ey i. t - should be incorporated in every form. | the condition of mercantile establish- 
gg p recone  e oo egg oy Dubi t Cincinnati This carelessness throws the assured on | ments, and W. A, Gilsdorf of Cleveland, 
is a separate and distinct office, and in ntcige ee paateaas the mercy of the adjuster in case of loss, | Who told about schools and churches 
my opinion, should be in this state. No | CINCINNATI, O., May 15.—Cincinnati Strict observation of association regula- The next inspection will be at Lima, 
new department adding additional ex- | agents have been unable to create much | ™ ape Sk Taco 5 algae e | May 24. 
pense should be created unless there is | enthusiasm among themselves on the | tions would eliminate this carelessness | 7 
immediate need for the same. However, | Subject of the Union and Bureau reso- and furnish the agent with the informa- a a 
the office of insurance commissioner can | tions as to local boards. They say | tion which he could not otherwise ob-| _ *Specting a“ a , 

eantedl vith é ye dditi al — these resolutions have received far more | tain. COLUMBUS, O., May 15 —Mrs. Adah 

ae. (eee ele meray oie publicity and discussion than their im- The average agent would be com- | Dodd Poince of Dayton, who was re- 
pense, because the state already has a | portance warrants and that they believe é age ai fled | cently appointed a deputy fire marshal 
bureau or department under a separate they are chiefly evidence of inter-organi- pletely at a loss if he were compelled to | for Ohio, aided in the inspection of the 
head, having charge of the administra- | zation politics and were not adopted pri- compose phrases or clauses that would | schools in Columbus this week, giving 

of the workmen’s compensation | marily for the benefit of the agent. satisfactorily do away with certain very | talks in a number of the school build- 
ll *,? 
Actual market value for all securities 
Neal Bassett, President Henry M. Gratz, President Neal Bassett, President H. M. Schmitt, President 
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Wells T. Bassett, Secretary 


FIREMEN 


INSURANCE CO. 


of Newark, N. J. 


Organized 1854 


Stat t J 





y 1, 1923 
ASSETS AND LIABILITIES 


Capital .....$2,250,000.00 


Reserve Rein- 

surance Fund 

and Reserve 

for all other 

liabilities 9,004,301.01 


Net Surplus.. 4,436,386.20 


Total ...... $15,690,687.21 


Policyholders Surplus, 
$6,686,386.20. 











. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


THE 


Girard F< M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 . 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ..... $1,000,000.00 
Reserve Rein- 

surance Fund 

and Reserve 


for all other 
liabilities 2,665,678.50 


Net Surplus.. 1,110,233.48 


WH vecescs $4,775,911.98 


Policyholders Surplus, 
$2,110,233.48. 














T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital 600,000.00 
Reserve Rein- 
surance Fund 
and Reserve 
for all other 
liabilities 


Net Surplus.. 


WEEE obsnees $3,461,788.32 


Policyholders Surplus, 
$1,545,537.10. 


1,916,251.22 
945,537.10 














Thos. A. Hathaway, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1923 
ASSETS AND LIABILITIES 

Capital 

Reserve Rein- 

surance Fund 


and all other 


liabilities ... 1,329,033.00 
Net Surplus.. 1,452,589.00 
Total Assets . $3,781,622.00 


Surplus to Policyholders, 
$2,452,589.00. 














Loyal to friends 


and loyal agents 
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She told the children of the great | 
caused by fires and informed them 
to the means of preventing fires in 
the schools and homes. She previously 
had addressed school children in Cin- 
cinnati and Cleveland. 


ings. 
loss 


“as 


Writing at Cut Rates 


The Cadillac Mutual of Cleveland, 
writing full coverage automobile, is push- 
ing for business throughout Ohio. On 
Jan. 1 it had assets of $16,272; liabili- 
ties, $9,287; income, $17,003; premiums, 
$12,405, and disbursements, $13,230. It 
advertising automobile insurance 
at reduced rates. Including liability, 
property damage, full coverage _ col- 
lision, fire and theft full value, it states 
that the maximum premium will be $75 
for any car. The company has opened 
an office in the Keith Theater building 
Cincinnati, 





1s 


In 


Ohio Notes 


J. R. Milliken of Cincinnati 
agency for the Patriotic. 
Albert W. Monroe, well 
ing association man and fire insurance 
agent, died Saturday at Galion, O. 

Fire destroyed the car barns of the 
Fostoria, Toledo & Findlay Traction 
Company at Fosteria, O. Four cars 
were burned. 

McCauley & McBane have 
the Mowls, McCauley & Gray 
Minerva, O. Mr. McBane 
at Bergholz, O. 


Fire Marshal Miller of Ohio has issued 
a pamphlet entitled “Keep the a 
Fires Safe,” in which he gives sugge 
tions for prevention of fires. 

A large collection of paintings was 
lost when- fire destroyed the home of 
Arvine Wales, a retired manufacturer, 
at Spring Hill, near Massillon, O. The 
loss was placed at $100,000. 
of $30,000 was incurred 
the National Feed Mills grain elevator 
at Yellow Springs, O., was burned with 
7.000 bushels of grain. Spontaneous 
combustion was given as the cause. 


has taken 


known build- 


succeeded 
agency at 
formerly was 


A loss when 


Neale, of the 
of Cleveland 


We 
Company 
president 


Neale,-Phypers 
and a former 
of the National Association of 
Insurance Agents, went to New York 
for the annual convention of the Cham- 
ber of Commerce of the United States as 
a delegate from the chamber of com- 





merce in his home city. 
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W. J. GRAHAM CALLS THE TURN | MICHIGAN LOSSES A MILLION 


Offers to Allow Detroit Insurance Ex- 


change to Examine Records on 
Payment of Commissions 


W. J. Graham of the Hayes 
ance Agency of Detroit, who is general 
agent for the Security of New Haven 
and New Jersey Underwriters in Wayne 
county, has sent a letter to W. Burl 
Schmidt, president of the Detroit 
surance Exchange, stating that he has 
had a conference with Mr. McKay of 
the National Union and each has agreed 
to pay $1,000 to any person proving that 
30 percent commission has ever been 
paid to anyone by either office on dwel- 
ling house or any other of fire 
business. Mr. Graham states that he 
and Mr. McKay will allow Mr. Schmidt 
and any other member of the Detroit 
Exchange to examine the records to 
prove the truth of this assertion. Mr. 
Graham states that he will allow this 
committee to determine for itself from 
the books and the testimony of any 
broker whether either office ever 


class 


has 
paid more than the Western Insurance 


Bureau graded scale of commissions. 
Evidently this is abundantly satisfac- 
tory and puts the companies in their 


correct light. 


Bevis Leaves Wolverine 


LANSING, MICH., May 15.—J. FE. Bevis, 
treasurer and manager of the Wolverine 
Insurance Company, has resigned his 
position with the company and will go 
to Detroit where he will be interested in 
the sale of stocks, bonds and land con- 
tracts. Mr. Bevis has been connected 
with the Wolverine for the past five 
years, His successor has not yet been 
decided upon. 


: Automobile 
Tornado 


Hail 
Rent 
iautab Flite 


Insur- | 


In- | 


Week of Disastrous Fires—More Than 
$500,000 in Grand Rapids Furni- 
ture Plants Alone 


GRAND RAPIDS, MICH. May 15.— 
Factory fire loss estimates in Grand 
Rapids since Jan. 1 total $940,000, the 
gxreatest for a similar period in the his- 





| tory of the city. Following is the list: 

Jan. 7—Valley City Milling Company, 
$150,000, 

Feb. 190—Stickley Bros. Furniture 
Company warehouse, $10,000, 

March 9—Acme Cement Plaster Com- 
pany, $150,000. 

Mareh 28—Grand Rapids Show Case 





Sonthlet Leakage 
‘Registered Mail 
Parcel Fost 


Company warehouse, $250,000. 

May S—Sligh Furniture Company lum- 
ber yards, $250,000, 

May S—Evans & Retting Lumber Com- 
pany yards, $15,000. 

May 11—Stickley Bros, Furniture Com- 
pany lumber yards, $75,000. 

May 11—Wallace Furniture Company 
lumber yards, $40,000, 

Other serious fires since Jan. 1 have 
been Orpheum theater, Jan. 1, $60,000; 
First Presbyterian church, Feb, 11, $15,- 
000; Donovan building, April 25, $20,000, 





Nearly $1,000,000 in damage was done 
by fires in Michigan last week. The 
driving snowstorm the early part of the 
week hampered firemen in fighting some 
of the blazes. 

The largest loss of the week occurred 
at Grand Rapids, where three fires in 
furniture factories caused damage of ap- 


proximately $500,000. A firebug is be- 
lieved to be responsible. Meanwhile 


armed guards stand watch in every fac- 
tory lumber yard. Safety Director 
James Sinke has ordered yard owners 
to instruct the guards to shoot on sight 
suspicious characters. City Manager 
Locke has offered a reward of $500 for 
the arrest of the pyromaniac. 

Discovery that oil had been poured 


Automobile T Fick 
Explosion 





on piles of lumber in an outlying section 
of the Stickley brothers lumber yards 
just before the fire broke out which 
destroyed the plant Friday night, led to 
the swift measures by the police. The 
Wallace Furniture Company also suf- 
fered heavily from the fire, the combined 
loss being $100,000. 

The alleged incendiary attack was 
similar to those at the Sligh and Evans 
lumber yards Tuesday, where loss estj- 
mated at over $500,000 was done. More 
than a score of firemen were overcome 
fighting these blazes. 

Fire Friday night destroyed the Pe- 
toskey Brewing Company plant two 
miles north of Petoskey, causing a loss 
of more than $100,000, officials esti- 
mated. The blaze was the third disas- 
trous fire of the last few weeks. Very 
little insurance was carried. Early 
Monday morning, fire of an_undeter- 
mined origin, but apparently the result 
of an explosion, practically destroyed 
the plant of the Northwestern Pulp 
company with a loss estimated at $100,- 
000. 

An investigation of the cause of the 
fire which destroyed the Preston Lum- 
ber & Manufacturing Company ware- 
house and damaged several other busi- 
ness concerns at Benton Harbor during 


the spring blizzard last Tuesday, has 
caused damage of $100,000. Power and 
telephone lines were disabled, isolating 
Benton Harbor completely from the 
rest of the state for several hours. The 
60-mile gale sweeping over the city 


while the blaze was at its height threat- 
ened the entire business district for a 
time, but fast work by the fire fighters 
prevented any spread. 


SEEK COVER AT GRAND RAPIDS 

GRAND RAPIDS, MICH., May 14.—The 
mysterious origin of the disastrous fires 
here during the past ten days entailing 
a total loss of over $500,000 was believed 
solved today with the arrest of two 13- 
year-old school boys, who are said to 
have confessed to police that they started 


the blazes in the furniture and lumber 
plants “for the fun of it.” 
Since the Sligh Furniture Company 


Hine nd Civil Commotion 
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lumber yard fire, one insurance agency, 
it is reported, has written more than $1,- 
factory and lumber yard insur- 


large part of it coming in by 


000,000 
ance, a 
telephone 
Saturday 
another agency 
properties. 
when 


morning up to 10 o’clock 
wrote $370,000 insurance 
The 
the 


agencies do 


demand was 


on similar 
not recall a time 
so great. 

The insurance on the Stickley lumber 
vards was $40,000, on the Wallace yards 
$55,000 and on the Sligh yards $150,000. 


NAME STANDING COMMITTEES 


Illinois Federation Completes Organ- 
ization for Year—To Stage Mem- 
bership Drive 


The standing committees of the In- 
surance Federation of lilinois were 
named at a meeting of the board of 
directors held in Chicago this week. In 


‘addition to the standing committees, the 


board named a membership committee 
which will stage an intensive campaign 
for members, with Herman Bartholo- 
may of Bartholomay-Darling, Chicago 
general agents, in charge. The directors 
will also name a legislative committee 
to handle national, state and city legisla- 
tion, the scope of which is indicated by 
the fact that 26 bills directly affecting 
the insurance business have been filed 
in the house during the present session 
of the Illinois legislature and 13 in the 


senate. A civic betterment -committee 
is another committee that is to be 
named. The federation is established in 


its permanent headquarters in the West- 
minster building in charge of Secretary 
Royal N. Allen. The committees named 
at Monday’s meeting are as follows: 


Finance and Budget—C. W. Olson, C. 
W. Olson & Co., chairman; Louis J. 
Kempf, Travelers; Harve G. Badgerow, 
Continental Casualty; John C. Harding, 


Harding & Lininger, and Fred Y. Coffin, 
Moore, Case, Lyman & Hubbard. 

Cook County Resident Membership— 
Herman Bartholomay, chairman; Lyman 
M. Drake, Critchell, Miller, Whitney & 
Barbour; George Tramel, Aetna Life; 
Darby A. Day, Mutual Life of New York; 
Harve G. Badgerow. 

Downstate Resident Membership—R. 
W. Troxell, Springfield; Harry W. Cozad, 
Rock Island; Charles L. Ritter, Murphys- 
boro; Louis A. Howes, Peoria; Charles N. 
Gorman, Rockford. 

Publicity—George D. Webb, Conkling, 
Price & Webb; Wade Fetzer, Alexander 
& Co., and N. C. McLean, East St. Louis. 


Launch New Dog Company 


The Bankers Indemnity of Spring- 
field, Ill, recently organized with au- 
thorized capital and surplus of $200,000, 
to write dog insurance, has received its 
permit from the Illinois insurance de- 
partment and is now selling stock. It 
will sell $100,000 and will start writing 
when $50,000 is paid in. The stock will 
be distributed among dog owners all 
over the United States. The company 
will take over the agency plant and 
business of the American Mutual Live 
Stock, the business of which was con- 
fined almost exclusively to dog insur- 
ance. A. C. Littlejohn, well known 
among live stock insurance men, is the 
president and chief insurance factor in 
the company. 
entire country. 

It is estimated that there are about 
8,000,000 registered dogs in the United 
States and about 100,000 registered an- 
nually. There are also many valuable 
dogs which are not registered. The 
owners of all these dogs are regarded 
as good prospects for insurance. 


Albright Claims Damages 


Wy. G. Albright, formerly a member 
of the agency of the Albright-Russell 
Company, Elgin, Ill, has brought $10,- 
000 damage suit against the Great Amer- 
ican, alleging breach of contract. Mr. 
Albright states in his bill that he was 
retired on a pension as superintendent 
of the farm department for the Con- 
necticut Fire, the pension running for 
life. He accepted a similar position with 
the Great American giving him charge 





It will operate over the 
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of northern Illinois for its farm depart- 


ment. In his bill Mr, Albright declares 
that he sacrificed the Connecticut pen- 
sion to accept the new position. He 


complains that on Feb. 1, the Great 
American cancelled his contract on the 
ground that it was curtailing expenses. 


Membership Campaign On 


DETROIT, MICH., May 16—At the next 
regular meeting of both the Union and 
Bureau field clubs, a representative of 


the Michigan Association of Insurance 
Agents will ask the two organizations to 
lend their assistance in a membership 
campaign which the Michigan associa- 


tion is now carrying on. The association 
is especially desirous of securing new 
members in the smaller centers, and 
feels that the field men of the state can 
help the cause considerably. Roy L. 
Goodell, manager of the insurance de- 
partment of the J. W. Bailey Company at 
Lansing, Mich., is carrying on consider- 
able of the membership campaign work. 


To Inspect Two Towns 


Prevention Associa- 
town inspection of 
Sterling and Rock Falls, Friday of next 
week, Richard E. Vernor, head of the 
fire prevention department of the West- 
ern Actuarial Bureau, will speak at a 
luncheon to be given by the Association 


The Illinois Fire 
tion will make a 


of Commerce at the Elks Club. D. J. 
Harrigan of the St. Paul will make ar- 
rangements for the inspection. 


Ohio Farmers Agents Meeting 


The local agents of the Ohio 
in Illinois will hold a meeting in Chi- 
cago at the Morrison hotel, May 24, to 
consider the advisability of forming a 
permanent organization. Not long ago 
a number of Ohio Farmers agents met 
to consider this question. H. R. De- 
Long of Danville is temporary chairman. 


Farmers 





Death of Galesburg Agent 
W. A. Robbins of Robbins & Steele, 
local agents at Galesburg, Ill., died last 
week following an illness that started 


in December. He had been in the fire 
insurance business for 15 years and 
was very active in his work. He was 


an influential member of the 
tist Church of Galesburg. L. L. 
will continue the agency. 


First Bap- 
Steele 


New Fire Stations for Lansing 


LANSING, MICH., May 15—Outstanding 
among the items included in the budget 
of the local fire department for the en- 
suing fiscal year are requests for a new 
central fire station to cost about $85,000 
and an additional fire station at Saginaw 
street and Drexel drive, to cost approxi- 
mately $30,000. The budget will be pre- 


sented to city council this week and if 
the items are allowed it will be neces- 
sary later on to employ about 10 addi- 


tional firemen, as well as purchase equip- 
ment, 

Of the total of $328,250 sought for the 
coming fiscal year, $13,500 is asked for 
a new pumping engine of 1,000 gallons 
capacity and $2,500 for other equipment. 


McKian Selling Emblems 


P. J. V. McKian, wielder of the Illinois 
pond of the Blue Goose, has on hand at 
his office at 953 Insurance Exchange a 
supply of automobile radiator emblems 
which are to be sold to members of the 
order. The price is $1.50 each. These 
radiator emblems have proven to be very 
popular in various parts of the country. 


More Protection for East Lansing 


EAST LANSING, MICH., May 15.—This 
college town of more than 5,000 inhab- 
itants will have adequate fire protection 
in the near future, as a result of agita- 
tion by the citizens of the community. 
The city council has agreed to build a 
fire house, purchase two trucks and in- 
crease the water supply. Meanwhile, 
pending floating of a bond issue to 
finance the new equipment, the college 
city has requested the neighboring city 
of Lansing to respond to any calls for 
assistance in emergencies. The East 
Lansing council has agreed to reimburse 
that city for expense in that connection. 

A report submitted by the committee 
on city water recommended the digging 
of a new 12-inch well, the installation 
of an electrically driven pump, the con- 
struction of a fireproof pump house and 
the laying of several thousand six and 
four-inch mains to replace’ two-inch 
mains, now too small to meet the needs 
of the city. Larger fire plugs and sev- 
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Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 
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O. P. ODE, President 


H. J. GREEN, Vice President 
F. M. MERIGOLD, Secretary 


L. S. HILL, Treasurer 


























Fire—Hail— Tornado 


General Agencies 
WILLIAMS BROS. ELMER F. BAGLEY INVESTMENT Co. 
Enid, Oklahoma Topeka, Kansas 


REYNOLDS BROS. ELLIS & HOLLAND CO. 
Fremont, Nebr. Des Moines, lewa 


E. A. HEAVNER 
Tulsa, Okiahema 


R. H. JENKINS 
Los Angeles, Calif. 


Write General Agents or Company direct for representation 























of Watertorors 11.2. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Ve. 
PF. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. 8. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J}. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicage 
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eral extensions also were urged, the 
whole to cost about $20,000. These 
recommendations will be acted upon. 


Terre Haute Making Improvements 


Terre Haute, Ind., 
steps toward carrying 
mendations made by the 
engineers subsequent to 
spection of the city’s fire 
ties. The council 


taking 
out the recom- 
National Board 
their last in- 
fighting facili- 
week authorized a 
bond issue for the purpose of purchasing 
an entirely new fire alarm system, the 
building of a fireproof fire alarm head- 
quarters building, and also the purchas- 
ing of two new combination pumpers 
An ordinance regulating the storage of 


is 


last 


inflammable materials has been passed, 
ind it is probable that a shingle roof 
ordinance will be given favorable ac- 
tion within a short time. 

The last inspection and grading placed 
the city in 2% class (old standard) and 
the present improvements are designed 


to the former second class rating. 


retain 


Firemen’s Bill Vetoed 





LANSING, MICH., May 15.—Governor 
Groesbeck has vetoed the bill passed at 
the recent legislative session, which fixed 
the hours of duty for firemen in all 
cities over 15,000 population. The meas- 
ure was introduced by Sen. Frank L. 
Young of Lansing. 

The bill provided that firemen should 
not be required to work more than 24 
hours out of each consecutive 48 hours, 
and aside from emergency cases they 
should not be on duty more than 12 hours 
out of each 24 

In vetoing the bill Governor Groesbeck 
gave as his reasons that there was no 
demand for such a law, and further that 
the hours of city firemen were a matter 
to be regulated by each municipality as 
1 part of its home rule jurisdiction, 





Report on Indianapolis Losses 


INDIANAPOLIS, IND., May 15.—A re- 
port made by Fire Chief O'Brien and 
Superintendent Curran of the salvage 


corps on the city’s fire loss up to May 1 
shows 2,065 fires since Jan. 1 as com- 
pared with 1,714 the same period last 
year. The loss in 1923 to May 1 is $605,- 
993. During the first four months of 
1922 the loss was $297,514. While the 


active 
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increase 

this year 
record 
the 


first four months 
1918 still holds the 
largest fire loss during 
months. 


during the 
was large, 
for the 
first four 





Indiana Notes 


Monon, Ind., E. E. Gugle has 
agency known as the Monon 
Robert 


At 
his 


sold 
Insur- 








Richardt 
several 


was a member of this board 
years ago and made a most effi- 


cient record. 
Illinois Notes 
The Robert Johns block in the heart 
of Pana, Ill, was destroyed by fire of 
unknown origin on May 9. The lpss 


was estimated at $30,000, partly covered 


ange Agency to M. Hough. by insurance. 

At Jeffersonville, Ind. Eaken & Wil- The newly appointed board of fire and 
coxson have bought the agency of the} police commissioners of East St. Louis. 
Voight Insurance & Realty Company. lll., has named Frank B. Bolte as chief 

Port Fuiton, Ind., a suburb of Jeffer- | of the Bast St. Louis fire department. 
sonville, Ind., opposite Louisville, Ky., | He served as fire chief from 1899 until 
has made peace with Jeffersonville, and | 1903 and has since been in the electrical 
will hereafter receive fire protection | business. 
from the city on the basis of $825 per John Konton, a candy merchant of 
year, on a pro rata basis equal to rate! pekin, Ill, was arrested in East St. 
for service in the city. Louis May 10 on complaint of Deputy 

Andrew C. Richardt. head of the Rich- | State Fire Marshal James Wyse, who 
ardt Insurance Agency of Evansville. | had been searching for Konton for two 
Ind has been appointed a member of | months. According to Wyse, Konton’s 
the board of trustees of the southern | candy store at Pekin was destroyed by 
Indiana insane hospital at Evansville | fire March 10 with a loss of $3,500. Stock 
and will assume his duties at once. Mr.iin the store was insured for $11,000. 
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TOOK NO ADVANTAGE OF LAW 


Recent Case in Minneapolis Revealed 


Very Conscientious Assured in 
Use and orraccaameed Loss 

MINNEAPOLIS, MINN., May 16.— 
| Companies are deeply interes sted in the 
developments of use and occupancy ad- 
justments in Minnesota. The recent 
Mrecher furniture case decided by the 
Minnesota Supreme Court rendered il- 
legal all the limiting clauses in these 


forms so far as Minnesota is concerned. 
\ bill passed the legislature recently 
which makes it possible to limit the time 
to period needed for repair and replace- 
ment of property. However that only 
partly cures the situation. Steps are 
now under way with the insurance com- 
missioner to make a form of coinsurance 
clause which will care for the 1/300 and 
partial prevention features, which are 
deemed highly essential to the satisfac- 


{tory writing of use and occupancy in- 
surance. 
Companies are much pleased with a 


recent adjustment made by Manager A. 


M. Shellito of the Minneapolis branch 
of the Western Adjustment. This in- 
volves a large factory which has had a 
number of small fires, the present one 
however being very severe. The adjust- 
ment shows a loss according to the Min- 
nesota rulings of $141,043.61, whereas 
the adjustment was on the basis of 
$113,887.96, the reduction being entirely 
obtained by the operation of the 1/300 
and partial prevention clauses, which 
admittedly cannot be upheld legally. 


The adjuster’s report indicates that this 
insured when repeatedly faced with the 
fact that he was a party to the written 
contracts they existed, finally con- 
ceded that as a matter of clean business 
he did not wish to take advantage of the 
law which rendered a part of such con- 
tract invalid. 

Companies are highly pleased not only 
over the result obtained, but to know 


as 








that there are some insureds who are 
as willing to respect the written contract 
as the companies themselves are. 





Milwaukee Limits Protection 


MILWAUKEE, WIS., May 15.—Mil- 
waukee will deny fire protection to al] 
suburbs on and after Jan. 1, 1924, ac- 
cording to the decision of the common 
council, when it voted for the Strehlow 
resolution and aimed at anti-annex- 
ationalists. The Soldiers’ home reserva- 
tion only will be exempt from the ban, 
Ald. Strehlow amended his resolution in 
order to protect the government property 


just before the question was put to a 
vote. Mayor Hoan’s veto is the only hope 
for relief of the suburbs. 





Place Huge Fur Policy 


ST. PAUL, MINN., May 14.—0One of the 
largest policies of its kind ever written 
is that covering storage furs by E. Sund 
drist & Co. for $1,000,000, to cover furs 
in storage in the company’s new vaults 
which have a capacity of 5,000 fur coats 
the policy being placed by Wm. B. Joyce 
& Co, of this city. 


AGENTS WORKING WITH WELLS 


Committee Named to Assist in Framing 
Use and Occupancy Form Under 
New Statute 


MINNEAPOLIS, MINN., May 
The Minnesota Association of Insurance 
Agents took a leading part in securing 
the enactment of a law by the 1923 
legislature, under which it is possible 
for the companies to continue writing 
use and occupancy insurance. This leg- 
islation was made necessary by the 


— 


| fact that the Minnesota supreme court 


} in 


February handed down a decision 
which made it practically impossible to 
insure the use and occupancy hazard, 
under the Minnesota in 


statute cases 
were a leasehold is involved. 
Now that the statute has _ been 


amended it becomes necessary to make 
suitable changes in the standard policy 
form. This has been undertaken by 
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Insurance Commissioner George W. 
Wells, Jr., and a comniittee representing 
the Minnesota Association of Insurance 
Agents has been named by President E. 
B. Dunning, for the purpose of assist- 
ing the commissioner in developing a 
form for use and occupancy which will 
be satisfactorv to all parties at interest. 

The committee named by President 
Dunning is as follows: George 
Harsh, of Chas. W. Sexton Co., 


Ty. | 
W: | Insurance Club of Minneapolis will hold 


Min- | 





neapolis, chairman; John M. Harrison, | 


of Conklin- Zonne- Harrison Agency, 
Minneapolis; K. V. Rothschild, of Wm. 
B. Jovce & Co., St. Paul; Paul C. Weed 
of Weed, Parker & Co., St. Paul, and 
W. H. Jones of Prindle-Jones Co., 
luth. 





Wisconsin Federation Meetings 


A preliminary meeting was held at 
Green Bay, Wis., Friday for the purpose 
of organizing Brown county unit of 
the Insurance Federation of Wisconsin 
M. L. Fletcher, executive secretary of the 
Wisconsin federation, and J. Allen Craw- 
ford, field secretary of the Insurance 
Federation of America attended the 
meeting and directed the preliminary 





Du- | 


ST. PAUL, MINN., May 15.—George H. 
Nettleton will retire July 1 as state firs 
marshal of Minnesota to enter private 
business, and B. M. Kingsley, deputy fire 
marshall, will succeed: him Commis- 
|} sioner Wells, has announced Mr. King 
sley’s appointment 

Several months ago when shortage of 
funds required temporary dismissal of 
most of the- state first marshal’s force, 
Mr. Kingsley was retained by the state 
board of control to make inspections for 
fire hazards of state institutions Mr 
Kingsley is a member of the Minneapolis 
park board and is a former member of 
the state legislature He is considered 
a live wire and an efficient man to take 
over the duties of his new appointment. 


work, Another meeting will be held 
soon 

Mr. Crawford will spend the next two 
weeks on membership work Green 
Bay, Appleton and Marinett 

Pass Forest Fire Bill 

Passage by the Wisconsin assembly of 
the Blomberg bill, providing for better 
protection against forest fires is re- | 
ported from the state capital. The bill, 


groes to the senate, empowers 


to 


which now 


the state conservation commission 


Forty-five additional fire alarm boxes 
are to be installed in the loop district 
of Minneapolis as part of the $89,000 
equipment program for the current year 

| The new boxes will be of an improved 


establish about eight fire protection dis- 
tricts in the state, each to be in charge 
of a forest ranger or a warden, The 
man in charge would be authorized to | 
establish lookout workers and _ posts, | 
string telephone lines and provide tools | 


for fire fighting. 





Commissioner Wells Reappointed 


ST. PAUL, MINN., May 15.—George W. 
Wells has been reappointed state insur- 


THE NATIONAL 


UNDERWRITER 





|} type and will be 








ance commissioner by Governor Preus 
for the next two years. Mr. Wells had 
been deputy commissioner for some time 
prior to his promotion to head of the 
department following the resignation of 
Gustaf Lindquist as commissioner. 





Minneapolis Insurance Club 


MINNEAPOLIS, MINN., May 15.—The 


its final meeting of the season May 22 
and the occasion will be made a notable 
one, The chief address will be made by 


George H. Nettleton, state fire marshal 


New Minnesota Fire Marshal 


Minnesota Notes 


Erwin H, Schacht has purchased ¢ 


interest in the local agency of é 
Chellsen at Red Wing, Minn ind the 
firm will be known as Chellsen & 


Schacht. 


mounted with red lights 
to enable citizens to locate them readily. 


The General Inspection Bureau has 
just completed an inspection of all risks 
at Huron, 8S. D., for the purpose of estab- 
lishing new rates. 
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PLANS FOR THE CONVENTION 


Committees of Davenport Local Agents 
Are Appointed to Look After the 
State Gathering 


DAVENPORT, IA., May 14. — 
Arrangements for the annual state con- 
vention of the Iowa Association of In- 
surance Agents to be held here July 25- 
26, have been drawn up by a committee 
of local agents. The following commit- 
tees have been named by President 
W. R. Weir: Publicity—John Hynes and 
John Berwald; speakers and subjects— 
Eugene Walsh, Jules Kerker, and J. J. 
Kinnavey; transportation—Julius Junge; 
street cars— George W. Scott, Jr.; 
boats—E. F. Stenger; autos—Frank 
Camp, M. Silberstein and Joe Thuenen; 


sports and amusements — Chas. E. 
Meier, A. F. Petersberger, Art Ruhl, 
Federal Surety and Security Fire; 
Music—Howard Carroll. The agents 


are planning on a big convention here. 


Iowa Blue Goose Annual Meeting 


DES MOINES, IA., May 15.—James S. 
McHugh, most loyal gander of the Iowa 
Blue Goose, has issued a tentative pro- 
Sram for the annual meeting. In addi- 
tion to the business session, the initia- 
tory ceremony and ritual will be given 
in full form. The banquet will be held 
at 6:30 p. m. 

Raymond T. Nelson, who is with the 
Western Actuarial Bureau at Chicago 
and professor of the analytic schedule 
at Armour Institute, will give an illus- 
trated lecture on the schedule. 

A representative from the grand nest 
team will be present and efforts are be- 
ing made to have the new insurance 
commissioner in attendance, as well as a 
number of other men of prominence in 
the insurance world. 

The election of officers for the ensuing 
year will be held at this meeting, May 18. 





GIVE QUALIFICATIONS VIEWS 


Kansas City Agents, Through Local 
Board, Comply with Request from 
Insurance Department 


KANSAS CITY, MO., May 15.—In 
response to a request from the insurance 
department of Missouri, the Fire Under- 
writers Association of Kansas City has 
sent a statement of its views as to the 
qualifications which should be required 
of a man who desires to be a broker in 
this state. 

At the last session of the legislature, 
a bill providing for a qualification law 
for insurance agents was presented, but 
it was not passed. So there is nothing 
in the statutes except that the law which 
provides that the insurance commis- 
sioner may issue a license to a man to 
become an insurance broker when he 
sends in his fee of $10. On this dis- 
cretionary power the insurance depart- 
ment is endeavoring to work out a 
standard of qualification which will be 
acceptable to the insurance men of the 
state. In the letter to the department 
it was suggested that aside from being 
a man who has the general ability to 
conduct the business, and one who has 
the reputation of honest dealing, it*is 
urged that in the application for the 
license the would-be broker be required 
to state whether his business will be 
primarily the insurance business; if not, 
how much of his income will be derived 
from this source, and what connections 
he may have with other concerns which 
will affect his insurance sales. 

The purpose, among others, is to pre- 
vent a man getting a license as an in- 
surance broker, and then use it only to 
secure a rebate on the business which 
he would be required to pay a part of 
the premium, or maybe, to secure the 
rebate for some _ particular friends. 





There is no disposition to interfere with 
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Over A Century of Faithiul Service 


NEWARK 


Fire Insurance Company 
Newark, New Jersey 


: Surplus *1,259,741 


A company which is truly appre- 


| agents and extends help to them 


Established 1811 






he 


T. L. FARQUHAR, 
Vice Pres. and Secy. 


500,000 


efforts of its 








about. 


Here are some of the things it 


TRANSACTIONS OF COMPANIES 


10-Yr. Exhibit, stock companies. 

ty Exhibit, *145 stock companies. 
or 

10-Yr. Exhibit, 13 general mutuals. 

2-Yr. Exhibit, *385 Mutuals of every 

class. 
2-Yr. Exhibit, *109 Reciprocals. 
2-Yr. Exhibit, *14 Lloyds. 


Analysis of Underwriting Gain or Loss. 
Ten-year results on underwriting. 
Premiums and losses of all companies 
by classes (Tornado, Hail, Motor Ve- 
hicles, Sprinkler Leakage, Inland Navi- 
ation, Ocean Marine, Riot, Explosion, 
ircraft). 


(*How about the Chart YOU use? 


tips, in a little book that slips 


kinds of fire companies. 





This Is the Chart You Should Order 


Argus Fire Chart 


A Chart should be complete. What is it used for? To look 
up companies. Which companies? 


Few agents or assureds want to look up the biggest com- 
pany. But suppose it is a mail-order mutual or reciprocal, or a 
small surplus-line stock company? The 


ARGUS FIRE CHART 


on your desk tells about all of them, big and little. It also gives 
much other information you will want to refer to frequently. 


That is a good deal of information to have at your finger- 


You will want to refer to nearly every item several times a year. 
Your customers will appreciate the complete showing on all 


Send 50 cents for one copy. 
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1362 Insurance Exchange 


The ones you don’t know 


shows: 


OTHER VALUABLE FEATURES 

*Fleets (Fire and Casualty companies in 
each group). 

Remittances to and from Home Offices. 

= erwriters Agencies (A very convenient 
ist). 

*States in which each company is licensed 
(Also convenient.) 

aie ae companies retiring since Jan. 1, 

*Table showing for each state whether or not 
following laws are in force: Resident 





gents, Retaliatory, Valued Policy, 
Anti-Compact, St d Policy, Fire 
Marshal. 


Short Rate Tables (Western Union and 
National Board). 


into a pigeon-hole in your desk. 


Chicago 
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EOWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


FIRE 
HAIL 


TORNADO 
AUTOMOBILE 


FARM 
TRACTOR 








‘A Staunch and Reliable American Company’’ 


EST. 1880 M. FERRY, JR., President 
Et BOOTH, at Sar -- 
F.A SCHULTE 


Treasurer 


H. E. EVERETT 







42 Years of ‘‘Honorable Indemnity” 
Losses paid over $1 1,263,097.00 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 


Assets, $2,377,909.00 














1871 


“Superior Service Satisfies’’ 


1923 


Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital Assets Policyholders’ Surplus 
$800,000.00 $3,806,949.41 $1,514,962.03 
Writes 


FIRE, TORNADO, RIOT, USE and OCCUPANCY 


A. H. TRIMBLE, Pres. EDW. HEER, Vice-Pres. and Secy. 














The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 


ASSETS - = = = = = = = = = = = = $2,083,726 
SURPLUS TO POLICYHOLDERS - - - - $1,007,256 
LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 


Wisconsin, lowa, Minnesota, New York, Massachusetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 





A Reliable Progressive Agency Company Representatives Solicited 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 














Far in the Lead 
Company The fact that approximately 


as one car out of every ten in 
Yy. * Ohio is insured by The Great 
in American is convincing evi- 
dence that this progressive in- 
stitution is 
vorite automobile 
company.” 


Tie Great Amen 






“the people’s fa- 
insurance 


Ohio’s Largest and Strongest 


Automobile Insurance Company 
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any legitimate insurance agent, but the 
determination is to confine the business 
as much as possible to insurance agents. 
It is expected that a meeting of repre- 
sentatives from the associations in the 
larger cities of the state will be held in 
Jefferson City in a short time to work 
out the details of the qualification order. 


REPORT ON ARMOUR & CO. LOSS 


Conclusions and Recommendations on 
Omaha Fire Last February Given 
by Nebraska Inspection Bureau 


OMAHA, NEB., May 16.—A report 
has been issued by the Nebraska Inspec- 
tion Bureau on the Armour & Com- 
pany fire which occurred in the ee 
yards district of South Omaha, Feb. 
This loss was adjusted by the Gecctees 
Adjustment and the companies are com- 
mencing to receive their proofs from 
the assured. A few have already paid 
their claims. Some interesting obser- 
vations are made in the report which 
has just been made public. Fire insur- 
ance men have heard the rumor that 
the sprinkler equipment iri the Armour 
plant did not operate during the fire. 
The report says, “No sprinkler alarm 
was received at Armour’s fire hall, prior 
to the time that an Armour employee 
announced the fire at the fire hall.” 


Conclusions Given 


Under the head of conclusions the 
report states: 

1. The network of communicating 
concealed spaces in walls and floors 
contributed to the rapid spread of the 
flames, and hampered the firemen in 
their work. 

2. The necessity of fireproof con- 
struction or at least fireproof vestibules 
and standard fire doors between sections 
was very evident. 

3. The lack of high pressure service 
mains around the Armour plant seri- 
ously handicapped the fire department. 

4. That public fire department mem- 
bers generally should familiarize them- 
selves with all controlling gate valves, 
also with water supplies in connection 
with sprinklered property. 
5. Examination into this matter, and 
information gathered by interrogation 
and affidavits, led us to the opinion and 
conclusion that the sprinkler equipment 
was not in operative condition owing to 
some interference with the water supply 
to its various parts. 

General Recommendations 


The report mi akes this general rec- 
ommendation: “Replace disconnected 
underground sprinkler main at west end 
of plant so that sprinkler systems, fire 
hydrants and standpipes will be fed two 
ways.” 

Frank Stanbery, publisher of the 
Nebraska Inspection Bureau, has sent 
out the report. The investigation upon 
which the report is based was made by 
W. P. Blinn, assistant publisher, and 
H. J. Lanktree, engineer. Fire insur- 
ance men have been greatly interested 
in the report, which contains in addi- 
tion to a full account of the fire and the 
circumstances surrounding the risk, 
some excellent photographs. 


Criticism of Report 


There has been some criticism of the 


Nebraska Inspection Bureau’s report. 
Some of the companies carrying lines 


on the Armour plant have withheld pay- 
ment of their claims awaiting the issu- 
ance of the report by the Bureau. 
However, last week the National of 
Hartford, Milwaukee Mechanics, Nether- 
lands, Norwich Union, North America, 
Tokio, Union of Canton, and two New 
York reciprocals paid their losses. It 
is felt that the rest of the companies 
interested will pay their claims during 
the week. 


Hail Mutual to Sue 


TOPEKA, KAN., May 
Farmers Mutual Hail of 
has served notice on the Kansas depart- 
ment that it will bring suit to compel 
the department to license it in Kansas. 
The company wants to come into Kansas 


for License 


15—The State 
Waseka, Minn., 
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and believes that since the enactment of 


the uniform mutual insurance law jn 
1921 it should be given authority. It is 
pointed out that the department admits 
fire, casualty and other companies on a 
mutual basis to do business in Kansas 
under the uniform law and this company 


believes that hail companies should also 
be admitted. 

“Foreign” 
been allowed to transact busines 


mutual hail companies have 


not S$ in 
Kansas since 1913 when the legislature 
passed a special law barring hail mu- 


tuals organized in other states from writ- 
ing business in this state. The same law 
prohibits Kansas hail mutuals from re- 
insuring any part of their business in a 
hail mutual organized in another state, 
This section of the mutual law was not 
repealed directly by the legislature of 
1921 when it enacted the new uniform 
mutual insurance law. The attorneys 
for the Minnesota company believe that 
it was repealed by implication. 


Change in St. Louis Agency 


LOUIS, MO., May 15.—R. A. Hoff- 
a general agent for the Fidelity 
& Casualty and local agent for a num- 
ber of fire companies, has taken into a 
partnership with him his son, Briggs A, 
Hoffmann, and A. G. Baare, who for the 
past 25 years has been associated with 
Mr. Hoffmann in his agency work. The 
agency will be known as Hoffmann, Son 
& Co., and will maintain the present 
offices in the Rialto building. Fire, 
surety, accident and health and burglary 
departments will be opened. William 
Harrison Root will manage the liability 
department under the new arrangement. 
The new agency has taken on the Pa- 
triotic and State Assurance in addition 
to the fire companies formerly handled 
by Mr. Hoffmann personally. 


ST. 
mann, 


Topeka Monday Luncheon Club 


TOPEKA, KAN., May 14.—B. E. Marsh, 
state agent of the Phoenix Assurance, 
presided at today’s meeting of the To- 
peka Monday Luncheon Club. L. E. 
Bryant of New York, special examiner 
for the North British & Mercantile, was 
the guest of the club and gave a brief 
talk. 


A petition for a charter to establish 
a Blue Goose Pond in Topeka was pre- 
sented and signed by the entire mem- 
bership of the club. 

Major P. B. Hamlin, special agent of 
the Hartford Fire, was named chairman 
for next meeting. 


Upholds Fire Limit Law 


TOPEKA, KAN., May 15.—The Kansas 
supreme court has handed down a deci- 


sion which authorizes the establishment 
of fire limits and prevention of con- 
struction of frame buildings within those 
limits on the part of cities of the third 
class. The case was appealed to the 
supreme court by George W. Keys, who 
contested an ordinance in Oberlin, Kan., 
which prevented the reconstruction of 
his frame building within the fire limits 
after it had been damaged 50 percent or 


more by fire. The supreme court held 
that the city had ample authority to 
protect its business district from the 


construction of inflammable buildings. 


Kansas Department’s Big Collections 





TOPEKA, KAN., May  15.—Superin- 
tendent Baker expects the receipts of 


the Kansas department for the first year 
of his administration to go above tlp 
million dollar mark for the first time 
in the history of the department. The 
receipts thus far this year are already 
over $40,000 ahead of the mark at the 
same time last year. 

Of these receipts approximately $200,- 
000 goes to pay the firemen’s relief fund, 
the expenses of the state fire marshal’s 
department and to the special school 
fund. The remaining $800,000 goes into 
the general state fund. The department 
expenses amount to only $44,500 a year. 


Get Connecticut for Hail 


The Miller-Jones Investment Company 
of Topeka has been appointed general 
agent of the hail department of Connec- 
ticut Fire for Kansas. The company op- 
erates a large general agency at Topeka. 


Greater Harmony at Des Moines 


DES MOINES, IA., May 15.—Fire in- 
surance interests in Des Moines are 
more nearly working in harmony and 


are taking a survey of conditions more 
nearly from the viewpoint of concerted 
action than at any time in recent years. 
Those affiliated with the Western Union 
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od. and those working under the alignment aS LET oc ERE IG OT RN AO RAE RT TRIER SS eavttainoretmincnmen 
“ in of the Western Insurance Bureau each 
It is feel the need of a closer organization | 
ae in order that cut-throat methods may 
pes ‘ be eliminated. Leading exponents of 
ca agency efficiency, who have _ studied 
— closely the action of the Western Union | 
a at its recent convention and that of the | 
; Western Insurance Bureau in its most Wh I h I V l f YOI TR 
nee recent utterance, profess to see a letting at t e nsurance a ue oO 
ss own of the bars to such an extent as | 
pereiy = ke it t difficult to get together | ° 9 P) 
u- to make 1 no al c re ge e | Cl P 
aan upon a conservative basis. It is con- | 1ents roperty: 
tae ceded in insurance circles that it will | 
med be necessary to give and take. It is not 
ina expected that harmonious results will " > 
ate obtain at once, and, maybe, not in the | W ld Y L k K 
ye immediate future, but it is contended | ou ou 1 e to nowr 
e of that there is a conciliatory tone in the 
form method and manner of both | 
neys tions that points toward a better under- ; ; c 
that standing. There never was a time in the history of fluctuating values, when accur- 
ate | ate reliable information on insurable values was of greater importance 
Great Independence Inspection than it is now. 
INDEPENDENCE, KAN., May 15 Last | ot 
pe Friday was made an ur se peta tow Conditions affect insurable values, and the conditions in the last three 
elity ren he ost successfu inspec ons a 
1um- eter ies Gee ames Wiad Paani years have been without parallel and precedent. The property owner 
ito 8 Association was staged here with 60 | looks to his insurance agent or broker for proper insurance protection. 
rs A, field men present. The inspection had | 
e eT @ive considerable advance yub- | ~— o a ~ e 
with soley and thee 20 pe age cna ipa | Neither you or he can be certain of proper protection without knowing 
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Established 1904 


The Merchants Fire Insurance Co. 
DENVER, COLORADO 


General Representatives: 
New Brunswick, New Jersey 


Tulsa, Oklahoma 

Dallas, Texas 

Chicago, Illinois 

San Francisco, California 
Seattle, Washington 
Columbus, Ohio 


Wycoff & Clark 
L. N. Ewing ; 

T. A. Manning & Son 

Herrick & Auerbach 

Clarence deVeuve 

E. A. Strout & Co. 

James E. Hanowell, Special Agent 














CAPITAL ASSETS 

$450,000 $766,179 
INSURED’S SURPLUS LIABILITIES 

$624,074 $142,105 





Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 








TheA. J. Shaw Investment Co. 


Hail Insurance Specialists 


for 25 Years 
McPHERSON, - KANSAS 











THE CENTRAL STATES 
FIRE INSURANCE CO. 


WICHITA, KANSAS 





Nebraska 


Texas 


Kansas 


Oklahoma 


ROY E. EBLEN, Pres. 
S. M. LA ROSE, V.-Pres. 


DAN F. CALLAHAN, Sec. 
A. H. WATSON, Asst. Sec. 

















I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins. Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Sant) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Louis 











GEO. M. EASLEY GLENN T. HERNDON 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 
Boston Ins. Co. Employers Liability Assurance Corpo- 
Fire & Marine Und. Agency of ration of London 
Automobile Ins. Co. of Hartford Sterling Fire Ins. Co. of Indianapolis 
Federal Ins. Co. of Jersey City Globe Indemnity Co. of New York 














the plant had a fire. 
paratively slight 
of the entire 


The loss was com- 
considering the value 
property insured. 

When the adjusters for both sides 
completed their work and arrived at a 
decision as to the loss the assured de- 
manded payment in full, contending that 


the coinsurance clause had not been 
signed by them and subsequently they 
were not bound by it. They have re- 


tained counsel 
a lawsuit will be the result. 

At the recent session of the Missouri 
legislature a bill was introduced to abol- 
ish the coinsurance clause in all insur- 
ance policies but the measure died in 
committee. 


and the indications are 





Incendiary Fires in Nebraska 


LINCOLN, NEB., May 15.—An epidemic 
of incendiarism in Nebraska is reported 
by Fire Marshal Hartford. The court- 
house at North Platte, followed by the 


arrest of the county treasurer and his 
deputy, was the most sensational blaze. 
The state has been weaving a net of 


testimony about the accused, and thinks 
it has them tightly bound. 


Tom Zees, candy shop man at Blair, 
has been bound over. He had a $2,000 


stock that burned, and carried $9,000 in- 
surance, J. A. Banta, farmer in Lincoln 
county, was bound over on the charge 
of seting fire to his residence, which 
was entirely consumed, in order to get 
the insurance. 

A rooming house at 
on fire at three 
basement. It 


Gering was set 
different places in the 
was a plain case of arson, 


but the county attorney did not think 
the evidence sufficient to convict. A gen- 
eral store at Alma, which was over- 


insured, also burned, but the county at- 
torney was fearful that he could not 
secure a conviction on the evidence 
obtained, 


Meet in Kansas City May 22 


KANSAS CITY, MO., May 15.—The Mis- 
souri Fire Prevention Association will 
hold its annual meeting in Kansas City, 
May 22. R. E. Vernor of Chicago will 
attend this meeting. It is possible that 
some of the company managers will also 
attend. 


The Automobile Underwriters Club of 
Kansas and Missouri will hold its an- 
nual meeting in Kansas City at the 
Baltimore Hotel, Wednesday morning, 
May 23. 

The thefts reported to this office in 


April were 106. The recoveries were 64, 
partial losses 268. 


Gamewell System for Wichita 


WICHITA, KAN., May 15—Wichita has 


just let a contract to the Gamewell fire 
alarm system calling for the installa- 
tion of central office equipment and 82 
to 84 boxes in the business section and 
packing house district. By the installa- 
tion of this service Wichita remains a 


class 2 town. If it had not been installed 
it would be placed in class 3. 


Nebraska Four ‘Months’ Losses 


LINCOLN, NEB., May 15.—Fire 
in Nebraska for the first four months of 
1923 were almost $2,700,000. There have 





losses 


been 81 fires in Lincoln, with a total 
loss of $122,346, according to reports 
made to Fire Marshal Hartford's office; 


in Omaha, 148 fires, with a loss of $1.- 
823,316, and in the remainder of the state 


399 fires with a total loss of $748,600. 


Hail Insurance on Apples 


KANSAS CITY, MO. May 15.—The 
bumper crop of apples which is in pros- 
pect in the Ozarks of Missouri and 
Arkansas is the basis of an unusual 
amount of hail insurance being written 
in that territory. The high price _of 
strawberries occasioned by the short crop 
is going to balance up the amount of 
business written for hail protection in 
that line, it is said. 


Kansas Notes 


T. H. Byrd, Kansas state agent of the 
Northern of London, has been called to 
Vinita, Okla., because of the death of 
his father, Thomas Byrd. 

New companies admitted to Kansas 
the past week include the Eagle Fire 
of New_York, Michigan. Automobile of 





Grand Rapids, Federal Casualty of De- 
troit, and Casualty & Indemnity Ex- 
change, St. Louis, Mo. 
Missouri Notes 
E. A. Roemer of Pacific, Mo., state 


agent for the Atlas, has recovered from 
a recent attack of pneumonia and is 
able to get about again. 


Paul Terry of the Missouri Rating Bu- 


May 17, 1923 


reau and George Madison, chief inspec. 
tor of the Missouri Fire Prevention Bu- 
reau, attended the convention of the N. 
ss FF in Chicago, Ill 

The St. Louis board of estimate and 
apportionment has turned down the re- 
quest of the city firemen that they be 
granted increases in pay totaling $302,. 
000 for the department yearly. The board 
decided no salaries will be raised or jobs 


created this year. 

William Rodiek, insurance agent and 
real estate dealer, 2405 McNair avenue, 
St. Louis, Mo., has incorporated his 
agency, the other incorporators being 
his daughter, Sophie Rodiek, and Ru- 


dolph Stuckenberg. Mr. Rodiek plans a 
trip to California and will return late 
in June. The new organization will be 
effective about July 1. 





Iowa Notes 


«. Arnold Grasse, of the improved risk 


department of the Home of New York 
at the home office, visited the loca} 
agency at Des Moines the past week 


Mr. Grasse is making an inspection of 
large risks held by the company in that 
territory 

A. L. Ogg is dead at Indianola, la., at 
the age of 86. He was a member of the 
Fourth lowa cavalry during the Civil 


War. For the past eight years he has 
been blind, but continued to represent 
several companies as their accredited 


agent at Indianola. 

Under the presidency of Eugene Walsh 
of the firm of Snider, Walsh & Hynes, 
the Davenport Kiwanis Club won the 
international Kiwanis attendance con- 
test for the second consecutive year. 
Last year Mr. Walsh was chairman of 
the attendance committee. 


SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, Wabash 
yey” MILLER, 

Continuous WHITNEY & 

$2 Chicago BARBOUR 


Successful 
175 W. Jackson Blvd. 











Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 





Capital - - - - $250,000.00 
Surplus to Policyholders over $910,000.00 





WM. F. OELMAN, Pres. WM. F. KRAMER, Secy 
E. J. WEISS and H. J. FAVORITE, Specia | Agents 

















RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


. JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 
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PROGRAM OF ARKANSAS RALLY 


Annual Meeting of the State Association 
of Insurance Agents Is Scheduled 
for May 24-25. 


The annual meeting of the Arkansas 
Association of Insurance Agents will be 
held at the Marion Hotel, Little Rock, 
May 24-25 Among the prominent 
speakers will be Spencer Welton, vice- 
president Fidelity & Deposit; G. E, Tur- 
ner of Chicago, general counsel, C asualty 
Information Clearing House; Sec- 
retary Walter H. Bennett of the Na- 
tional Association of Insurance Agents, 
Robert E. Wait, secretary of the Arkan- 
sas Bankers Association, and Allan Ken- 
nedy, local agent at Fort Smith. E. M. 
Allen of Helena, Ark., is president of 
the Arkansas Association; R. W. Newell 
of Little Rock, vice-president, and C. C. 
Mitchener of Marianna, secretary and 
treasurer. The program in detail is as 
follows: 


Morning Session, May 24 


10 A. M. Convention called to order. 
Appointment of committees. 
Announcements. 

Reading of communications. 

Annual address of president. 
Discussion. 

Annual report of secretary-treasurer. 
Discussion. 


Address: “Scratching ‘the Surface,” 
Spencer Welton, vice-president, Fidelity 
& Deposit Company. 

Discussion. 

Adjournment for lunch. 

Notice: All welcome addresses, re- 


sponses, etc., have been dispensed with. 
Our idea is to make this a business con- 
vention, strictly on schedule, and we ask 
those in attendance to be in their seats 
at the opening of each session. 


Afternoon Session, May 24 


Convention called to order at 2 P. M. 

Communcations and announcements. 

Address: “The Sign of the Times,” G. 
E. Turner, counsel, Casualty Clearing 
House Association. 

Address: “The Arkansas 
Allan Kennedy, Fort Smith. 

This address will be followed by an 
executive session of the utmost impor- 
tance to the Arkansas agents. 

Banquet given by the general and spe- 
cial agents. 


Situation,” 


Morning Session, May 25 


10 A. M. Convention called to order. 

Communications and announcements. 

Address: “A Platform of Safety,” Wal- 
ter H. Bennett, secretary, National Asso- 


ciation of Insurance Agents. 
Discussion. 
Address: “The Race Against Radical- 


ism,” Robert E. Wait, secretary, Arkan- 
sas Bankers’ Association. 
Discussion. 
Report of Resolutions Committee. 
Report of Nominating Committee. 
Unfinished business. 
New business. 





Texas Separation Fails Again 


Efforts for a separation of the Texas 
insurance and banking department failed 
again when the house at the special ses- 
sion of the legislature Monday refused 
to pass finally the senate bill for the 
creation of a separate department of in- 
surance. The vete was 10 for the bill 
and 86 against it. The bill as passed by 
the senate provided for a commission of 
three members but when it got over to 
the house a substitute was adopted plac- 
ing the department under one commis- 
sioner. This was the undoing of the 
measure, and the substitute bill was sent 
to the scrap heap. 

Just before the insurance department 
bill was considered the house had passed 
finally the senate bill creating a separate 
department of banking. Because of the 
defeat of the insurance department 
measure the banking department bill 
will also fall as the governor will be 
compelled to veto it for the reason that 
no provision has been made for taking 
care of the insurance end. 








COMMENTS ON THE NEW RULE 
Hunter L. Martin Tells About 
Agency Limitation Rule Adopted 
By His Local Board 


the 


Hunter L. Martin of Pearce, Porter 
& Martin, Tulsa, Okla., comments on 
the story in the issue of Apr. 28 of this 
paper on the new Oklahoma rule re- 
garding sole agencies of companies and 


underwriters agencies in one town. Mr. 
Martin says: 
The closing paragraphs of this article 


referred to the agency'situation in Tulsa 
and the opinions of some company mana- 
gers that the too free appointment of 
agents is demoralizing to the isurance 
business. The reference to the Tulsa 
agency situation is only partially true. 
That the too free appointment of agents 
is demoralizing to the business is all too 
true, 
Tulsa’s Sole Agency Rule 

The sole agency rule of the Tulsa Fire 
Prevention Association, briefly stated, is 
as follows: That no member of the as- 
sociation will represent a company that 
plants a dual agency or an underwriters 
agency in the town. The members of the 
Tulsa Board realized, when this rule was 
made effective, that it was no panacea 
of the local agency business. They were 
prompted chiefly by their desire to do 
their part toward elevating the insur- 
ance business, and working toward the 
end of having insurance men only repre- 


sent insurance companies and thereby 
give to the business the standing and 
dignity in the community that it de- 
serves. 


That the field men of one or two com- 
panies did come to Tulsa and plant nu- 
merous agents is true. Agents were ap- 
pointed who certainly do not reflect any 


glory on the insurance business, nor 
engender in the minds of the public any 
respect for the business. The public 
forms its opinion of the insurance busi- 
ness through contact with the local 
agent. It therefore behooves the com- 
panies to appoint only such men agents 
whose standing in a community is high 
and who will devote all of their time to 
the business. Remembering this, that 
agents come and go, but that the com- 
panies “carry on” year in and year out. 


Here are a few evils of the local busi- 





INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C. GILL, Mgr. 


Wells Bidg., Quincy, IIL. 





INDIANA ILLINOIS MISSOURI 


SANGAMON ADJUSTMENT Co. 
428-430 Reisch Bldg., Springfield, Ill. 
General Adjusters 


We are equipped to handle all kinds of losses 
appraisements and inspections 


Long Distance Bell Phone: Main 2036 
ILLINOIS ADJUSTMENT COMPANY 


For company only 
Adjustment any place 





Specializing in fire—Automobile—Windstorm 
We also do inspection 
2214 E. Adams Street Springfield, Illinois 
Phone: Main 423 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 
College Bidg. Ottawa, Ill. 
39 Years in Insurance Work 





ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and ——~ oan Losses 


108 N. State Street 
Long Distance: Balas 


SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR., Adjuster 
508;Missouri Ave. East St. Louis, III. 


W. E. PAGE 


Fire and Tornado Adjustments 


689 Continental & Com’! Bank Bld 
Wab. 0758 CHICAG 


IND. 


hampaign, Il. 








}, ILL. 
RY. 





ILL. 
W. W. MARMADUKE 


Adjuster Fire, Tornado, Automobile 
Appraisements and Inspections 
Washington IND. 

KY. 


IND. 





ILL. 
H. N. ODELL 
110 Upper Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile and 
nland Marine Losses 





Automobile Adpestments Only 


D 
EUGENE McINTIRE 
218 American Central Life Building 
Phone Main 0144 Indianapolis, Ind. 


gy ORANA-MICIRGAN ADJUSTMENT Co. 
W.P. Kelley, Pres. ——- Trust Bidg. 
H, J. Lederer, Vice-Pres. — 
C. W. Ginz, Sec’y and Treas. 
his concern is well equipped to handle a Kinde’ of losses 


1OWA NEBRASKA SOUTH DAKOTA MINNESOTA 


Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 
306 Davidson Bldg. Over 25 Years’ Experience Sioux City, lowa 











CENTRAL MICHIGAN 
CHAS. L. HECOX, Adjuster of 
FIRE and AUTOMOBILE L LOSS 
510 S. Clay St., renee Mich. 


NORTHERN MICHIGAN ADJUSTMENT COMPANY 
—— of Fire Losses 


206 Schirmer Bldg. 
384 Federal Ave. Saginaw, Mich. 


H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 

Phone Main 253 CINCI NATI, o. 
MINNESOTA WISCONSIN 
CHARLES G. BATES 
General 5 eee for Sompantes 

30 o Rpetos 
Plymouth Bldg. NNEAPOLIS, MINN. 


HOWARD ADJUSTMENT BUREAU 
H. E. BJODSTRUP, Mgr. 
Fire, Tornado and ys Adjustments 


in South 
239-40 Realty Building . ‘Mitchell, So. Dak. 

















ad KANSAS 
F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bidg. Kansas City, Mo. 
Over 30 Years’ Experience 





KANSAS 
JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT AGENCY 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 





M. E. Streckenfinger, Attorney F.E. Whitney, Manager 
CENTRAL INSURANCE ADJUSTMENT CO. 


Automobile, Casualty and Subrogation Claims 


Topeka, Kansas 
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a week is the cost of The 
National Underwriter by 
annual subscription. 








Personal 


Jewelry and Furs 


“ALL RISK” cover against loss or damage wherever located 
and in any situations. 


Broad, Liberal form. 


MARSH & McLENNAN 


175 W. Jackson Boulevard, Chicago 


Rates attractive. 








GEORGE M. LOVEJOY, jee Tyesttont. 
ent. 


N, tary. 
EDWARD V. CHAPLIN, Secreta 
FRANK C. HATFIELD, Ass’t Sec ye 
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$9,461 ,663.14 


EDWARD MILLIGAN, President. 
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Surplus to Policyholders - ° " 


Total Losses Paid Since Organization of Company 


$110,481,398.43 


THOS. C. TEMPLE, Vice-Presid 
JOHN B. KNOX, Sccreters cen 


for Outstanding Losses $1,492,491.40 


- $14,653,359.60 
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The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 
The Only Ohio Company Specializing on Public Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











HAIL INSURANCE SINCE 1899 


WE INSURE 


Grain Crops 
Tree Fruits 
Vine and Bush Crops 
Garden Vegetables 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 




















NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mer. H. B. CHRISSINGER, Ass’t Mgr. 











Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 


Losses Paid Since Organization, $1,480,796.59 
J. R. VERNON, President J. AMBLER, Secretary 








OUR policies fit every need, every condition, every pocket book— 


We write HOG INSURANCE and all other Live Stock 
Lines, including DOGS. 


Illinois Agents write for particulars. 


Illinois Bankers Hog Insurance Co. 


406 Mead Bldg. 
Rockford Illinois 








H . M. BARFIELD 


President 


H. S. BASSETT 
Secretary 


CHARLES H. HARRADEN 


Managing Underwriter 





Buckeye National Fire 


Insurance Co. 
$149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 


Surplus to Policyholders - - 














Iowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


F. L. MINER 
President 


PARLEY SHELDON 
Honorary Vice-President 


C. M. SPENCER, Vice-President and Secretary 


FRANK P. FLYNN 
Treasurer 


C.S. VANCE, Vice-President and Underwriting Mgr 
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ness. Incorrect writing of policies, caus- 
ing trouble when a loss occurs. Rebat- 
ing, cutting rates, delinquent balances. 
These delinquencies occur mostly with 
the “curb stone” or part time insurance 
man, 

The local agent could not exist with- 
out the company. We realize that, and 
a most cordial, personal feeling exists 
between the members of our association 
and the company field men and managers. 
We believe we have unusually high- 
class men in the business here in Tulsa, 
not only the members of our association, 
but of the nonboard members. It 
takes a man of ability far above the 
average to make a real success in the 
insurance business, either local 
agent or a company man, 

As the local agent needs the 
so does the company need the local agent. 


some 


as a 


company, 


He is the man in the front line trenches, 
It is the local agent who can and does 
influence legislation. It is he who has 
produced the miscellaneous small busi- 
ness which has made the statements of 
some of the fire companies read like the 
statements of some of the large life com- 
panies. In every community you will 


local agents are men 
affairs of their city 
members of their 


find that the leading 
of influence in the 
and invariably they are 
local insurance board 


Want Annexes Capitalized 


have learned with regret that the 
attempt to perfect a conference between 
the various parties interested toward 
solving some of the local agency problems 
has failed for a time. It will come, and 


with it eventually will come the discon- 


We 


tinuance of underwriters, and to some 
extent the elimination of the multiple 
agency evil. We learn with pleasure 
that the Philadelphia Underwriters has 


or is to be capitalized. We are convinced 
the day will soon be here when under- 
writers will be a “memory.” 

The Tulsa Fire Prevention Association 
devotes a considerable part of its time 
to fire prevention. The good loss record 
of Tulsa is partly due at ‘least to our 
efforts. We, of course, still have our 
troubles, but conditions here are better 
than they have ever been and those com- 
panies who have been most fair to us, 
as we judge it, will profit most. 


SHAPING UP TEXAS PROGRAM 


President Case of the National Asso- 
ciation Will Attend—Will Feature 
Organization Work 


DALLAS, TEX., May 15.—The pro- 
gram for the annual meeting of the 
Texas Association of Insurance Agents, 
which will be held at Galveston next 
month, is shaping up. Organization 
work is going to feature the discussions 
of the convention. The Texas agents 
have a considerable experience of con- 
ditions as a result of close organization 
work in the various cities and districts 
and it was indicated an effort will be 
made to strengthen association work in 
all sections of the state. 

Part-time agents will 
The part-time agent has been a thorn 
in the side of the legitimate fire insur- 
ance man for years. The fight is on for 
the complete elimination of this class 
of agents and the association will prob- 
ably express its sentiments in no uncer- 
tain terms regarding “unethical prac- 
tices” of such agents. 

One of the principal speakers at the 
convention will be James L. Case, presi- 
dent of the National association. He is 
expected to discuss the work and hopes 
of the national organization and the re- 


be discussed. 


lation of the state and various local 
associations to the national body. 
President Case will probably join 
the insurance men of north and west 
Texas at Dallas and accompany them 


to the convention at the other end of 


the state. 


Big Oil Loss 

CORSICANA, TEX., May 16—There is 
a $30,000 loss to the Hughes-McKien oil 
well, eleven miles southwest of here, as 
the result of an explosion. A number of 
companies have regarded this well and 
its surrounding tanks as dangerous from 
an insurance standpoint for some time. 
A short time ago a number of companies 
eancelled their lines. It was written by 
independent oil writing companies and 
none of the line jwas in the Oil Insur- 
ance Association. 
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BONHAM EXCHANGE’S ACTION 


Texas Resolutions Condemn Represen- 
tation of Both Stock Companies and 
Mutuals by Reciprocals 


BONHAM, TEX., May 15.—To clear 
up the local agency situation at Bon- 
ham, the Bonham Insurance Exchange 
at a recent meeting unanimously passed 
resolutions as below, and instructed the 
secretary to send a copy of same to 
every stock company doing business in 
Bonham, as well as to the local agents: 

Whereas, We, the Bonham Insurance 
Exchange, believe in the sound princi- 
ples of stock company insurance as dis- 
tinguished from the so-called insurance 
pretended to be sold by mutual and re- 
ciprocal companies or associations, and 

Whereas, We believe it to be one of 
the greatest duties of responsible agents 


to educate the public to distinguish 
between the sound indemnity repre- 
sented by solvent stock insurance com- 


panies as against the doubtful indemnity 
offered by the mutuals and reciprocals 
at a cheaper price, and 

Whereas, The mutuals and reciprocals 
secure a large part of their business 
because of the reputation of the sound 
stock insurance companies, which repu- 
tation has stood the test for over two 
hundred years; . 

Therefore, be it resolved, That we 


condemn the action of any stock insur- 
ance company that permits any person 
to act as its agents who also acts as 


agent for a mutual or reciprocal as be- 
ing unworthy the confidence of all good 
agents and an enemy to the American 
agency system. 


Inspection Bureau Officers 


DALLAS, TEX., May 15.—The Texas 
Inspection Bureau at its annual meeting 
last week, with 52 member companies 
represented, elected officers for the en- 
suing year as follows: D. D. McLarry, 
president; Eugene Bullock, vice-presi- 
dent; M. G. Jarreau, secretary. The offi- 
cers, with W. Hugh Hunter and E. B. 
Keeling, form the executive committee. 

The governing committee is composed 
of Messrs. MecLarry, Bullock, Jarreau, 
Easley, Hunter, Keeling, T. L. Lauve, 
P. M. Marshall, Mike Ferguson, A. Kenni- 
son, Frank A. Nesbit, R. C. MeConnell, 
Charles A. Haggart, C M. Hunt and Ed- 
ward Wright. 

Former President George M. Easley 
made a talk on the history of the or- 
ganization, and S. W. Inglish, manager, 
reported on operations of the bureau for 
the year ending April 30. 





Attorney General in Johnson Case 


AUSTIN, TEX., May 15 Assistant At- 
torney General Kemp, under’ instruc- 
tions of Attorney General Keeling, at- 
tended the hearing at Dallas Friday and 


Johnson 


} 


Saturday of the of Guy V. 
vs. Dallas Underwriters Association eta 
of the defendants being John M. 
Seott, deputy commissioner of insurance 
Johnson alleges, among other things, 
that the fire insurance companies are 
violating the anti-trust law of Texas and 


case 


one 


is seeking to have his agent’s license 
restored, it having been cancelled by 
Scott 

A formal answer was filed by the at- 


torney general in behalf of Scott, but the 
attorney general made it plain that his 


department has not entered the case ac- 


tively, but is watching the proceedings 
to see whether the anti-trust laws have 
been violated. The department is also 
making some investigations of its own 
through a special agent. 
Texas Notes 

The key rate of Abilene, Tex., has 

been reduced from 26 cents to 23 cents. 


Gilbert Hughes, Texas state agent for 


Crum & Forster interests, is in the At- 
lanta office for a brief visit. 

B. F. Gilbert, independent adjuster, 
has moved his Dallas office from 628 
Kirby building to 503 Melba Theater 
building. 

T. A. Manning of the firm of T. A. 
Manning & Son, Dallas general agents. 
has gone to New York, where he will 
be some days. 

Homer D. Hudson of Austin, for 4 


number of years with the state depart- 
ment of insurance and banking, has 
moved to Dallas. 

J. H. Speed, state agent for the Liver- 
pool & London & Globe, attended the 
United Commercial Travelers’ Associ- 
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5 
ation convention at Beaumont, Tex., May 
10-12. 

The Texas Fire Insurance Commission 
has allowed the maximum credit of 15 
percent for good fire record during the 
past three years to the town of Boyd, 
which had a loss ratio of .184. A credit 
of 6 percent was allowed Coleman, with 
loss ratio of .461, 

A fire last week at Lubbock, Tex., 
caused damage of between $80,000 and 
$100,000. The heaviest loser was the 
Lubbock “Morning Avalanche,” the plant 
of which was practically destroyed, with 
$50,000 loss. Minor losses were sus- | 


tained by the McConnell grocery, W. 


ferrell second-hand store and Saunders 


|} meat market. 


Oklahoma Notes 


The Dickey-Ashby-Fountain Company 
of Tulsa, Okla., has been appointed gen- 
eral agent for the Inter-State of Michi- 
gan. 


The T. E, Braniff Company of Okla- 


| homa City, Okla., has been appointed 


general agent for the Superior Fire of 
Pittsburgh, which has just entered the 
state. 

















FIGHTS 60-DAY CREDIT RULE 
Farm Paper at Richmond Advises 
Agents and Insureds to Disregard 


Button’s Order 


RICHMOND, VA., May 15.—In its 
current issue, the “Southern Planter,” a 
monthly agricultural publication of 
Richmond, which is owned by former 
Governor Westmoreland Davis, advises 
agents and policyholders to disregard 
Commissioner Button’s 60-day credit 
rule in an editorial which takes the posi- 
tion that there is nothing in section 
4222 of the code of Virginia, on which 
the commissioner bases his ruling, to 
justify it. The section in question reads 
as follows: 

“No insurance corporation or agent 
thereof shall pay, or allow or offer to 
pay, or allow as an inducement to a 
person to insure, any special favor or 
advantage not specified in the policy.” 

The editorial argues that this section 
was designed to prevent rebating and 
that indefinite extension of credit can 
not be construed under it as rebating. 
In Commissioner Button’s opinion, the 
practice of larger agencies in extending 
long credit gives them a decided ad- 
vantage over smaller ones, and the of- 
fering of such inducement to clients 
constitutes rebating. 

Commissioner Button does not an- 
ticipate that the attitude of the “South- 
ern Planter” on the question will affect 
the situation to any appreciable extent, 
inasmuch as a large majority of the 
agents throughout the state are under- 
stood to be in hearty accord with him. 
Attorney General Saunders was recently 
asked for an opinion as to the validity 
of the ruling, the request coming from 
G. H. Branaman, an agent of Waynes- 
boro, who objected to it. But he de- 
cided not to give one. He himself owns 
an agency at Saluda, Va., and it is 
understood that he is also opposed to 
limiting the time for premium pay- 
ments. 


Greensboro Company’s Plans 


_ Some of the incorporators of the new 
imsurance company which is being or- 
ganized at Greensboro, N. C., with 
$500,000 capital and the same amount of 
surplus, are connected with the Dixie 
Fire. There has been a conflict for con- 
trol of the Dixie in the federal courts 
for some time between groups of stock- 
holders. Among the incorporators are 
H. R. Bush, president of the Dixie; A. 
L. Brooks, its attorney; J. E. Latham, 
chairman of the board; C. W. Gold, 
treasurer of the Jefferson Standard Life 
of Greensboro; Julian Price, president 
of the Jefferson Standard Life. 

H. R. Bush, president of the Dixie, 
has been in New York for some time. 
The new company will be known as the 
Southeastern Fire. President Bush 
Says that it is entirely a local organiza- 
tion, representing large amounts of cap- 
ital. Nothing new regarding the Dixie 
will come up until May 29. The federal 
court continued the temporary injunc- 
tion restraining the Blades representa- 
tives on the board from interferring in 
any way with the company until May 
29. At that time the Blades faction 


x KENTUCKY AND THE SOUTH | 





must show cause why the temporary 


injunction should not be 
nent. 

The stock of the Southeastern Fire is 
all underwritten. It expects to be ready 
for business in 60 days. 


made perma- 


Decide on Virginia Convention 

Richmond has been definitely selected 
as the meeting place of the Virginia 
Association of Insurance Agents this 
year, it is announced. The convention 
will be held June 19-20 at the Jefferson 
hotel in that city. It may be several 
weeks before the program is whipped 
into shape. It is understood that Com- 
missioner Button will be down for a 
talk on the working of his 60-day credit 
rule and other live problems insurance- 
wise confronting him. Col, Edward E. 
Goodwyn, Emporia, Va., is president 
of the aSsociation, and F. S. Blanton, 
Jr., Farmville, is secretary. 


Discuss Covington-Newport Situation 


LOUISVILLE, KY., May 15.—At last 
week’s meeting of the Kentucky Fire 
Underwriters Association, a considerable 
amount of discussion was heard con- 
cerning the situation at Covington and 
Newport, Ky., arising from taking these 
cities out of the excepted city classifi- 
cation on commissions, A number of 
special agents felt that the companies 
were making a mistake in the arbitrary 
stand taken, but realized that the com- 
panies have no intention of receding 
from the position taken, even though 
Cincinnati and Cleveland, as well as 
Louisville, are treated a little more lib- 
erally. 


Seek Writ of Certiorari 


JACKSON MISS., May 15.—Attorneys 
for the fire insurance companies con- 
victed of violating the state antitrust 
laws in Mississippi courts, with fines and 
penalties aggregating nearly $1,000,000, 
an appeal from which is now pending in 
the United States Supreme Court, have 
filed a writ of certiorari in the higher 
tribunal, according to word received 
here. The case will probably not come 
up before November. 

The United States Supreme Court is 
expected to review the case on certain 
questions on writ of error and others 
on writ of certiorari, which is their cus- 
tom, and attorneys for the defendants 
were desirous of having both channels 
protected, it was pointed out. 





Webb Agency Gets Virginia 


Following the recent resignation of 
Thomas A. Bush as Virginia’ special 
agent for the American Alliance, that 
territory of the company was placed un- 
der the general agency of Alexander 
Webb of Raleigh, N. C., it is announced, 
and the American Alliance was added 
to a list of several others under the 
Webb agency, for which E. B. Travis has 
been traveling in Virginia for several 
years. It is also announced that Mr. 
Travis will probably be given an as- 
sistant in the near future because of his 
increased duties. He now has his head- 
quarters at Bowling Green, Va., but con- 
templates moving to Richmond in the 
fall. Mr. Bush reported to the New York 
office while he was special agent for the 
American Alliance. He is now traveling 
central New York for the North America, 
having gone with this company May 1. 





Laughton With Richmond Agency 

Frank W. Laughton has resigned as 
special agent for the Milwaukee Me- 
chanics in Virginia, effective June 1, to 
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ANTHONY MATRE 
President 


HENRY REIS, M. D. 
Vice-President 


JOSEPH BERNING 


Vice-President 


NAPOLEON PICARD 


ecy.-Treas. 
Licensed in the following States 


Col.; Ill.; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Minn.; 
Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. ¥.; N. C.; Ohio; 
Pa.; S.C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 


INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 











Live Stock Insurance 


(All Classes) 
Our NEW POLICY on commercial hogs offers unusual 
opportunity to live agents. 
If you are in Nebraska, Iowa, South Dakota, Minnesota 
or Kansas, write for our agency plan. 


American Live Stock Insurance Company 
Home Office, Omaha, ebraska 








THE 


“TOKIO 


Marine and Fire 
Insurance Company, Limited 





U. S.—Statement December 3], 1922 


ASSETS ° . , ‘ ° $5,665,944.37 
PREMIUM RESERVE . ° ° 1,054,496.09 
OTHER LIABILITIES , ‘ ° 547,686.00 
SURPLUS ° ° , ‘ , 4,063,762.28 








F. R. Ormsby, Pres. {G. E. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1923 
Capital $300,000 Surplus to Policyholders $387,499 
Total Admitted Assets $1,159,061 











An Ohio Company writing business through Ohio Agents. 
Farm Department. Why not represent an Ohio Company? 


AGENTS WANTED 








INCORPORATED 1720 


RovAL EXCHANGE ASSURANCE 


United States Branch, 83’Maiden Lane, New York 


E, C. STOKES, GAYLE T. FORBUSH, ARTHUR WALLER, 
United States Manager a Manag Assistant hianager 











MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
Minneapolis, Minn. 
Fred C. Van Duxen, President John D. M. McMillan, Vice-Pres. 
Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t Secy. 
Geo. E. Leach, Supt. of Agencies 
(FIRE — TORNADO — THRESHER — HAIL INSURANCE 
,CASH CAPITAL, $200,000 
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DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street 
DETROIT, - - - - - 


GEO. K. MARCH, President and Gen. Manager 
JAS. M. TEAHEN, Treasurer 


MICHIGAN 


WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 


























AUTOMOBILE w//) ACCIDENT and 
INSU XANCE Bis TR REY [ mm 
ine. |[ ite I 1B 4¢ PLATE 
COLLISION j 2 GLASS. 
Be 4 ge [HOME OFFICE _ a. FP Wje A -DAYTON.O OHIO Agente, 
LIABILITY INStip;.. SU o > AN Y __in Ohio _ 
POLICY ae - JOD 
RANCE COMP. aS 


Gross Surplus for Protection of Policy-Holders, $183,409.44 








A Company Is as Strong as Its Agency Force 


AGENTS, You Will Like Our Service 


We write Fire, Tornado, Automobile, and Hail Insur- 
ance. We make a specialty of all classes of farm risks, 
including Threshing Machinery, covering Machinery 
while in operation, as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, Iowa, Minne- 
sota, Illinois, Indiana, Ohio and Missouri. 


PAID IN CASH CAPITAL, $250,000.00 


Omaha Liberty Fire Insurance Company 


OMAHA, NEB. 


P. F. Zimmer, President R. J. Wachter, Secretary and Treasurer 








DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 


F. J. CLANCY, President DES MOINES, IOWA _ F. E. HATHORN, Secretary 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and lowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office - - - Shelbyville, Illinois 











Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 


TOTAL ASSETS - - - - - - 
J. A. RIGBY, President 








$2,486,445.48 
BUSINESS CONFINED TO OHIO R. SMITH, Secretary 
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308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAK JR, President 
WAITE BLIVEN, Vice President SAM’L P. RODGERS, Asst. Secretary 
JOUN J. P. RODGERS, Sec’y and Treas. J. H, GIFFORD, Asst. Secretary 


CASH CAPITAL................. o+eeee+-$1,000,000.00 
TOTAL ASSETS ..........00.-ceeeeeeeees 5p187,113.11 
SURPLUS TO POLICYHOLDERS...... 2,068,338.42 


FIRE, TORNADO, ag th gr LIGHTNIN 


RENT, USE and cama INSURAN CE 
WANTED WHE ESENTED. 
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become associated with the Gibson, 


Moore & Sutton agency in Richmond. He 
has been traveling Virginia for that 
company for the past three years. Pre- 


viously he was agent at 
the Boston, representing 
in a local capacity for 
In 1920 he sold out his business to Gib- 
son, Moore & Sutton, connecting with the 
Milwaukee Mechanics. It is understood 
that this company is now planning to 
combine its Virginia and North Carolina 
territory, with one field man in charge. 
Mr. Laughton’s first connection in the 
insurance business was the old Virginia 
State Fire. Later he was with Julius 
Straus & agency in Richmond 


tichmond for 
that company 
a number of years. 


Sons 


Insure Farm Bureau Cotton 
JACKSON, MISS., May —Fire in- 





surance on all cotton handled by the 
Mississippi Farm Bureau’ Association, 
which is estimated at $10,000,000, 
awarded to W. D. Mounger, secretary of 
the Mississippi Fire, and W. G. 
secretary of the Bankers & Merchants 
Fire. Kk. H. Reber of Fayette, 
was named broker of record, represent- 
ing the local agents’ association. 
indemnity secured by the 
pinies is furnished by the 
ance Association. 


was 


two local com- 


Cotton Insur- 


Question as to Explosion 


RICHMOND, VA., May 15—Whether or 
not damage resulting from an explosion 
in the plant of J. W. Fergusson & Sons, 
printers and lithographers, Richmond, 
on May 9%, is covered by fire policies is a 
question that may not be determined un- 
til an expert electrical and chemical en- 


gineer retained by companies on the risk 
to investigate the matter makes a re- 
port. The explosion occurred in the ex- | 
haust pipe of a bronzing machine and is | 
supposed to have been due to a spark 
from a short circuit of an electrical wire 
igniting waste passing into the vent from 


the machine, 
estimated 


the resulting damage being 
at between $10,000 and $15,000. 
The firm carried no explosion insurance, 
but was fully protected against fire, its 


insurance totaling $87,500. 





S. E. U. A. to Meet 


Southeastern 
will hold its 


The 
ciation 


Underwriters 
annual meeting 


Asso- 


at 


Sours, | 


Miss., | 


The | 


his 


|} Louisville 





June 13, to be preceded by 
meeting of the executive 
June 11-12. 





Atlantie City 
a two-day 
mittee, 


com- 


Virginia Notes 


The Bankers Fire of North Carolina 
has been licensed in Virginia. 

The Patriotic Fire was admitted to 
Virginia last week. J. McG. Miller wil] 
cover that field for it. Mr. Miller is also 
special agent for the Sun, 

Dennis Jennings pleaded guilty in 
Danville, Va., last week to nine indict- 
ments charging automobile thefts and 
was sentenced to serve a total of nine 
years in the Virginia penitentiary. He 
was regarded as the master mind of a 
gang of automobile thieves operating in 
Virginia and North Carolina. 

Losses suffered by companies on a fire 
at Martinsville, Va., April 25 were ap- 
proximately $28,000, according to repre- 
sentatives of the Southern Adjustment 
Bureau who adjusted them. The fire 
started in the establishment of the Su- 
| perior Motor Company, destroying this 
plant as well as two adjacent tobacco 
warehouses and contents. 

Friends of Walford W. Hardwicke, of 
the W. W. Hardwicke Walford,Company 


Richmond, 
that he is 
paralytic 
fered a month or 
up and doing 


Va., will be 
rapidly 
stroke 


pleased 
recovering 
which he suf- 
more ago. e is now 
about his home and is able 
to enjoy an automobile ride daily. It 
may be several months before he resumes 
duties at his office. 


entudiay Notes 
Chittenden, state 
for the City of 
Sunday for 
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York, 
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York, 

Kentucky Fire Prevention 
ciation inspected Morganfield, 
May 16, following the plan of making an 
inspection of one city each month. 

George A. Burkley, of Burkley & Tier- 
ney, Louisville local agents, was elected 
secretary of the Knights of Columbus at 
the annual meeting in Elizabethtown, 
Ky., of the state division. 

The Louisville Water Company has 
started work on 2,650 feet of 48-inch 
main extension on Eastern Parkway, and 
is planning extension of several large 
mains, at a cost of about $1,000,000, the 
program covering a two-year period. 
The work now under way will cost about 
$78,000 


Asso- 


Ky., on 


Fire Prevention As- 
inspect Lawrenceburg on 


The Tennessee 
sociation will 
June 1. 
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PACIFIC BOARD MEETING ON | 


Edwin Parrish of Niagara Slated for 
Presidency—Interest in Reports of 
Investigation 





SAN FRANCISCO, CAL., May 15.— 
The annual meeting of the Pacific Board 
is scheduled for Thursday at Del Monte, 


Cal., where the members will vote on 
the following ticket presented by the 
nominating committee last week: For | 


president, Edwin Parrish, manager Pa- 
cific department of the Niagara; vice- 
president, J. L. Fuller, manager Pacific 
department Norwich Union and vice- 
president of the Eagle; secretary, J. C. 
McCaughern, president incumbent, and 
for manager, Arnold Hodgkinson, in- 
cumbent. : 


New Executive Committee 


The new members of the executive 
committee are Fred H. Rhoads, man- 
ager Pacific department of the Aetna; 
H. R. Burke, assistant manager, Royal; 
EF. C. Fox, Pacific Coast manager for 
red S. James & Co.; Adam Gililand, 
assistant general manager, Hartford; R. 
C. Medcraft, assistant manager Com- 
mercial Union; George O. Hoadley, 
manager fire insurance department of 
Balfour, Guthrie & Co. 


Report on Investigation 


Considerable interest has been shown 
in this meeting owing to the situation 
which existed prior to the last annual 
meeting, 
iced since 
committees 
of their 


that time. There are 

investigations of the Pacific | 
3oard, one of which is headed by J. B. | 
Levison of the Firemans Fund. This 


committee has been charged with the | 


iurer. J. H. 


and which has also been not- | 
two | 
which will report the results | 





duties of considering the reorganization 
of the board. 


California Federation Officers 


SAN FRANCISCO, CAL., May 15.—J. B. 
Levison, president of the Fireman's 
Fund, has been reelected president of 
the Insurance Federation of California. 
The annual meeting of the Federation 
was held here last week. The vice- 
presidents are I. O. Levy, Los Angeles; 
David Duncan, manager Globe Indem- 
nity, San Francisco; J. L. Van Norman, 
Los Angeles, and L. S. Hotchkiss, Oak- 
land. Edwin Parrish, Pacific Coast man- 
ager of the Niagara, was elected treas- 
Schively was reelected 
secretary. The executive committee is 
headed by Alexander Field of Johnson & 
Higgins, San Francisco. 


Oregon Fire Wardens Get Ready 
Oregon’s 


fire wardens, who are get- 
ting ready 


for the annual summer dan- 
ger season, will meet at the state capitol 
building at Salem, May 21-22, when Gov- 
ernor Pierce, State Forester Elliott and 
others will address them. The wardens 
will discuss methods of handling and 
preventing fires. 


Oregon Crops to Be Heavy 


PORTLAND, ORE., May 15.—Indica- 
tions are that insurers of cargoes mov- 
ing from the Columbia river will have 


an excellent business this summer and 
fall. Extra favorable weather is pro- 
ducing for the state one of the best 


crops in its history. Wheat fields of 
Eastern Oregon, which carry a heavy 
line of insurance, are making excellent 
progress. 


New Los Angeles General Agency 


F. Earl Alderson and John E. Nat- 
tress, local agents of Los Angeles, have 
combined to operate in that section of 
California as general agents, and are 
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actively now making a bid for direct 
company representation. These two 
agents state that recent developments 
in Los Angeles are such as to war- 
rant their belief that the local agency 


system there will soon be a thing of the 


past. 





American National to Join Board 

SAN FRANCISCO, CAIL., May 15.—The 
American National, which has been rep- 
resented here by the firm of Stowell & 
Struben, under the firm name of 
Pacific Coast Agency Company, 
withdrawn and it is understood 
immediately make application for 
bership in the Pacific Board. 
follows the purchase of the control 
the company by the Great American. 


will 
mem- 


of 


General in California 
SAN FRANCISCO, CAL., May 15.—The 
General of America, recently organized 
in Seattle for the purpose of writing 


fire insurance business on the partici- 
pating plan, by H. K. Dent, formerly 
vice-president of the Northwestern Mu- 
tual, will soon enter California and es- 
tablish a general agency or branch office 
in San Francisco, according to word re- 
ceived here last week. The company 
will operate on the local agency plan 
and undoubtedly will compete for such 


the | 
has | 


| the 


THE NAT LON: AL 


representation 
nies, 


with the older compa- 


Uphold Coinsurance Clause 
DENVER, COLO., May 15.—An 
tant decision has been handed down by 
Colorado supreme court in the case 
of the Providence-Washington vs. C. 


impor- 


Gulison, the ruling being a victory up- 
holdingthe reduced rate average clause. 
The validity and importance of the 80 


percent coinsurance clause is stressed 
|} and the reversal of the lower court’s de- 
cision is of great importance to the com- 
panies doing business in the state. The 


This step | 


case was practically entirely a matter of 


values. 
Coast Notes 
The Eagle Fire of New York has been 
admitted to Utah The Georgia Casualty 


has also received a 
Cuthbert Peat, 


permit in that state. 
general agent of the 
Montana Life at Missoula, Mont., has 
become a partner in the local agency 
there of the Price-Jones Company, con- 
ducted by T. A. Price and R. R. Jones. 

Arthur M. Brown, head of Edward 
Brown & Sons, general agents at San 
Francisco for the Globe & Rutgers, Svea, 
and several other companies, will leave 
for an inspection trip to the Orient for 
the purpose of visiting the offices main- 
tained by his organization on behalf of 
his companies writing business in that 
section of the world. 
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SUGGESTS STUDY OF LAWS | laws, the amounts paid doctors and hos- 





President J. H. Barr of Pennsylvania 
Federation Presents Valuable Rec- 
ommendation at Annual Meeting 


READING, PA. May 14.— The 
growth and work of the past year of the 
Pennsylvania Insurance Federation was 
outlined by J. H. Barr, president of the 
federation, in his annual address before 
the meeting in this city last week. Mr. 
Barr told of the great amount of pub- 
licity work done through the year and 
the rapid growth both in numbers and 
in accomplishments, then passing to a 
discussion of the legislative season just 
passed. He told of the numerous mea- 
sures brought before the legislatures, 42 
in all, saying that a serious danger 
threatened in this indiscriminate legisla- 
tion, although he said that the activities 

f the federation and other interested 
parties had succeeded in avoiding the 
passage of any adverse measures. A 
valuable suggestion was made by Mr. 
Barr, his recommendation being that 
insurance laws be given studious con- 
sideration by groups of interested in- 
surance parties, with the views of all 
other interested parties being weighed 
properly and equitable recommendations 
then made to the legislature. Speaking 
of this, he said: 

“I would like to make a constructive 
suggestion. We need in this state a 
thorough study of insurance laws by 
insurance men. Between now and the 
next session of the legislature two years 
hence I hope that every law affecting 
life insurance will be referred to a strong 
committee of life men; that every law 
affecting fire insurance will be referred 
to fire men; that every law affecting 
automobile insurance will be referred to 
men making a specialty of automobile 
business, etc. I think we should study 
the question of benefits of compensation 





SPECIAL AGENT WANTED 


Wanted by an office specializing in sprinklered risks 
a special agent in an important manufacturing state 
of the Central West. Excellent opportunity is 

offered for the right man. Give full details in 
answering. Address E=27, care the . National 
Underwriter. . 








FOR SALE—Fire Maps, Vols. 1 to 5 
inclusive (6 volumes) Borough of Man- 
hattan, showing all risks South of 52nd 
Street. Good, cleancondition. Correct- 
ed to Dec. 1921. $200 F.O. B. Des Moines. 


DES MOINES REINS. FIRE Co. 
DES MOINES, IA. 














pitals; | think we should consult these 
other agencies and get their viewpoint. 
Why should we not get the viewpoint 
of the surgeons and physicians as it 
relates to our business of underwriting 


and administering a workmen’s com- 
pensation law? Why should we not 
get the laboring man’s vie wpoint? We 


should get the company view, the view 
of the National Federation, the views of 
all parties concerned and then come 
prepared to offer constructive sugges- 
tions to our legislators. The only way 
we will stop attempts aimed at the heart 
of the insurance business is to harmon- 
ize so far as it lies in our power the 
various parties at interest.” 





Pennsylvania Losses Heavy 


Loss estimated at more than $600,000 
by officials of the Conewango Refining 
Company at Warren, Pa., was caused 
last week by sparks from a locomotive 


igniting oil in a drainage ditch. Among 
the company’s buildings destroyed were 
the barrel house to the loading rack, 
storage and utility tanks, pump house, 
official building, filter plant and eleva- 
tor house, in addition to a number of 
tank and box cars. 

There were two other oil fires in Penn- 
sylvania last week. Six oil stills of the 


Atlantic Refining Company at Point 
Breeze, Philadelphia, exploded, causing 
loss estimated at $75,000. Several stills 
of the Atlantic Refining Company were 
swept by fire at the Eclipse Works of 
the Atlantic Refining Company at Frank- 
lin with about $30,000 loss. 

The plant of the Lykens Briquette 
Company at Lykens, Pa., was destroyed 
by fire last week, with loss estimated by 
Superintendent Orr at $400,000. Pumps 
at the Lykens colleries of the Susque- 
| hanna Coal Company were out of service 
at the time, and there was inadequate 
| pressure in the town’s water mains. 

Fire of undetermined origin destroyed 
| Plymouth Anthracite Washery at Snyder- 
town, Pa., last week, but the entire 
loss, $100,000, is said to be uninsured, 


} at Pittsburgh 


The building 


fire last 


Capian Grocery Company 
was destroyed by 


Friday, léss $150,000. 

More than $40,000 worth of patterns 
was damaged by fire and water last 
week in a blaze at the Reading Foundry 
& Supply Company. The loss is covered 
| by insurance 

Eight dwellings were destroved Sun- 
day this week in the most costly fire in 
the history of Mount Gretna, Pa., loss 
| being nearly $350,000. 

Fighting Arson in New York 

NEW YORK, May 15—A tremendous 
campaign is being launched in New York 
city to eliminate “fire bugs,” city offi- 
cials, fire department representatives and 
insurance men cooperating in the cru- 
sade against incendiaries, Figures for 
1922 show that there were 18,757 fires 
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of all classes in the city. A bureau of | Caledonian ........ 
fire investigation of the fire department | Comml. Union...... 
makes an inquiry into every fire, but the | Connecticut ....1... 
present drive is directed only at those | Fidelity, Phenix.... 
fires of suspicious nature or the one in 5 ace Fund 
which incendiarism is established. The + Sane ng 5 anette 
district attorney’s office is aiding the Glens Walis ....... 
work by rushing all arson trials. All| Globe & Rutgers... 
city officials are watching the work and | Great American 
state that every effort will be made to | Hartford ........... 
root out the incendiary. Home ...... 02.0000. 
Ins. Co. of N. A..... 


L. & L. & Globe. 
PeMEDOME) CE. wc ccece 
National Liberty 


GIVE CONNECTICUT LEADERS 





i Re cu : ‘North River ....... 
Fire Companies That Received Over | New Hampshire ... 
$100,000 in the State in Premiums Niagara ........+04. 
Last Year North British ..... 

Norwich Union 
— Phoenix, Eng. ...... 
The Connecticut department has is- ae Wash’ton. 
sued its preliminary report. The fol- own’ villa ichgpaa ea 
lowing are the state leaders in premi- | seottish UL & N..... 





ums: OORT, Che weccece 

Prems. Losses United States ..... 
Se eee $403,222 $151,705 | Westchester ....... 
AMCOMODTS .cccccce 601,971 393,448 York@hire ....6200:. 





re gts 


414, 399 
115,584 
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105,258 
163,635 
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141,846 
109,326 
177,105 
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376,113 
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123,886 
210,796 
164,084 
102,887 
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We offer Insurance Companies 


EXCESS 





30 N. La Salle St. 


INSURANCE 


EXCESS: Fire, Hail, Tornado, Compensation, Public Liability. | 
Strongest, safest, most liberal cover in the insurance world. | 
Unlimited Coverage—Unusual Rates—Unmeasured Service 


THE UNDERWRITERS’ SERVICE CORPORATION | 


Chicago, Illinois | 








408 FORT STREET, WEST - - - « 


THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
DETROIT, MICH. 








OF MANSFIELD, OHIO 
Cash Assets Over $250,000 
Net Cash Surplus Over $150,000 
Licensed in 


Writing General Fire Business 
Paying 25% Dividends to Policyholders 
3. N. FORD, Pres. 


THE MERCHANTS’ & MANUFACTURERS’ MUTUAL INSURANCE CO. 


OHIO, ILLINOIS, MICHIGAN, PENNSYLVANIA 
DISTRICT OF COLUMBIA, INDIANA and MASSACHUSETTS 


G. W. DEYARMON, Sec'y 





aun’? New Explosion Clause 


NEW YORK, May 14.—A new form of 
inherent explosion clause, mandatory for 
grain elevators, cereal mills, flour mills 
and similar plants, was adopted at the 
May meeting of the New York Fire In- 
surance Exchange in the city last week. 
The clause states that it “shall cover 
any direct loss or damage to the prop- 
erty insured hereunder caused by explo- 
sion resulting from the hazard incident 
to the business as conducted therein and 
occurring in the structure or structures 
or containing the property insured here- 
under, not exceeding the sum insured, 
nor the interest of the insured in the 
property, and subject in all other re- 
spects to the terms and conditions of 
this policy. If there shall be any other 
insurance on said property, this company 
shall be liable only pro rata with such 
other insurance for any direct loss by 
explosion, whether such other insurance 
be against loss or explosion or not. The 
liability is excluded for loss or damage 
occasioned by or incident to the explo- 
sion or rupture of steam boilers or fly 
wheels and their connections.” 





Evans Companies’ Staff Adjuster 


BOSTON, MASS., May 15—J. 
Bourne, for many years in the 
Cyrus Brewer & Co. of Boston, and 
ward special agent of the Rochester De- 
partment of the Great American, has 
been appointed staff adjuster for the 
Continental, American Eagle, Fidelity- 
Phenix of New York and Farmers of 
Iowa, for eastern Massachusetts and 
Rhode Island. Mr. Bourne has been act- 
ing as an independent adjuster for some 
months past. Mr. Bourne will have head- 
quarters at 929 Oliver building, Boston. 


Henry 
office of 
after- 


Quits Advertising License Lists 


BOSTON, MASS., May 15—Commis- 
sioner Hobbs has discontinued the plan 
of advertising all applicants for brokers’ 
licenses in Massachusetts, not sufficient 
interest being taken in the published 
lists to warrant the expense. The lists 
were published to give the insurance 
fraternity opportunity for investigation, 
but little was done along this line. 


New England Notes 


Concord Mutual Fire of Concord, 
N. H., and the Newark Fire of New Jer- 
sey have been admitted to Vermont. 

Miss Abbie G. Glover, assistant libra- 
rian of the Insurance Library of Boston. 
delivered an address upon library meth- 
ods before the seniors of the library 
school of Simmons College last Friday 
evening. 

A meeting of the New England Ad- 
visory Board is to be held at the City 
Club in Boston this week Friday to work 
out some of the details for the New 


The 





England Agents Convention at 
Maplewood in the White 
which occurs June 26-28. 
Louis P. Elkins, former assistant 
treasurer of the New Hampshire Say- 
ings Bank at Concord, N. H., has pur- 
chased the old established insurance 
agency of Eastman & Morrill, at Con- 
cord, of which the last original mem- 
bers, Louis C. Merrill, passed away re- 
cently. The agency will be continued 
under the same name as formerly. 


Hotel 
Mountains, 


New Jersey Notes 


Historic Port Au Peck Hotel 
Branch, N. J., was razed by 
week with a loss of $40,000 


The summer residence of J. M. Pidcock 
at White House Station, N. J., was de- 
stroyed by fire of undetermined origin 
last week with a loss of $35,000. 

Plans for the establishment of a train- 
ing school for firemen and policemen 
at Camden, N. J., were announced last 
week by Director of Public Safety Staley, 

Fire last week destroyed Avis Broth- 
ers’ feed mill near. Woodstown, N. J. 
Less was about $40,000, including ma- 
chinery, stock and a carload of gluten. 

Fire Sunday night destroyed the plant 
of the Waldwick Coal & Lumber Co. and 
two adjoining residences at Waldwick, 
N. J., with an estimated loss of $150,000, 

Fire last week at Long Branch, N. J., 
caused $50,000 loss, partly insured, to 
buildings occupied by the Fur Dressing 
& Dyeing Co. and Calkins & Co., ware- 
housemen. The fur dressing company’s 
lease on the building had just expired 
and the company had removed most of 
its property before the blaze. 
has been appointed 
Liberty Fire 
Allen, Jr. 


at Long 
fire last 





Arthur S. Glaser 
Philadelphia agent for the 
of St. Louis, succeeding John C, 


Insurance Commissioners’ Meeting 

The executive committee of the Na- 
tional Convention of Insurance Com- 
missioners has fixed on Aug. 21-24 as 
the date of the annual meeting to be 


held at the Radisson Hotel in Minne- 
apolis. For those who go from the 
east, Secretary Joseph Button of the 


convention has arranged a trip through 
the Great Lakes from Buffalo to Du- 
luth, leaving Buffalo Aug. 14 and ar- 
riving at Duluth Aug. 18. The execu- 
tive committee will meet next month to 
arrange a program for the meeting. 


Bind Western Risks in East 


Western risks are now being bound 
by the Phoenix Assurance, Imperial As- 
surance and Columbia of New Jersey, 
from the head office at 100 William 
street in New York, the transfer of the 
western underwriting department hav- 
ing been completed. 
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WHEELING FIRE INSURANCE CO. 
Surplus to Policyholders $344,258.94 
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COMMENT ON CHURCH FIRES 


Fire Marshal Leclerc of Montreal Holds 
That They Are Not Traceable to 
Klan Activities 


MONTREAL, QUE., May 15.—Fire 
Marshal Eugene Leclerc has issued a 
statement regarding the numerous 
church fires in Quebec during recent 
months in which he attemtps to reassure 
underwriters that these church fires are 
not in any way connected with activi- 
ties of the Ku Klux Klan, but are all 
from natural causes. Mr. Leclerc re- 
ports that of the 56 fires which occurred 
in churches in the province of Quebec in 
the past ten years, the causes of all but 
four or five were definitely discovered. 
There have been persistent rumors 
throughout Quebec and all of Canada 
that the numerous church fires of the 


past year notably among Catholic in- 
stitutions, were traceable to the Ku 
Klux Klan. The authorities however, 


do not feel that this is a possible ex- 
planation and has issued repeated state- 
ments along this line. Fire underwrit- 
ers, adding weight to the report of Fire 
Marshal Leclerc, cite the many possible 
causes. In reviewing them, one man- 
ager said that the majority of the build- 
ings are very old. They have poor 
wiring. Heating apparatus is not prop- 
erly cared for. There are hazards ex- 





isting in the candles on the altar and 
the curtains hanging about the building. 
Poor housekeeping is reported gen- 
erally among these institutions and 1 


addition the installation of eames 
equipment in old buildings has been 
carelessly done in many cases. They 


look on these numerous fires merely as 
a warning for more careful underwriting 
of churches in general, claiming that 
this particular class of risks has long 
given an unsatisfactory experience and 
should be studied with a view to an im- 
provement of the situation. 





Forest Fires in Quebec 


According to a report submitted to the 
minister of lands and forests, there were 
1,600 forest fires reported in the year 
1922 in Quebec province. This repre- 
sented an increase of over 50 percent 
over the year 1921. The report estimates 
that 700,000 acres of forest were visited 
by fire. 


Shows Economic Loss by Fire 


recently of the general fire 
country from the destruction 
the superintendent of 
indicated in @ 


Speaking 
loss of the 
of buildings, etc., 
insurance at Ottawa 
graphic manner what this loss means. 
He said that to cover the loss of the 
last year would take the entire income 
tax paid by the people of Canada in 1921- 
1922. It would take the total business 
profits tax and $10,000,000 more. It 
would take the entire revenue of the 
post office twice over. It would take 
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more than half of the amount se- 
cured by the imposition of the custom 
duties, which amount to about $100,- 
000,000. If the people of Canada real- 
ized what the annual loss was ex- 
treme steps would be taken to lessen 


the burden. The sums lost in forest fires 
were, of course, almost beyond computa- 
tion. It was said that as much lumber 
was burned each year as was used for 
all commercial purposes. 


Insurance Institute at Winnipeg 


WINNIPEG, MAN., May 15.—The Insur- 
ance Institute of Winnipeg has been or- 
ganized and a preliminary meeting for 
the election of officers and council will 
be held Thursday, May 17. 


Fire Losses in Canada 


Fire of unknown origin on May 7 
caused damage estimated at $12,000 to 
the warehouse of the Staunton Wall 
Paper Company at Toronto. On the same 
day, the Port Essington Cannery at 
Vancouver was destroyed by fire, the 
loss being estimated at $100,000. 

On May 11 the north wing of the St. 
Ann hospital for the insane was com- 
pletely destroyed by fire, involving a 
loss of $150,000. 

Fire losses in Canada for the week 
ended May 9 are estimated by the 
“Monetary Times” at $464,500, compared 
with $760,300 for the same period last 
year. 


Fess Gives Up Coast Tgip 


W. P. Fess of Winnipeg, most loyal 
grand gander of the Blue Goose, will not 
be able to make his projected trip to the 
west coast of Canada, because of being 
incapacitated by foot trouble. Mr. Fess 
had intended to visit Vancouver and the 
coast cities of western and northwestern 
Canada, incidentally swinging into the 
northwestern states of the United States 
on his return journey. The trip will be 
postponed, however, until Mr. Fess is 





once more up 


ponds in 


and around. Blue 
the different cities were 
visited by the most 
and several had 
his reception. 


Goose 
to be 
loyal grend gander 
made special plans for 


Using Blue Goose Radiator Emblems 


F. H. Hoppins, wielder of the goose 
quill for the Manitoba-Saskatchewan 
Blue Goose, writes to Paul E. Rudd, 
grand wielder of the goose quill of the 
order, concerning the use of Blue Goose 
radiator emblems by Canadian ganders. 

“I have sold several automobile radi- 
ator plates and find that they are meet- 
ing with a great deal of favor from 
ganders of the pond. Apparently they 
have been noticed as the enclosed clip- 
ping from the humor column of one of 
our local papers will show.” Mr. Hop- 
pins attached the clipping,-which says: 
“We see a motorist driving around town 
with the picture of a goose on the front 
of his car. Is this a sly josh at the 
pedestrian?” 


Canadian Notes 


The A. KE, Ham Insurance Agencies 
have been appointed as Winnipeg agents 
for the British America. 

H. O'Neill, formerly Alberta inspector 
for Osler, Hammond & Nanton, general 
agents, Winnipeg, has resigned. 

Messrs, McCulloch & Butler, of the firm 
of Butler-MacCulloch, general agents, of 
Moose Jaw, were in Winnipeg last week. 

A. H. S. Stead, secretary of the West- 
ern Canada Fire Underwriters Associ- 
ation, has returned from a trip through 
the west. 

c. O. B. Fisk, branch manager of the 
Ocean Accident & Guarantee, has been 
appointed to represent that company in 
Winnipeg as an agent. 

Frank McMurray, who was recently at 
Ottawa in connection with the appear- 
ance of the delegation of Canadian Fed- 
eration of Insurance Agents before the 
committee dealing with the revision of 
the bank act, returned to Winnipeg Mon- 
day. 
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VALUE OF NO AMOUNT POLICY 


Comment of a Company Official in 
Recent Automobile Number Draws 
Query From Local Agent 


Much interest was taken in the article 
contributed by a company official in the 
automobile insurance number of THE Na- 
TIONAL UNDERWRITER on the benefit of 
having a no amount fire and theft policy. 
In other words, no face value would be 
mentioned. When a loss came it would 
be adjusted on its merits and the actual 
loss figured out at the time of the loss. 
The premium paid for any make of car 
would be the same during its entire life. 
A local agent wrote THe NATIONAL 
UNDERWRITER about the  no-amount 
policy saying “I believe firmly in the 
no amount policy for fire and theft. I 
do not believe the sales resistence is 
worth considering. I think the only im- 
portant question to be determined is 
that of loss adjustments. I notice this 
company official makes reference in 
several places to the actual cash value at 
the time of the loss which is determined 
by the market value of the car. What 
is the market value of any used car? I 
submit that it varies possibly not to a 
great degree, but nevertheless sufficient 
to take into account depending upon the 
use and condition of the car. I might 
have a Buick which had been given un- 
usual care and treatment. I could sell 
this car for several hundred dollars 
more than the amount fixed by the “Na- 
tional Used Car Report,” and might 
trade it in for still a larger amount on 
some other car. I would not be satisfied 
possibly in a theft or fire loss to accept 
the amount determined by the “National 
Used Car Report.” If someone can 
find a solution for this situation the no 
amount policy could be drawn up in a 
orm to suit the selling forces. The 
only value to our clients in using a fixed 
amount at the present time is to bargain 
in a situation such as I have mentioned.” 

The company official contributing the 
article in the “Automobile Number” 





commented as follows on the observa- 
tions of the correspondent: 

“There is not a fixed price for any 
second hand article. Take a house, a 
davenport, dining room table, a suit of 
clothes, a set of books. What are the 
values of these articles? Values of sec- 
ond hand automobiles vary. I have just 
had my car overhauled, costing me 
something like $200. It is worth more 
than it was a month ago. The “Na- 
tional Used Car Reports” are not final 
as giving fixed prices. They can only 
be used as a guide. In getting at the 
value of any second hand article, one 
has to use his judgment. He must get 
all the information and light that he can 
that will enable him to arrive at the 
value. There are a number of factors 
that may enter into the fixing of this 
value. What we want to get away from, 
in my opinion, is the fixing of a certain 
price in the mind of the assured. I may 
take out a policy of $700 on my car. It 
may be worth at the time of the loss 
only $500. Yet I have the figure, $700, 
in my mind and I feel that I am entitled 
to that insurance. 


Would Reduce Wrangling 


Even in the case of a fixed amount 
policy, where the car is worth less than 
that, the adjustment means getting down 
to brass tacks and finding out what the 
car was actually worth. The point that 
I am trying to make is that most of 
our disputes and wrangles in the auto- 
mobile department come over the 
amount of insurance that should be 
written on second hand cars. I find that 
in England the companies are writing 
the no amount policy. It is meeting 
with great success. We are using it all 
the time in our collision riders. The 
workmen’s compensation policies carry 
no amounts. The arrival at the actual 
cash value of a used car is subject to 
conference and discussion. It is not a 
difficult matter to reach a decision as to 
what a car is worth. I think that when 
we consider the various viewpoints of 
the no amount policy we can agree that 
it will eliminate some of our difficulties. 
We can get no scale of prices that is 
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absolutely fixed for any second hand 
car. We can however, get information 
and prices that can be used as a guide.” 


National Conference to Meet 

The governing committee of the Na- 
tional Automobile Underwriters Con- 
ference will meet in New York May 22 
and the members of the conference will 
meet May 23. The dates were chosen 
so that the officials could be present at 
the National Board meeting in New 
York, May 24. 


Michigan Automobile Figures 


The Michigan Automobile of Grand 
Rapids has gotten out its statement as 


of April 1, showing assets $701,386, 
premium reserve $256,023, loss reserve 
$68,222, capital $250,000, net surplus 
$100,272. 


Would Require Theft Reports 

LANSING, MICH., May 15.—Rigid en- 
forcement of an amendment to the motor 
laws, making it a malfeasance in office 
for local peace authorities throughout 
the state to fail to report thefts and 
recoveries of automobiles to the state 
department, is planned by Charles J. 
DeLand, secretary of state. It is ex- 
pected that cooperation in this matter 
on the part of the local authorities will 
greatly facilitate the recovery of stolen 
machines. 

There were 94 autos stolen in Michi- 
gan in April, according to a report com- 
piled in the secretary of state's office. 
Of this number, the report shows, 75 
were recovered. Most of them were re- 
ported stolen in Detroit. 


Confusion in Kansas and Missouri 

KANSAS CITY, MO., May 15.—A great 
deal of confusion is resulting from the 
fact that the new automobile manuals 
are not available for use in Kansas and 
Missouri. It is true that the rates are 
not applicable on fire and theft, but the 
new rulings and classifications, includ- 
ing the 1923 models are needed, the agents 
are saying, to handle the business prop- 
erly now. It is not known how long the 
rate controversy in these two states will 
interfere with the circulation of the 
manuals, but it is the opinion of a num- 
ber of the prominent agents here that 
it would be highly desirable to send 
out the manuals, with instructions as 
to the rates. 





To Prison for Auto Fraud 


BUFFALO, N. Y., May 15—Nathan 
Slotkin, several months ago convicted of 
defrauding an insurance company by 
conspiring to secrete his automobile and 
then collect insurance on it, has been 
sent to Auburn prison, for not less than 
one and not more than three years, Exe- 
cution of the sentence was stayed for 
several months until the appellate court 
could decide whether Slotkin was en- 
titled to a new trial. Recently the con- 
viction was affirmed. 





New York Thefts Slow Up 


NEW YORK, May 15—At the annual 
meeting of the Automobile Underwriters 
Detective Bureau, held in New York last 
week, statistics were presented to show 
the improvement in the automobile theft 
situation. The figures are for the year 
Feb. 1, 1922, to Jan. 31, 1923, and show a 
total of 9,402 cars stolen in the eastern 
division, their value being estimated at 
$9,511,839. This compares with 9,348 cars 
of a value of $12,065,632 stolen during 
the previous 12 months. The recoveries 
were greatly improved, 3,618 cars, valued 
at $4,650,410, being recovered during the 
past year, as compared with 3,152 cars, 
valued at $4,605,266, during the previous 
year. 


National Firemen Meet at Milwaukee 


The annual convention of the National 
Firemen’s Association will be held at 
Milwaukee May 15-17. John G, Gamber, 
state fire marshal of Illinois, president 
of the association, will deliver the open- 
ing address. 


Fire May 12 at Irvine, Ky., burned a 
block, resulting in destruction of five 
residences, Hironomous’ restaurant and 
general store, the Union restaurant and 
hotel, West’s pool room and pressing 
shop, Larkin Stamper’s store and a bar- 
ber shop. Total loss to buildings and 
con¢fents was reported at around $100,600, 
partly insured. 








The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 


Capital Stock . . 2. . e 750,000.00 
Re-Insurance Reserve . .  2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —1,583,255.75 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1874 
Cash Assets - - - - « + «» $236,633.84 
Liabilities - - - - - ~ $ 65,508.02 

Net Cash Surplus - - ~- 171,125.82 236,633.84 
Contingent Assets . - - - - - - + 373,957. 


Total Resources of Company $610,590.87 


Total Amount at Risk - - - - - $11,748,385.00 
Total Losses Paid - - - - - + « 789,495.83 
Total Savings to Policyholders - - - 661,460.46 
E. J. FORDNEY, Pres. J. M. COOK, See’y 


Present Rate of Dividend to Policyholders 
25 per cent 











BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 
Address all Mail to P. 0. Box No. 68 


CHAS. H. POST, U. S. Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 











Dayton Mutual Fire 
Insurance Co., "onio™ 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 
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The Sign of Good Casualty Insurance 

















Guarantee and Accident 
Company, Limited. 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 








Over 60 Years of Public Service 














UNITED 
COMPANY 


Home Office—430 Walnut Street, Philadelphia, Pa. 


F. W. LAWSON, Chairman of the Board 
PERCIVAL BERESFORD, President 
GEO. R. PACKARD, Vice Pres. 

HERBERT W. 


TW. 
M. B. YAT Secretary 
HENRY A. ABE, Asst. Secy. 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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RAMEY RESIGNS TO 
JOIN NEW COMPANY 


Kentucky Insurance Commissioner 
Quits Port After Notable 
Record of Service 


WILL WRITE INDUSTRIAL 


Fidelity L. & A. Has Strong Line-up 
—H. R. Kendall, President, 
Ramey, Secretary 


LOUISVILLE, Ky., May 17.—James 
F. Ramey, insurance commissioner of 
Kentucky, has resigned, effective to- 
day, to become secretary-treasurer of 
the Fidelity Life & Accident of this 
city, a new company specializing on 
industrial accident insurance, incorpora- 
tion papers of which were filed with the 
state department today. The new com- 
pany, which is headed by H. R. Ken- 
dall of this city, is capitalized at $100,- 
000, with a net surplus of $50,000, with 
plans for increases to capital of $500,000 
and surplus of $250,000. The company 
will confine its writings to the better 
class of white risks. 


Strong Official Line-up 


H. R. Kendall, who becomes presi- 
dent of the new company, resigns as 
superintendent of the Louisville district 
of the Prudential to take up the new 
work. All of his insurance experience 
has been with the Prudential and he has 
been at the head of one of the leading 
districts of the company for some time. 
He began as an agent in southern In- 
diana in 1893, thus giving him 30 years’ 
service with the company. Since 1899 he 
has been superintendent of the Louis- 
ville district and his ability is indicated 
by the fact that his district was first 
in_1920 and 1922. 

frank J. Walker, first vice-president, 
was formerly in the service of the Met- 
ropolitan Life, starting with the com- 
pany in 1894, although for the last 20 
years he has headed the Kentucky Cen- 
tral Life & Accident. Mr. Walker is 
president of the Kentucky Central, 
which company he developed from prac- 
tically a bankrupt assessment concern 
to a strong health and accident com- 
pany, and will continue in that capacity 
while acting as advisor to the Fidelity 
Life & Accident. 

Zachary T. Miller, second vice-presi- 
dent, has been for 33 years in industrial 
work, beginning with the Prudential in 
1890 and acting as superintendent for 22 
years, leading the entire field for sev- 
eral years, In 1917, he went with the 
Metropolitan, making an exceMent rec- 
erd during his six years with that com- 
pany. 

ames F. Ramey, who becomes sec- 
retary-treasurer, has attained a national 
reputation as one of the stalwart insur- 
ance commissioners, his three-year term 
as insurance commissioner of Kentucky 
being one of credit to him. Mr. Ramey 
is a former local agent, having spent 
15 years in that work. In 1910 he was 





AUTOMOBILES AND ACCIDENT INSURANCE 


Insurance company officials are giving 
considerable thought these days to the 
automobile hazard in connection with 
accident insurance. When one reads the 
statistics of causes of accidents the au- 
tomobile looms up in most instances, as 
the chief factor. Some officials evi- 
dently do not regard the automobile 
menace as a critical one. E. C. Bud- 
long, vice-president of the Bankers Ac- 
cident of Des Moines and president of 
the Health & Accident Underwriters 
Conference, says that his company has 
not been seriously affected by the auto- 
mobile hazard. 


EK. C. Budlong’s Comment 


Commenting further he says: 


"Ot course, we do get a lot of claims 
and barring the one unfortunate com- 
plication which so frequently enters into 
the automobile hazard, that of a com- 
bination of alcohol and gasoline, I do 
not find anything to worry about. I 
think there is no better stimulant for 
the business than the use of automobiles. 
If a company charges an adequate rate 


—— - - J 


and I am merely giving you my per- 
sonal opinion based on a good many 
years of field experience. I would say 
off hand that an agent can sell what he 
goes out to sell, and that the public at 
large can be gradually educated to buy 
insurance without the specula- 
tive features which crept into the 
business the last years. 

that weekly 


some of 
have 
few 

I believe 
dent 


indemnity acci- 
insurance can be sold at adequate 
rates, particularly now when so many 
life companies are paying double for 
accidental death, because there would be 
little excuse for the existence of 
dent insurance companies merely 
excessive amounts for accidental 


acci- 
to pay 
death. 


Crowley’s Views 


Second Vice-President J. J. Crowley 
in charge of the accident and health de- 
partment of the Missouri State Life says 
that he cannot help but wonder when 
the peak in percentage of automobile 
fatalities will be reached. Commenting 
further he says: 

It would seem that 


with the improve- 


and is careful in its underwriting, its | ™emts in car construction, the traffic sys- 
loss ratio will not exceed the average. tems that have been worked out, the 

There can be no denying the fact that better roads with frequent warning posts 
the fully accumulated accident policy is | #2"4, finally, the education of the public 


responsible to some 
death claims some companies 
Now that a great many 
figuring all rates on a 
principal sum 


extent for the heavy 
sustain. 
companies are 
basis of $1,500 
instead of $1,000, without 
any increase in rate, it naturally has 
some bearing on the cost. 

I can very well remember when 
same questions were raised in connec- 
tion with the use of the inoffensive 
bicycle. I have in my files a _ policy 
which contained a restriction providing 
one-half indemnity if injured while rid- 
ing a bicycle, as well as 20 or 30 other 
reduced indemnities based on some one 
experience a company has had which has 
seemed unfavorable, such as friction of 
foot-wear and clothing. 

As compared to the experience all 
companies are having with health insur- 
ance, it seems to me the automobile 
hazard is a drop in the bucket. I believe 


the 


in writing a liberal accident policy for 
a moderate amount at an adequate pre- 
mium, and can see no justification for 


putting out policies at less than stand- 
ard rates. I am convinced, however, 
that a great many insurance agents and 
company officials do not realize what 
has been accomplished by issuing the 
fully accumulated policy. We do not 
find it necessary to even put an accumu- 
lation feature on a policy to make it 
sell. Some companies are treating them- 
selves on the theory of homeopathic 
medicine by administering to themselves 
small doses of poison in the shape of 
premiums for double indemnity on auto- 
mobile accidents, with the expectation 
of getting enough money in the aggre- 
gate to take care of the additional cost. 

This is rather a deep subject to tackle 


ostheleant commissioner of banking ser 
Kentucky and in 1920 was made insur- 
ance commissioner, which post he re- 
signs to organize the new company. 

Harry N. Lukins, general counsel, is 
a prominent Louisville attorney, a mem- 
ber of the firm of Haswell & Lukins. 
He has been handling the claims of the 
Fidelity & Casualty for 10 years 

These officers, together with G. R. 
Kendall, secretary of the Washington 
Life & Accident, and E. J. Walker of 
Cincinnati, constitute the board of di- 
rectors. 


The company has been organized 


through the 


efforts of local and national 
safety councils (despite the fact that 
the number of automobiles on highways 


is steadily increasing), the hazard sur- 
rounding this form of locomotion should 
decrease, However, the statistics that 
I have recently seen indicate that in 
1916 the number of deaths caused by the 
use of automobiles was slightly in ex- 
cess of 7,000; in 1922 the number of 
deaths exceeded 15,000. During the past 
few years the number of accidents for 
which the automobile has been respon- 
sible reached the point where it now 
stands, head and shoulders above every 
other hazard except occupational. 


Loss Ratio Is Increasing 


As you will note, the loss ratio on 
accident insurance generally has been 
steadily increasing during the past few 


years. Some of this increase has been 
due to more liberal forms of policies but 
a substantial portion of it has been con- 
tributed by the automobile hazard. Gen- 
erally speaking, I think many underwrit- 
ers have felt that the increase in the 
amount paid for claims for automobile 
accidents would be offset, to a certain 
extent, by a decrease in horse and 
vehicle, bicycle and travel accidents, and 
that with improved method for regula- 
tion of traffic and the education of the 
general public as to the automobile haz- 
ard, this increase, after reaching a cer- 
tain point, would subside to a level where 
it would not be necessary to make any 
change in policy forms or premium rates. 
I sincerely hope that this point of view 








will be borne out, but the next two or 
three years, at the outside, will, tell 
the story. 


without promotion expense, the officers 
and directors being the sole stockhold- 
ers. It will specialize in industrial acci- 
dent insurance with a minimum natural 
death benefit and weekly indemnities 
for accident, four policy forms being 
issued for the present. The four forms 
cover weekly premiums of 15, 25, 35 
and 45 cents, the benefits being $1,000, 
accidental death on the first two; $2,000 
accidental death on the second two; 
$100 natural death on each and weekly 
| indemnity of $10 on the 25-cent policy, 
$14 on the 35-cent policy and $20 on 
the 45-cent policy. 





INFLUENZA THIS YEAR 
HAS SERIOUS RESULTS 


Not So Virulent as in 1912-19, But 
Much More Severe Than That 
of Last Year 


RAISES MORTALITY RATIO 


Statistics of Metropolitan Life Give 
Some Interesting Data as to Ages 
Affected—Less Pneumonia 


NEW YORK, May 15.—The 1923 in- 
fluenza epidemic, which began in De- 
cember, 1922, in the southeastern states 
of North and South Carolina, 
and Tennessee, 


Georgia 
swept over the country 


like a tidal wave, reached its peak in 
February and finally subsided in the 
last week of the first quarter of the 


year, as indicated by the mortality sta- 
tistics of the Metropolitan Life indus- 
trial department. Although starting in 
the south, the epidemic reached every 
corner of the United States before it 
departed. Compared with the flurry of 
1922, the epidemic was a huge one, but 
was not comparable to the 1918 and 1919 
pandemic, nor to the recrudescence of 
the disease in 1920. 

Accident and health companies, which 


were swamped with “flu” claims the 
early months of the year, are naturaly 
greatly interested in the Metropolitan 


hgures. 

There are no flukes in the figures of 
the Metropolitan, inasmuch as they rep- 
resent the experience of 14,000,000 pol- 
icyholders. These statistics can be ac- 
cepted as a true indication of the 
conditions in the urban life of the coun- 
try, although of course the industrial 
department of the Metropolitan does 
not function in the rural districts. 


Cause of Higher Mortality 


During the first quarter of the year, 
the type of influenza which prevailed 
was generally far less virulent than in 
the world pandemic of 1918 and 1919, 
and than that of 1920, But the “flu” of 
this year is nevertheless, according to 
George H. Van Buren, supervisor of 
statistics for the Metropolitan, more 
severe than for 1922, and is the chief 
cause of the higher mortality of 1923 
as compared with the first quarter of 
1922. 

The type of influenza prevailing this 
year did not run quickly into pneu- 
monia, nor cause death in anywhere 
near the same proportion as the 1918 
variety, but it is a direct cause of a 
large increase in the death rate, and the 
indirect cause of the death of many 
thousands who were the victim of vari- 
ous forms of chronic diseases. In these 
cases, many deaths which would have 
occurred three months, a year or two 
years later were brought on by attacks 
of influenza. 


Young and Old Hit 


From the experience of the Metro- 
politan the cases of influenza this year 








40 CASUALTY 

were concentrated on children between 
the ages of 1 and 5 and on those of age 
45 or older. There is no concentration 
between the ages 20 and 45 years as 
was so strikingly evident in the big 
epidemic. In the 1923 attack, only 7%4 
percent of the deaths were between the 
ages 25 and 34 as compared with 31 
percent during the world pandemic. Of 
the cases examined in 1923 there were 
21 percent at ages 55 to 64 and 19% 
percent after age 65. During the out- 
break of 1918 only 3.4 percent of the 
deaths were those of persons aged 55 
to 64 years and 3.5 percent were those 
of persons 65 and over. 

It is interesting to compare the epi- 
demic of 1923 with that of recent years. 
It is quite evident that the companies 
did not meet this year with a mere 
repetition of the influenza flurry that 
occurred early in 1922. During Febru- 
ary, 1923, the death rate was 90.2 per 
100,000 lives exposed. In 1922 the rate 
was 48.7 per 100,000 exposures and in 
1920 245.3. This indicates clearly that 
the epidemic this year, while almost 
double of that a year ago, is far below 
the big 1920 recrudescence. 

The prevalence in pneumonia is also 
of interest. There were 168.1 deaths 
per 100,600 lives exposed from pneu- 
monia in February, 1923, as compared 
with 140.8 for the same month in 1922. 

For previous years the Metropolitan 
has compiled figures showing the com- 
bined death rate for the entire year for 
influenza and pneumonia, and for pneu- 
monia separately from influenza. In 
1922 the death rate from influenza and 
pneumonia combined was 94.7 per 100,- 
000 exposures; 21.5 were caused by in- 
fluenza and 73.3 by pneumonia, 

The normal death rate from influenza 
as indicated by the figures for 1912-17, 
showed a variation from 11.3 to 14.4 ex- 
cept in 1916 when the figure was 23.3. 
On this basis it can easily be seen that 
the influenza death rate in 1921 of 8.7 
was below normal, while the 1922 in- 
fluenza death rate of 21.5 was much 
higher, yet nothing exceptional in view 
of the 1916 experience. 

Bay State Organizing 

BOSTON, MASS. May 15.—The 
Bay State Casualty is the name selected 
by a group of Boston men as the name 
of anew casualty company launched last 
week. A capital of $250,000 and surplus 
of like amount has been raised and the 
promoters have applied to the insurance 
department of the state for a charter to 
write casualty, personal accident and 
health business, which it hopes to begin 
by July 1. The offices for the present 
will be at 161 Devonshire street. 

Arthur E, Kemp, former manager of 
the Standard Accident of Detroit, and 
now with John Paulding Meade & Co. 
of Boston, is the president of the new 
company. Wilbur F. Beal, associated 
with the local banking house of E. M. 
Hamlin & Co., is vice-president, and 
Charles A. Moore and Frederick O. 
Older, both of the John C. Paige & Co. 
office, respectively secretary and treas- 
urer. One of the directors is Frederick 


Tetan, New England manager of the 
Home Life. 


Will Respect the Rule 


Edward Kory, vice-president of the 
Union Indemnity of New Orleans sub- 
scribes to the platform of the National 
Association of Insurance Agents, relat- 
ing to the agents ownership of expira- 
tions. Mr. Kory makes the following 
statement to the national body: 

“This company has always held and 
has had it clearly understood with its 
agents that the expirations of the agents’ 
business are the property. of the agent 
and not of the company. We have ac- 
cordingly always respected our agents’ 
rights.” 


American Employers in New York 

Entry into New York has been se- 
cured by the recently organized Ameri- 
can Employers Insurance ope gy of 
Boston, which has a capital of $1,000,- 
000 and a like surplus. It will transact 
all casualty lines there save live stock. 
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OPPOSED TO MONOPOLY 
COMMERCE CHAMBER VIEWS 


Question Given Especial Attention at 
National Meeting in New York— 
Chairman Smith’s Review 


NEW YORK, May 14.—The fight con- 
ducted by the Chamber of Commerce of 
the ie United States against monopolistic 
state fund workmen’s compensation in- 
surance was given especial attention at 
the annual meeting of the insurance sec- 
tion last week. The annual address of 
Chairman H. A. Smith, president of the 
National Fire of Hartford, was devoted 
quite largely to a review of its activities 
along that line. 

A resolution introduced by A. E. 
Hegeman, national councillor of the In- 
surance Federation of the State of New 
York, which provided that the chamber 
“place itself on record as being unal- 
terably opposed to the principle of com- 
pulsory monopolistic insurance funds, 
either state or nation,” and outlined the 
objections to the state fund idea, was 
sent to the resolutions committee of the 
chamber and will be considered by it 
later. 


Did Not Oppose Compensation Laws 


Following the address by William 
Leslie, recently chosen manager of the 
National Council on Compensation In- 
surance, exception was taken to a state- 
ment made by Mr. Leslie in effect that 
the casualty companies had opposed the 
enactment of workmen’s compensation 
laws. F. Robertson Jones, manager of 
the Workmen’s C ompensation Publicity 
Bureau, advised that so far from their 
being in opposition, the company ex- 
ecutives heartily favored the passage of 
legislation of this character, and when it 
was first talked of offered all data in 
their possession that would further 
such end, 

Chairman Smith, in reviewing work- 
men’s compensation matters, said: 


Probably the outstanding legislative 
service of chambers of commerce during 
the past year was in workmen's compen- 
sation insurance. The Cincinnati Cham- 
ber of Commerce completed, after two 
years of research, an investigation of the 
various types of workmen's compensation 
carriers. One of its major conclu- 
sions was that the monopolistic work- 
men's compensation fund should be abol- 
ished and a competitive plan substituted. 
Tt introduced a bill in the state legisla- 
ture intended to put into effect its find- 
ings, which not only opposed the exist- 
ing method of coverage in Ohio, but 
proposed constructive measures. This 
organization went to much expense in 
carrying on a program of education 
among employers in Ohio. The influence 
of the Chamber of Commerce of the 
United States was extended, and its pol- 
icy against governmental interference 
with business was brought to the atten- 
tion of member organizations in the 
state of Ohio. 


Untermyer Bills in New York 


In New York the Untermyer bills were 
considered. Insurance was particularly 
interested in the bill which would have 
put the state of New York in the mo- 
nopolistic workmen's compensation busi- 
ness. Much credit is due to the New 
York Merchants’ Association and the 
other chambers of commerce which sent 
delegations to Albany to protest against 
the enactment of this bill into law. 
Other organizations stated their opposi- 
tion by writing to their assemblymen 
and state senators. Here again the 
Chamber of Commerce of the United 
States added its weight against state 
interference with private initiative. 

In the District of Columbia the Fitz- 
gerald bill for monopolistic workmen's 
compensation was reported out of the 
district committee of the house of rep- 
resentatives. The Chamber of Commerce 
of the United States brought this dan- 
gerous legislation to the attention of 
its organization members throughout the 
country and subsequently on two occa- 
sions communicated with the various 
members of the lower house. It was, 
therefore, indeed gratifying to note that 
this measure did not become a law. 
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TENTH YEAR’S JUBILEE 


CHICAGO DEPARTMENT AGLOW 


Manager George Tramel of the Aetna 
Life Group Had a Meeting of 
the Producers 


The Aetna Life and affiliated com- 
panies opened their branch office in 
Chicago 10 years ago. George Tramel, 
who had been head of the casualty de- 
partment of Marsh & McLennan, who 
represented the Aetna Life and Aetna 
Casualty & Surety on a general agency 
basis, was made manager. During the 
ten years the Aetna Life’s business in 
the Chicago department has grown by 
leaps and bounds until last year the 
office had an income $2,500,000. Mr. 
Tramel’s leadership and _ enthusiasm 
have developed a splendid organization. 

Mr. Tramel’s 10th anniversary was 
celebrated last week in appropriate man- 
ner, the leading agents in Chicago and 


Illinois in his department being called 
in for a two days’ session, ending with 
a banquet Friday night, over which 
Mr. Tramel presided. 
Home Office Men Present 

There were present from the head 
office Assistant Secretary A. R. Sexton 
of the Aetna Casualty & Surety. Secre- 


tary E. C. Higgins, Aetna Life; W. Ell- 


wood Jones, secretary Automobile: L. 
C. Schaull, special agent; Clarence T 
Hubbard, personal representative of 


Vice-President C. H. Remington; 
VanSchaak, director of publicity: S. F. 
Withe, assistant director of publicity; 
John Heelan, field supervisor, and John 
Huling, special agent. Mr. Tramel was 
presented with an exquisite watch by 
the office force. Vice-President Reming- 
ton sent a pair of platinum cuff buttons 
with a message of greeting. Mr. Heelan 
read a telegram of greetings from the 
home office force signed by Vice-Presi- 
dent Remirigton. Forsythe Tramel, son 
of Manager George Tramel, who had 
done much to promote interest in the 
meeting, was given a gold spoon by 
Vice-President Remington for his young 
son. At the banquet Mr. Jones and 
Mr. Hubbard from the home office 
spoke as did C. M. Cartwright of Tue 
NATIONAL UNDERWRITER. 

Mr. Hubbard had as his subject “The 
Mysteries of Salesmanship” in which he 
performed a number of sleight of hand 
tricks, all linked up with the Aetna 
organization in some way or other. 

The office of the Aetna Life was 
adorned with bouquets sent to Mr. Tra- 
mel by admiring friends. 


David 


The first day’s session was devoted to 
a discussion of mutual and reciprocal 
competition, featured by the strong ad- 
dress made by G. E. Turner of the Cas- 
ualty Information Clearing House, which 
was followed by a rapid-fire discussion 
of svecific cases and problems met in 
the field. 

The second day’s session was opened 
by an outline of the value of the bond 
business, with numerous selling ideas, 
given by A. R. Sexton, assistant secretary 
of the bond department at the home 
office. Mr. Sexton told of the valuable 
lead given by this class of business and 
said that there was bond business every- 
where. He cited the case of the agent 
who entered territory that was classed 
as non-productive of bond business and 
yet wrote a big volume, “because he did 
not know that it was impossible to sell 
them there.” An interesting selling talk 
on automobile insurance was then given 
by Mac C. Wallace of Hoopeston, I11.. 
whose selling feature was his “lead 
pencil letter,” an informal jotting sent 
to prospects as reminders and closelv 
followed by personal approach, bringing 
good results. 

The value of charting the business and 
the work done was then told by James 
Riggs, special agent for the Aetna, who 
presented some of the figures he had 
drawn up from such a system. Accident 
and health insurance was given consider- 
able discussion, H. G. Webber of Rock- 
ford leading the discussion and being fol- 
lowed by an inspirational address by W. 
H. Sherman of Chicago. John Huling of 
the accident department at the home 





GIVES § SELLING AIDS 


TURNER IS CHICAGO SPEAKER 





Gives Aetna Agents Advice on Mutua] 
and Reciprocal Competition— 
Points to Individuals 


Speaking before the northern Illinojs 
agents of the Aetna Life and affiliated 
companies at their conference in Chi- 
cago last week, George E. Turner, gen- 
eral counsel of the Casualty Inform: ition 
Clearing House, presented a wealth of 
valuable selling aids on the matter of 
mutual and reciprocal competition. Mr, 
Turner placed emphasis on the respon- 
sibility of the individual to this as to all 
other problems, saying that success de- 
pends on self, individual enterprise being 
the goal in the United States. Mr. Tur- 
ner said that heretofore most agents 
have failed to recognize the responsibil- 
ity each individual owes to others; 
whether in California, New York or the 
home town. The failure of one in any 
respect has an effect on all those in the 
business. 

Mr. Turner said that the business of 
insurance will always be the target of 
snipers who are operating fly-by-night 
organizations or who are attempting to 
break down business and government 
and will always be faced by investiga- 
tions, but that there is no fear, if the 
investigators can go into all offices and 
find nothing but service to the public, 
As for mutual and reciprocal competi- 
tion, he said that there is no fear on the 
part of the aggressive agent who has a 
fighting attitude, the greatest factor in 
the business. He said that the very ex- 
istence of this competition has made 
better stock company agents faster than 
any other force. The “divine right” of 
the insurance agent to any piece of busi- 
ness is just as dead in the insurance 
business as in the “King business.” 

Must Learn Fundamentals 

Mr. Turner particularly stressed the 
necessity of the agent’s learning the 
fundamentals of this competition and 
being in a position to meet the argu- 
ments of the mutual and_ reciprocal 
agent. He said that it is necessary to 
first know the difference between the 
two systems and then to know some- 
thing about the particular institutions 
brought to attention on a case. He said 
that all the reciprocals are merely at- 
tempts to ride into public favor on the 
reputation of old established institutions 
and that their most valuable selling 
arguments were coined so as to be in- 
terpreted on the basis of old established 
companies. Mr. Turner then went into 
detail on several advertising circulars 
and letters recently sent out by certain 
reciprocals, showing the flagrant abuses 
of this means of earning public favor. 
He said that in every case the stock 
company agent can easily win out, if he 
prepares himself in advance and thinks 
what his business means and the mo- 
tives back of it. Mr. Turner also dealt 
at length with the discussion of “insur- 
ance at cost,” citing numerous examples 
of policyholders who are even yet i 
doubt as to what their insurance cost 
them, although the policy was dropped 
five years ago. He warmed up on the 
subject of nonassessable policies, which. 
he says, are inexcusable policy forms 
and as easily met in competition as all 
others of mutual and reciprocal organi- 


zations. He said that, if the courts 
should hold the non-assessing clause 
valid, the policy is worthless, as there 


is no assurance of payment of claims, 
with no means of collecting further 
money—and he personally doubts the 
validity of this particular clause. 





office then spoke of this class of busi- 
ness. Multiple line business was given 
considerable attention, the broad service 
of the Aetna along this line being 
stressed by the speakers, including J. W. 
Webster of Danville, H. A. Broderick of 
Peoria, Sam T. Peterson of Elgin, and 
George C. Clemens. 
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SHOWS SURETY BONDS 
OFFER FERTILE FIELD 


E. C. Lunt Addresses Pennsylvania 
Insurance Federation at Meet- 
ing at Reading 


PLENTY OF PROSPECTS 


President of the Sun Indemnity Gave 
Interesting Address on Opportunity 
for Getting Bonds 


READING, PA., May 11. — E. C. 
Lunt, president of the Sun Indemnity, 
gave an address on “Fidelity and Surety 
3onds—A Fertile Field for Prospecting 
and Developing” at the meeting of the 
Insurance Federation of Pennsylvania 
here this week. Mr. Lunt’s ideas were 
administered in homeopathic doses, his 
address being full of anecdotes which 
kept the audience in an uproar through- 
out. 





=z. C. LUNT 
President Sun Indemnity 


Mr. Lunt said that the average agent 
when he first starts out in the surety 
business finds a lot that is mystifying 
and trouble-making. This, however, is 
a first impression and when he has mas- 
tered the fundamental details of surety 
underwriting he will realize what an 
enormous field for development there is 
in the surety business. Practically 


everything that goes on, said Mr. Lunt, 


is connected in some way with some 
kind of a fidelity or surety bond. In- 
dustries, banks, courts, contracts, etc., 
must all be taken care of by surety 
bonds. Executors and legatees and many 
others would find themselves face to 


lace with ruin were it not for fiduciary 
bonds, 


Community Is Safeguarded 


Mr. Lunt said that in selling amy line 
ot insurance the agent is undoubtedly 
benefiting the policy owner but he said 
“We may feel gratification over the 
Issuance of surety bonds because in so 
doing we are safeguarding the entire 
community. The surety man is helping 
people to handle their affairs without 
waste and extravagance.” 

Questions asked of Mr. Lunt by the 
members of the Federation brought out 
interesting information. One agent 
asked if he thought it were wise for a 
country banker to purchase a banker’s 
blanket bond. Mr. Lunt replied that as 
a surety man he would much prefer to 





THE NATIONAL 


NOW REQUIRING BONDS 


EFFECT OF HIGHER PRICES 


Surety Companies Find Private Work 
Is Calling for More Protection 
Owing to Conditions 


NEW YORK, May 15.—While ac- 
cepting as true the stories of 
building suspension in various centers 
because of abnormal prices for labor and 
material, surety underwriters have not 
yet directly felt the effect of the move- 
ment, and have no definite means of 
checking its extent. Contract bonds are 
not required until contracts are awarded, 
and thus far the number of these called 
for has shown no appreciable diminu- 
tion. That there will be a falling off, 
however, in the not distant future, is 
confidently anticipated. 

In past years the number of contract 
bonds called for by individual property- 
owners has been almost negligible, pros- 
pective builders being willing to take 
a chance upon the responsibility of the 
contractor to carry out the terms of the 
agreement, rather than have the pre- 


press 


mium charge added to the cost of the 
construction. The uncertainties in the 
building market today, however, have 


forced a change in viewpoint, and more 
and more are bonds covering private 
building enterprises being sought. 


Purchaser Must Get Bond 


One of the large mail order houses of 
Chicago, which supplies homes to peo- 
ple of modest means, requires that each 
credit purchaser get a surety bond from 
his contractor; guaranteeing that tiie 
erection of the home will be strictly 
according to specifications and that the 
work will be completed on time. The 
rate formerly charged by the surety of- 
fices for bonds of this character was 
3% of 1 percent, but so numerous were 
the losses had thereunder that the figure 
was doubled, the charge now being the 
same as that demanded for big building 
projects, namely 1% percent of the con- 
tract award. 

Effect in the South 


The exodus of negro labor from the 
south has seriously embarrassed road 
and other contractors in that section of 
the country. Some months ago North 
Carolina, among other southern states, 
embarked upon rather an ambitious road 
building program, the citizens authoriz- 
ing a large bond issue for the purpose. 
While the work will be prosecuted, the 
unlooked for advance in labor and ma- 
terial costs simply means that less mile- 
age will be constructed than was orig- 
inally planned, and not that the general 
program will be abandoned. 


write a schedule bond on the bank but 
as far as the banker is concerned he 
thought that he is very wise indeed to 
purchase the blanket coverage. He said 
that if he were a banker he would con- 
sider it the only one to buy. It gives 
much more complete protection in con- 
sideration of the premium involved. He 
advised a supplementary schedule bond 
where the limits would not be sufficient 
on the blanket bond, to cover the men 
in the most responsible positions. 


in Small Towns 


Mr. Lunt was asked if the business 
in sight would justify the small town 
agent in familiarizing himself with all 
classes of surety bonds. Mr. Lunt 
agreed that an agent could hardly make 
a complete study of every class of bond 
justified by the amount of business in 
a very small town. He said, however, 
that the agent should be familiar with 
each type and its general coverage and 
keep constantly on the lookout for this 
kind of business. He said that some of 
the finest surety business on the books 
of his company had come from the small 
towns. 


Business 
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WANTS GENERAL AGENT 


SPECIALISTS DISAPPEARING 


John S. Turn of New York City De- 
clares Most Successful Insurance 
Men Handle All Lines 


READING, PA., May 11.—A casu- 
alty speaker on the business building 
program of the Pennsylvania Insurance 
Federation was John S. Turn, secretary- 
manager of the New York office of the 
Aetna Life agency. Mr. Turn is a great 
believer in the multiple line idea. He 
said there is just the opposite tendency 
in insurance today that there is in medi- 
cine. He said in medicine the specialist 
is becoming more and more common 
while in insurance the specialist is grad- 
ually disappearing with the exception 
of the life insurance business. He said 
that insurance men today must become 
general practitioners handling all lines 
He said the aim of every agent and 
broker is to be the exclusive insurance 
representative of his client. 

Recommends Morrill Chart 


recommended 
chart devised 


this end he 
the insurance 
Morrill, Jr., assistant man- 
ager of the New York branch of the 
Aetna Life. The object of this chart 
is to provide the insured as well as the 
agent with a record of his insurance. 
But from the standpoint of the agent 
the most important thing about the 
chart is that it also reminds the insured 
of the coverage which he does not have. 
The chart is divided into five perpendic- 
ular columns under the following head 
ings: 

1. Possibility of loss. 2. 


Towards 
the use of 


by E. H. 


Kind of in- 
surance. 3. Expiration of present insur- 
ance and the amount. 4. Name of 
company. 5. Date recommendations sub- 
mitted. The record under these headings 
is again divided into kinds of pos- 
sibilities of loss as follows: 1. To build- 
ing and contents. 2. To automobile and 
contents. 3. To direct financial loss. 4. 
Liability for damages. 5. Miscellaneous. 
Under each of these headings are the 
kinds of insurance offered by the agent 

A separate chart is made up as the 
“Personal or Professional Form,” the 
division given being for the commercial 
or business form. The personal form 
has no reference to bonds and carries 
additional sections which are: 1. Bag- 
gage, personal effects, jewelry. 2. 
fessional section. 3. Life insurance sec- 
tion. 


Mitchell to Address Actuaries 


NEW YORK, May 15.—Dr. Wesley 
C. Mitchell, director of research of the 
National Bureau of Economic Research 
and professor of economics at Columbia 
University. will address members of 
the Casualty Actuarial Society at their 
semi-annual meeting in this city May 
25. The program for the gathering in- 
cludes the president’s address, presenta- 
tion of new papers and discussion of 
those offered at the previous gathering. 


Goes to Independence Home Office 


A. L. Johnston, formerly Pacific 
Coast resident secretary for the Royal 
Indemnity, and vice-president of the 
Independence Indemnity on the Pacific 
coast since its organization, is hereafter 
to be permanently located in the home 
office of the latter company in Phila- 
delphia. Mr. Tohnson is one of the best 
known casualty insurance men on the 
Pacific coast. 


Attend Maryland Casualty Celebration 


O. H. Gaedke and A. A. Miller of the 
Goedke-Miller general agency at Milwau- 





kee left early this week for Baltimore, 
where they will participate in the ob- 
servance of the 25th anniversary of the 


Maryland Casualty. The Goedke-Miller 
agency represents the company as gen- 
eral agents in Wisconsin. The Balti- 
more celebration takes place in the new 
club house of the company May 16-18 
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LOTT’ 


ATTACKED BY ELLIS 


Representative of Associated Em- 
ployers Reciprocal Makes Com- 
plaints to Dailey Committee 


WANTS LAW’S PROTECTION 


That Information 
Clearing House Is Headquarters of 


Charges Casualty 


Organized Propaganda 


Severe criticism of the circular matter 


relating to mutuals and reciprocals sent 


out by Edson S. Lott, president of the 
United States Casualty, was made by 
Frank H. Ellis of Sherman & Ellis, at- 
torneys-in-fact for the Associated Em- 
ployers Reciprocal, at the hearing de- 
voted to casualty insurance of the Dai- 
ley investigating committee held in Chi- 
cago last week Mr. Ellis registered 
with the committee a strong protest 


against a state of affairs which permit- 


ted Mr. Lott to broadcast material such 
as he has sent out during the past few 
years. Mr. Ellis read extracts 
from Mr. Lott’s famous “Moonshine” 
circular. “We have no recourse against 
this competitive literature. The courts 
have held that insurance is not a com- 
modity and because it is not, we must 
submit to attacks of this kind,” Mr. Ellis 
complained. Mr. Ellis said that if a 
manufacturer of gasoline engines should 
send through the mails a large amout 
of literature designed to “show up” elec- 


some 


trical engines, his campaign could be 
closed at once. Similarly a national 
bank could not launch a competitive 


campaign through the mails 
state banks, Mr. Ellis asserted. 


against 


Ellis Wants Legislation 


“What remedy do you suggest?” 
asked Senator Dailey, head of the com- 
mittee. Mr. Ellis responded: “Some 
kind of legislation that will make this 
kind of thing impossible. If a company 
is legally doing business, if it is licensed 
by the state insurance department, that 
should be enough. ‘Three-fourths of the 
biggest concerns in Illinois carry some 
kind of participating insurance. We're 
under state supervision. We have only 
a few direct representatives who do our 
field work, and yet we have to compete 
with this organized propaganda. We 
are seeking some kind of protection 
from blackguarding literature of this 
kind. I would like nothing better than 
to have Mr. Lott here so that I could 
ask him a few questions.” 


Influence of Potter's Views 


Senator Dailey made this comment: 
“Fred W. Potter, the former insurance 
commissioner of Illinois, has greatly 
impressed us with what he has had to 
say about reciprocal insurance. He has 
recently stated that they perform a real 
service. He is a man whose judgment 
could not be influenced. I am wonder- 
ing whether an amendment of the crim- 
inal law could help you out.” 


Turner Defends Clearing House 


Mr. Ellis said that the Casualty Infor- 
mation Clearing House is entirely anti- 
participating and not necessarily 
devoted to the promotion of stock com- 
pany insurance. George E. Turner, 
manager of the Clearing House and 
counsel for the companies, cross-exam 


ined Mr. Ellis. Senator Dailey seemed 
to be unsympathetic with the attitude 
of Mr. Turner and said: “This is not 


legitimate literature. If this reciprocal 
of Mr. Ellis’ is as characterized in this 
circular, then it ought to be put’ out of 
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A new service 


for the owner of a fleet of automobile 
trucks or delivery cars 


Judge its POTENTIAL VALUE by these facts: 


a) ° . 

1. Travelers experts co-operate with the owner, by 
means of periodic inspections, to prevent accidents 
which might be caused by mechanical failures. 


2. Travelers experts assist in correcting driving faults. 


3. Travelers men address periodic meetings of chauf- 
feurs on safe maintenance and safe driving. 


We regularly distribute safety literature among 
chauffeurs. 


5. We use various methods of keeping the rules of the 
road fresh in the minds of chauffeurs. 


6. We post safety bulletins in garages. 


We help work out re-routings, not only decreasing 
the chance of accidents but increasing the efficiency 
of the service. 


We furnish owners with information which assists 
them in reducing the number of accidents to a mini- 
mum and in decreasing cost of operation. 


9. We actually reduce the amount-of time lost by both 
chauffeurs and machines. 


Judge the ACTUAL VALUE of this service 
by placing your automobile insurance in 


Tue TRAVELERS INSURANCE CoMPANY 
Hartford 


Tue Travecers INDEMNITY CoMPANY 


L. F. BUTLER, PRESIDENT Connecticut 


THE TRAVELERS 


ACCIDENT LIFE 


GROUP 


LIABILITY 
BURGLARY 


HEALTH AUTOMOBILE 
PLATE GLASS 


STEAM BOILER ce 
AIRCRAFT MACHINERY 


MPENSATION 


Travelers Insurance with this service costs no more than 
other safe insurance without such service. 




















business. Your Casualty Information 
Clearing House, Mr. Turner, is incorpo- 
rated in the east. It has practically no 
property here in Chicago. If you should 
abuse through your bureau and injure a 
man’s business he or his business would 
have no legal right to redress. We want 
to stop any bureau, no matter what it 
may be from issuing a libelous state- 
ment without having assessable prop- 
erty.” 
Unfavorable to Companies 


Mr. Turner endeavored to urge Sena- 
tor Dailey to consider whether the 
questions in Mr. Lott’s circular were 
unfair, or whether they were within the 
facts. Mr. Dailey did not seem 
posed to follow Mr. Turner’s sugges- 
tions, with the result that the testimony 
at last week’s hearing was not favorable 
to the stock companies. The inference 
was left that the Casualty Information 
Clearing House is issuing a great deal 
of damaging literature, and that its ac- 
tivities in this direction should be 
stopped by law. 


dis- 


Mutual Makes Defense 

The remainder of the hearing was 
given over to the presentation of facts 
by representatives of the Illinois Manu- 
facturers Mutual Casualty in its contro- 
versy with the Illinois Industrial Com- 
mission. At a previous hearing it was 
charged by members of the Industrial 


Commission that the Illinois Manufac- 
turers Casualty was not paying its 
claims promptly and was dilatory in 


settlements. George E. Frazer of Fra- 
zer & Torbet, outside auditors for the 
Illinois Manufacturers Mutual, stated 
that in 1921 and 1922 the company had 
22,570 claims. Of these 182 reached the 
industrial commission for settlement 
and of the 182, 23 were settled before 
a hearing took place. Only three went 
into courts. It had been previously 
charged that 112 claims were examined 
by members of the Industrial Commis- 
sion and much delay found. Mr. Frazer 
said that 58 percent of the claims were 
settled by the concern he represented 
with attorneys representing injured 
workmen in the average of 22 days. He 
pointed out that no settlement may be 
made under the law before the eighth 
day. The other 42 percent were taken 
to the industrial commission by the 
claimant for an interpretation of the law. 
Mr. Frazer contended that the 42 per- 
cent ran up the total average. It is not 
always the fault of the claimant, Mr. 
Frazer explained, that it is necessary 
for him to go to the industrial commis- 
sion. Mr. Frazer said that as an out- 
side auditor he was under the opinion 
that the Illinois Manufacturers Mutual 
settles its claims as rapidly and as liber- 
ally as the law allows. 
Dailey Admits Injustice 


Senator Dailey agreed that the 
method of averaging of claims employed 
by the Industrial Commission was un- 
fair. Giving his views of the whole con- 
troversy he said: “This has resulted 
n an injustice to this company. We have 
been investigating workmen’s compen- 
sation insurance to see if the law was 
functioning according to the intent of 
those who placed it on the statute books. 
If it can be shown that there is as little 
litigation as there seems to be in the 
case of this company, then the law is 
functioning very well indeed.” 


Autoist Liable for Guest’s Injuries 

A court decision of 
automobile liability writers was returned 
at Belleville, Ill, when a jury awarded 
$8,000 damages against a man in whose 
friend was killed while 
guest. 
suit has been brought by 
Jesse A. True, 23 years old, a real estate 
salesman, in St. Louis, asking $75,000 
damages of Daniel A. Hill, president of 
an advertising company. True claims 
that he lost the sight of both eyes, and 
sustained other permanent injuries when 
Hill's automobile overturned. He was 
an invited guest of Hill, his petition 
states. 


importance to 


automobile a 
riding 


A similar 


as his 





The Wisconsin Mutual Pinte Glass of 
Juneau, Wis., has entered Minnesota. It 


recently entered Illinois. 





DECISION OF INTEREST 


IMPORTANT LIABILITY RULING 


Maryland Court Holds That Automobile 
Policy Is Not One of Indemnity 
Only, in Case Tried at Rockville 


BALTIMORE, Md., May 15.—A de. 
cision of interest to owners of automo. 
biles generally, and understood to by 
the first of its kind ever rendered by a 
court in Maryland, has just been handed 
down in the circuit court at Rockville. 
Md. 

The question involved was whether or 
not a liability insurance policy issued to 
the owner of an automobile was simph 
a policy of indemnity or one of both in. 
demnity and liability. The decision of 
the court was in favor of the latter 
proposition. 

The decision was in the case of Davi 
W. Cosegriffi vs. London & Lancashire 
Indemnity, to recover $5,000 on an auto 
mobile liability policy, and was the out. 
growth of a suit of Cosgriff against Mrs, 
Richard F. Carman, Jr., tried in the cir 


cuit court here in January, 1922, which 
resulted in Cosgriff being awarded 
judgment for $7,500 damages for in- 


juries sustained when struck by an aw- 
tomobile belonging to Mrs. Carman. The 
accident occurred in Massachusetts as 
Mrs. Carman was on her way from Can- 
ada to her home in this county. 

The judgment was not paid by Mrs 
Carman, who, it was represented, was 
without assets except the liability pol- 
icy. An attachment on the judgment 
was issued. The plaintiff contended 
that under the terms of the policy, and 
by reason of the fact that attorneys for 
the company defended the suit of Cos- 
griff against Mrs. Carman, the policy 
was one of liability and was a “chosen 
action,” which could be attached. 

The company insisted that it was not 
liable under the policy because Mrs 
Carman, who had not paid the judg- 
ment, had not lost anything and that the 
court. gave Cosgriff judgment for $4- 
393.32, which represented the amount of 
the policy and interest. 


To Debate Unemployment Bill 


MADISON, WIS., May 15.—Senate ac- 
tion on the Huber unemployment insur- 
ance bill will be taken on Thursday, 
May 17, whom the measure is set as a 
special order of business for the morn- 
ing session. At that time, according to 
Senator Henry Huber, author of the 
proposal to require employers to pay 
their workers $1 a day for 13 weeks 
when forced out of their jobs by indus- 
trial depression, the upper house will g0 





into a committee of the whole to con- 
sider the measure. 
Prof. John A. Commons of the Uni- 


versity of Wisconsin is to speak in 
favor of the bill, with representatives 
of business interests opposing it. Sen- 
ators say that following this discussion 
a vote will be taken on the bill 

Rathbone, Dana & Seeley of San Fran- 
cisco have been appointed general agents 
for California for the Zurich General 
Accident. 





FIRST ACCIDENT POLICY 
WRITTEN ON CAMEL 


What is believed to be the first 
accident insurance policy ever 
issued on a camel was written by 
the Julius Junge Company ol 
Davenport, la., last week. The 
policy covers a possession of the 
Kaaba Temple Shriners of Daven- 
port which was purchased from a 
one-ring circus that went on the 
rocks some time ago. 

“Kaaba” is covered to the ex- 
tent of $2,000, or slightly less 
than was actually paid for him, 
under the policy that was issued 
by the Hartford. He is in excel- 
lent health and is considered @ 
“good risk.” 
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An Etna Bond Agent enjoys 


many advantages 


Among these advantages are: 


[1] The representation of aCompany favor- 


ably known everywhere—one of the 
AETNA AFFILIATED COMPANIES 
—the largest organization in the world 
writing Surety, Casualty, Life, Fire and 
Marine lines. 


[2] The many leads for business which 


result from the innumerable “CON- 
TACTS” established with clients in 
the writing of ATNA MULTIPLE 
LINES. 


[3] The help of well equipped BRANCH 


OFFICES AND GENERAL AGEN- 
CIES which are in fact, SERVICE 
STATIONS. 


[4] The assistance of Field Engineers in 


connection with Contract Bonds. 


[5] The valuable aid of the AETNA’S 
GOVERNMENT SERVICE BU- 
REAU at Washington which not only 
assists in the procuring of bond busi- 
ness, but business in all other ZTNA 
lines as well. 


Instructive and business building arti- 
cles in the well known AZTNA-IZER 
SUPPLEMENTS. 


And last but not least, the co-opera- 
tion of a Home Office underwriting 
organization that UNDERSTANDS 
the field man’s problems and that 
searches for opportunities to ACCEPT 
business rather than for opportunities 


to DECLINE it. 


| eee are still some excellent agency opportunities in the we 


organization. For information writeto W.L. Mooney, Vice President. 


FETNA CASUALTY AND SURETY COMPANY 
AETNA LIFE INSURANCE COMPANY 


(Accident and Liability Department) 


AUTOMOBILE INSURANCE COMPANY 


OF HARTFORD, CONN. 


The Largest Organization in the World Writing Life, Accident, Health, Liability, Compensation, Fire, Marine 


and Automobile Insurance and Fidelity and Surety Bonds 
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Premiums and Losses in 1922 in KANSAS on All Classes of Casualty Business 





















Total tAuto Liab Other Liab. Work. Comp I idelity-Surety Plate Glass Burglary-Theft a Dam. & Col, 
Prems. Lagsses Prems. Losses Prems. Losses Frems. Losses Prems Loss Prems Losses Pr : Losses ‘ Losses 
Aetna Casualty ......... $ 99,936 }$ 9,142 § 192 95 $ 3,153 $ 71 $ 55,244 $ 7 1 $ 10,707 $ 3,122 $ 15,426 $ 10,374 $ 12,485 $ 4,055 
Mee TALS occ scene . 172,678 $302 20,339 io  Oeee. ol... Gigene. Skeet) Raima oeee®. witkekas “wewaom | - ania 
American Auto.....ccece 29,580 a. <athe sekeee —oatetwe jee . ) sao sabae @mtane 240% “60 Che. <eneeen § COnkeR aceaee “asecen "Sateen 
American Sur....ccccces 82,265 TAGE “easas  a60aee eenene’ SSeEbSS § o Mecln 78,651 ST See eer ae Te 3,613 856 - : 
Commercial Cas......... 1,309 25 oe: 4 «~6whhees ( te eae ae skvecte S808 wineces @Wahwe © airenen 139 
( ‘elun b eee ‘ 23,715 2,115 958 3,478 124 1,479 12,679 1,130 1,307 182 
Contine nts il Cas awed 149,566 “7,985 1,785 ne Se fiseek 65 4mad 894 3,281 1,504 47 ; 
Imployers Indem. . ; 56,194 *) a — i ie ee —25 776 i 3,089 123 130 4,662 687 
Employers Liab. ...... 12,797 7,696 2,022 1,79 10,002 —17 rere) ae ee ‘anwae 8  seeneue 513 727 
Wemerel SEP. cccocceccses 48,583 6,550 1,652 i 6,885 32,642 2,712 1,659 76 1,454 1,275 1,352 930 
Peeelity & Cas...cccaces 56,870 10,983 3,500 13,157 7,977 —1,583 5,476 1,246 6,823 1,314 1,409 269 
Fidelity & Dep.......... 163,227 SGUE  sat0as “SSK6De  SEdeee Ge | Ieee 153,096 ee. 'eatia- shoes 10,131 7,723 we eee 
Fidelity Un. Cas........ ae theses AkSZaS ) Seabee s8aeee 9 0eee Pe Sele.  CiGene Seeeek, “ Seiiew” cereagke ‘Setar  edapae.a 51 
General Acci. ......-.+- 120,503 61,022 4,375 1,253 a Meee vevdee  oeleovun 2,624 419 6,080 1,920 
General C. & S., Mich.. 7,278 206 197 12 ae )6| CO Ogaeniee,  ‘omeeen « MEME « etcmmele reer BU flees 
sere COS. sccceccesse 19,145 10,896 reer rr 2,943 682 10,923 4,284 1,013 487 SPT rere ae eee 140 15 
ee Oe. 6s enanwees 78,577 See.  ahacce  veanue 5,862 48 20,506 49,693 13,056 475 —47 770 1,353 1,180 122 
Re a eee 1,817 Di dsamids ¢guadeee satens Baaress Giaatees sates Weeede’  <<asea2 1,131 St wanton vieawae 6 
Teertford Accl, 2.602 ces 123,827 56,020 30,054 14,060 8,563 2,476 27,748 8,655 6,599 11,709 2,216 10,432 02 13,942 4,682 
Indem. of No. Amer..... 11,224 1,122 ee 6 othaee) faceean > “Saeaee 4,049 ere - awsee — tieexe 64 ————~  @eheeen 
Integ. Mut. Cas......... 189,587 er sae ee 12,839 1,353 155,966 oe — Atheneae a Pe a eas 13,146 4,741 
Internat. Indem......... (119,514 a siihes: wsechen cldbess se00eo “anne. adheres HheRee <8240R B08dee AERO 8 66<80e8Ee )8=©6seeCEO 6 lOO RS 
Kans. Bank. Sur........ 58,328 ee inecos ateess “Sages ccveee o8eee Se ween 58,328 SEee 3 gaswee 3 Seeaes abeORe s2400u see 
Lioyds Pl. Glass........ 15,518 Dt aeeniin -. abvoe® <ebree heen “426006 @eetees “Seendge  s e004 15,518 * Serer Omer tT ce? ae Te ee 
\ London & Lanc......... 334 1,271 —- Seatne “Bbwbeke «dese Sd Sale eee 89 a ere eS eee eee Ce 194 125 17 
TemGon GUBT. .cccccccee 105,121 19,432 6,688 1,916 141 49,405 Pee Gaiskee “Seeade 442 14 5,035 3,055 36,053 7,896 
Lumb, M. Cas. 3,645 a «kcal eee | wie 3 > “inns  Snactee ae “s4é300  #ateee. *danee 3,116 62 
MOOR VieNe Cas. ..ccceces 153,491 58, 13,338 De ¢ -wexene 58,320 32,041 27,833 9,955 13,986 4,490 8,093 2,945 13,888 2,066 
Mass. Bonding ......... 66,462 23, a “isueed i-cewats eseane Se6es “Sbwe sie eee 3,860 1,329 2,572 B23 3,972 574 
BEGMICAL Prot. 2c cccescue 25,456 fy: BA er er eee | Racked. 4eeees 3 <Setate  wéceee Stwnee Sesame O00ees bnecce Seeeee 
Metropolitan Cas. ...... 8,005 Sa <ocice ¢eetad ~c88nbs 808008 COFc8006 S60006 oReeeee cabo 8,005 Lae whee stsdan “a ubawd ne 
National Sur. .......... 149,272 Sa) Ggtlves sebhers SOkake  S20006 | Bddmas daseles 117,543 im ot errr mee ere 31,729 eee »enane 
New Amsterdam ....... 28,189 15, 2,361 605 CP: wwavion 4,331 1,042 13,708 12,521 Ser 1,478 —173 1,424 1,017 
Mm. a. De. & FP, Giccecces 12,319 Been Seabee o60b60 S08000 Sbbske Qekeee aeuce  Seseee, Dhedes 9,304 2,808 2,997 1,002 18 3 
N. ¥. Plate Glags....... 11,702 n- Adatesn  <ée0tee <@Qi2508 AS66008 betes <Shisaue Seteee ‘S¢66n% 11,702 a ee Om ee ee oes ee 
Norwich Union ........ 63,743 23, 13,687 466 2,643 12 RRS , a eS ee 4,308 973 8,256 4,389 6,194 1,227 
SS errr ee 170,219 107, 17,199 5,502 8,462 5,102 43,397 1,467 —12 5,302 1,125 80,409 54,176 10,258 04 
Phoenix Indem., ........ 10,776 1,2 >! er Sarees ae ae. Weesase  <«deaws ee 705 805 eee 
Preferred Acci. ........ 4,868 oe. Qa. ‘ieewins a re ee eo ee ee ed a ve ee Pe 1,184 —— .. 3 wiewee 
Mees TOGO, 6 0sccccave 92,325 38,4 7,199 a a re 23,455 12,102 4,146 3,928 663 8,968 5,435 25,476 5,391 
Southern Sur. .......... 155,835 f 5,043 879 3,816 1,352 27,090 74,043 —301 6,893 1,764 2,842 1,739 3,174 1,407 
Standard Acci. ......... 62,859 Ff rrr ee ll eer 10,607 a 38 <ankes seeens <«sc0eebs ‘Seanes eens 6, 1,462 
ED svc ceae s0ese 64 260,862 104, 699 26,464 15,211 17,654 167 ne Cee  detdan “Wedsicws Seebe . Seekee c40uee> Bemess. -tebeee. daha 
} Travelers Indem, ....... 37,962 Dae ékesed. s00603 ~ neeees Savade  ‘Sebebe  Soaned  “eebee  cevew 5,077 780 13,944 18,730 15,356 2,643 
Ce SOOM, ccccvevace 3,856 ere eae ee a. weetwe 30 arr / -seeeee® ~e3%0%6 S0eede ‘Sena “dene 
United States Cas...... 38,260 14,557 22,829 4,622 1,437 20 | SOR egal e” ° sleteets “stbieed | dedese’ | Games ~nesate 6,468 4,532 
U. 6. Pid. & Guar...... 205,763 76,268 11,253 3,748 10,519 13,353 60,011 81,515 11,871 12,643 3,869 13,506 9,988 11,928 5,313 
Western Auto........... 759,342  éstee0 cteeee O0RRSS “S@eeee  S05ane Alewage  «s60bde DPeceds ee8ee0e e000086 “sennes ehetee s40005 SBOE 
Western Cas. .cccsccces a 2S eer re ee 677 300 a? Bien sebheasn @feeade Wounded _ seeder S8e0se Lavoe —1,826 120 
BEEN 48: 6.0eeeaseuecewe 38,260 4,622 1,437 19 a . Cee <dtries Chideb k60ane ‘eheken “eeaeee whee 6,468 4,532 
a ere 3,417,964 1,48 69,684 133,303 35,331 840,183 576,106 ‘768,301 209,139 147,263 34,626 248,892 148,854 200,928 51,005 
*Other classes.......... 1,709,308 865,528 
Total in state....... 5,127,272 2,349,369 


tLiability figures not clearly defined as to auto, public or employers. {Full cover auto. *Total of casualty business of companies shown in additional groups below, but 


not in this column. 
Companies Writing Other Classes of Casualty Business in KANSAS 


ACCIDENT & HEALTH 








Prems. Losses Prems. Losses Prems. Losses Prems. Losses _ 
a 3 146 $ 44 Indem. of N. A.....$ 3,150 $ 4 Reliance Life ; .$ 6,929 $ 2,618 Hartford St. B...... $ 30,979 $ 3,879 
ane cite 27,782 7,461 Interstate Bus. Men’s 18,736 6,83 Reserve H. & A. Kan. 26,865 11,816 Ind. of No. Am..... |: ree . 
Amer. Old Line..... 11,519 12/801 Integrity Mut. ..... 716 1,059 Ridgely Protect. .. 26,244 17,341 London Gus wi ba aces 3,010 27 
Bankers Acci. ...... 25,129 11,736 Inter-Ocean Cas. ... 9,278 ; 4,868 Royal Indem. ...... 9,762 7,093 Maryland Cas. ...... 7203 —=s nc voees 
Brotherhood Acci. ... 16,395 9/232 Kansas Central Ind, 66,288 22,210 Security; Kans. .... 35,568 14,658 Ocean Acci. ........ er 
Bus. Men’s Assur.... 345,314 171.581 Liberty Life, Kans.. 74,991 41,008 Southern Sur. ...... 32,933 23,225 Royal Indem........ 1,391 seeese 
Central Bus. Men’s.. 51,889 26.884 Lincoln Acci. & Life. 27,152 8,079 Standard Acci. ...... 43,046 14,914 Travelers Indem. ... 3332 74 
Central Health ..... 4,787 2,698 London Guar. ...... 5,488 1,280 Travelers ........... 123,835 $8,645 = Total ..... 0.000000 $ 52,634 $ 6,796 
Cloverleaf Cas. ..... 8,733 3.401 Loyal Protect. ..... 18,440 15,985 Travelers Ind. ......  ...... 1,011 
Columbia Cas....... at “) “ae = ary ae Se b sevens gs pert nag He Rr mo 9 ome 21,605 3,552 ENGINE & FLY WHEEL 
Columbian Nat. Life. 5.19 asonic Acci. .....+. ’ 663 nion Indem. ...... 165 Ss Deine Cee Qk ccaacd 602 394 
aa ll 194 Mass. Protect. ..... 149/447 98,598 United Life & Acci.. 680 oo oe a -:* s.”* 
Commonwealth Cas.. 4,966 2,299 ass. Bonding ..... 27,998 20,389 United Cas. ........ 39 59 Fidelity & Cas...... Se 8 =—s_ a wane 
Continental Cas. ... 125,425 65.618 Me tropolitan Life.... 1,991 115 U. S. Casualty...... 659 250 Hartford St. B...... 9,087 
Continental Life, Mo. 6,523 3,595 Missouri State Life. 2,180 oo atl U.S. F. & G....... 4,388 1,792 London Guar. ...... —1,141 
Eastern Cas. ....... re Mut. Ben, H. oe Was 221,919 122,764 Woodmen Acci. .... 33,748 20,792 ¢ Yeean ACCi. ......c00 oo cecees 
Employers Indem, .. 34,757 29,001 National Acci. ...... 11,622 3,103 Zurich .........+...- 659 250 Royal Indem. ....... 49 
Employers Liab. ... 89 386 National Cas. ...... 11,934 3,4 MAN bai. eideecawe $2,079,867 $1,021,762 Travelers Indem. ... 255 
Equitable Life, N. Y. 6,198 2,723 National Indust. ... 9,281 Total $9,775 $ 
Federal Life, Ill..... 26,690 25,927 National — & Acci. 182,772 SPRINKLER ee eh eh a oh ek ee ’ 
Federal Sur. ....... 1,078 307 > a — 2 U s. Bowes — ‘ a Ee ee $ 1,751 $ 185 CEaBse “ 
Fidelity & Cas...... 10,149 2 fe os” |e 11.120 Maryland Cas. ...... 583 g2g American Credit Ind.$ 6,653 $ 9,295 
General Acci. ....... 21,034 ie Gea ooe — 043s Tots - ; 13 LIVE STOCK 
Gen, C. & &.. Mich 95 als Norw we eee mA 1,043 Total .....csccceee $ 2,334 $ 1,113 : ; : $ oan 6 1316 
en, & §., I ~~ - ——-  Weweeens eee ea ,05 00 i\merican Live St... , 3 + 
Globe Indem. ....... 90 467 Order of Ry. Employ. 31,751 24,625 STEAM BOILER Hartford Live St.... 9,178 6,794 
Great Western Acci. 46,485 20,156 Pacific Mutual ...... 44,802 22.412 Columbia Cas. ......§ irre Nebraska Live St... 2,702 3,585 
Hartford Acci. ..... 12,767 7,039 Phoenix Indem, .... Serer Fidelity & Cas...... 5,532 $ 2,816 ee ——_— 
Income Guar. ...... 454 164 Freferred Acci. ..... 3,730 5,870 General Acci. ...... ——.  «<eeer SeTererere ee: $ 14,249 $ 12,195 





Union Innemnitry GENERAL ACCIDENT 
Gompany pee tar 


PP ATINNT 186 
Cash Capital $1,500,000.00 ASSURANCE CORPORATION, LTD. 


FIDELITY AND SURETY BONDS Accident and Health, Burglary, Plate Glass, 
ib 


Steam Boiler, Automobile Liability, Property 

ACCIDENT, HEALTH, BURGLARY Damage and Collision, Elevator, Teams, Public 
AUTOMOBILE, LIABILITY, PLATE GLASS Liability and Workmen’s Compensation 

AND WORKMEN’S COMPENSATION INSURANCE 




















FREDERICK RICHARDSON, United States Manager 


aati diiaie General Building 4th & Walnut Streets 
t 
830-858 Union Street | SATISFYING | a PHILADELPHIA 
NEW ORLEANS MB | NEW YORK 
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: Surety Opportunities 





There are no Federal, State or Municipal laws that require a 
3 man to take out Fire Insurance. Neither are there any statutes 


7,896 that compel an investment in Life Insurance, nor in Accident and 

2,068 Health Insurance. There are no ordinances that make it necessary 

se for firms or individuals to purchase insurance protection against 

Toit Rain, Hail-Storms, Floods, Boiler Explosions and Tornadoes. The 
3 


demand for these forms of insurance has to be created. 


oe On the other hand, many of the bonds written by surety com- 
1407 panies are required by law. For instance, contractors on Govern- 
be ment work of any kind are required to give satisfactory bonds. 
eae Bonds are also required from all Government appointees. 


id Most public officials such as Treasurers (State, County or 
. Municipal), Tax Collectors, Sheriffs, Deputies, etc., are required 
by law to file bonds. 





The Courts of many states require the Administrator, Executor, 
or Trustee of an estate to file a suitable bond. And bonds are 
generally required in other legal proceedings such as Attachment, 
3,879 Garnishment, Replevin, etc. 


vaees This brief outline indicates only a few of the numerous 
cit opportunities open to the Representatives of a strong and widely- 
known surety company such as the F & D—a “friendly” company 


rw that cooperates with its field men in every possible way. 


+ | The Production Department will be glad to receive requests 
$220 for information regarding agency appointments from insurance 
9,295 men of the “‘go-getter”’ type. 

1,816 


a Fidelity and Deposit Company 


OF MARYLAND 


‘The Bonding Company’’ 
BALTIMORE 


Fidelity and Surety Bonds and Burglary Insurance 
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PERSONAL GLIMPSES OF CASUALTY MEN - 








What Was the Motive ? 


How insurance generally, or the busi- 
ness of one company specifically, may be 
harmed by publicity which attends the 
activities of investigating committees such 
as the Dailey investigating committee, now 
operating in Illinois, is well shown in the 
case of the Illinois Manufacturers Mu- 
tual Casualty Company of Chicago. This 
is the company that is headed by John M. 
Glenn, secretary of the Illinois Manu- 
facturers Association. A short time ago 
Mr. Glenn made a public statement to 
the effect that the Illinois legislature had 
succeeded only during the present session 
in attacking some form of business, and 
that it might better serve the public by 
adjourning at once. Naturally the mem- 
bers of the legislature in Illinois did not 
take kindly to this criticism. The Dailey 
investigating committee, which is now in- 
quiring into various phases of the insur- 
ance business, summoned to it a number 
of members of the Illinois industrial com- 
mission whose testimony seemed to show 
that the Illinois Manufacturers Mutual 
is not settling claims promptly. The state- 
ments made by the members of the in- 
dustrial commission were broadcasted 
widely and, according to representatives 
of the Illinois Manufacturers Mutual, 
the business of the company was harmed 
as a result. 

At a hearing of the Dailey investigating 
committee held last week the auditor for 
the Illinois Manufacturers Mutual was 
easily able to convince the committee that 


the company was prompt and fair in the 
settlement of its claims, and that the 
figures used by the Illinois industrial 
commission were unfair and unrepresen- 
tative. The Dailey investigating commit- 
tee was quite willing to conceive that there 
was apparently nothing to criticize in the 
claim paying methods of Mr. Glenn’s 
company. 

As~Mr. Glenn was leaving the room 
after the hearing Senator Dailey called 
to him “Good bye, John. Don’t forget 
the legislature is still in session, just the 
same.” We hold no brief for Mr. Glenn 
or his company, but are wondering 
whether the testimony unfavorable to the 
Illinois Manufacturers Mutual was given 
before the Dailey committee and broad- 
casted throughout the state because the 
company should have been justly criti- 
cized for lax methods, or whether Mr. 
Dailey desired to teach Mr. Glenn to have 
more respect for the Illinois legislature. 





WE often stop and wonder where all 
the insurance business comes from. 
There are insurance prospects every- 
where regardless of the fact that the 
field is well worked. There are thou- 
sands of insurance people soliciting ap- 
plications. Yet the supply seems inex- 
haustible. The fact of the matter is that 
if there were more agents there would 
be more business. If the present ones 
in the business worked harder they 
would get much more. 





Mike M. Moss, senior vice-president 
of the Union Indemnity, will be married 
to Miss Selma Elias on May 22, in the 


Gold Room of the Hotel Grunewald, 
New Orleans. And thereby hangs a 
romance. 


Fifteen or 20 years ago the couple were 
playmates and friends. Miss Elias, while 
still a young girl, moved away from New 
Orleans and the couple lost sight of each 
other for many years. At a chance meet- 
ing in New Orleans last February the old 
relations were remembered. 

On the Saturday preceding the wedding, 
Mr. Moss will give a barbecue to several 
hundred of his friends at Moss Grove, his 
country estate, near New Orleans. 

Miss Elias is an accomplished horse 
woman and has been given a stable of 
fine riding animals by her fiance, who is 
also partial to this form of outdoor exer- 
cise. 

The activities of Mr. Moss as a success- 
ful insurance man consist of being the 
senior vice-president of the Union In- 
demnity, Great Union Fire & Marine, 
Union Title & Guarantee and the Hartwig 
Moss Insurance Agency. He is secretary- 
treasurer of the Equitable Credit Com- 
pany, a director of the Hotel Grunewald 
and other enterprises. 

The General Accident in its house 
organ, “The General’s Review,” pays 
its respects to Thomas C. Moore, the 
assistant general manager in this coun- 
try. The writer of the sketch refers to 
Mr. Moore as a keen golfer, stating 
that his game has improved consistently 
since he joined the General Accident. 
The records say that he never misses 
church on Sunday morning notwith- 
standing his proclivities to playing golf. 

Mr. Moore has had an interesting 
insurance experience. He is a western 
man by birth and insurance training. 
His native place was La Porte, Ind., and 





he started in business in the Chicago 
Board of Trade. In 1890 he went to 
Duluth and after a year’s clerkship in 
a bank he became connected with the 
Duluth Inspection Bureau. Later he 
went with the Stryker Manley & Buck 
local agency. In 1894 he returned to 
Chicago, going with the western office 
of the Royal. J. A. Kelsey was assis- 
tant manager of the Royal and later 
became western manager of the Aachen 
& Munich. Mr. Moore became associated 
with the Aachen & Munich, staying 
with it for 11 years and becoming 
agency superintendent of the United 
States branch when Mr. Kelsey moved 
the western department to New York. 
In 1907 be became superintendent of 
agencies of the Great American in 
Canada, remaining there until 1915, 
when he was made vice-president and 
general manager of the Potomac of 
Washington, D. C., which is owned by 
the General Accident. In September, 
1915, he became directly associated with 
the General Accident, but still retained 
his connection with the Potomac. 


President Louis F. Butler of the Tray- 
elers made his first visit to Chicago ina 
number of years last week, when he 
went to the city on invitation of the 
Travelers Club, composed of Travelers 
men in the city. Henry Tank, assist- 
ant manager of the life and accident de- 
partment, is president of the club. 
President Butler spoke at a luncheon at 
the Drake Hotel, the Travelers men be. 
ing conveyed there by motor buses. He 
was accompanied by Assistant Super- 
intendent of Agents H. H. Armstrong. 
Manager W. H. Kolb of the life depart- 
ment introduced Mr. Butler. The lat- 
ter spoke of the growth of the Travel- 
ers in Chicago and congratulated the 
men on what had been accomplished. 
He continued on his trip through the 














Corporate Endorsement In 
A Contract Bond 


HE fact that a man can get a Corporate 
Bond places a corporate endorsement 
upon him and his business. 


A strong company writes a Contract Bond 
only after satisfying itself withthereputation, 
experience and ability of the contractor; 
hence the contractor’s endorsement in all 
lines when he is bonded by the Company. 


The endorsement of the Maryland Cas- 
ualty is a gilt-edged security. 


Maryland Casualty Company 


Baltimore 


Casualty 


Insurance 





Surety 
Bonds 
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west accompanied by Vice-President i. 
FE. Zacher, the two men getting in touch 
with some of the company’s loan 
agencies. 

Kenneth Spencer, Pacific coast man- 
ager of the Norwich Union Indemnity 
and the Phoenix Indemnity, returned 





last week from a trip to the Hawaiian 
Islands, where he established his com- 
panies and studied casualty conditions 
generally. Mr. Spencer reports that 
business conditions in the islands are 
rapidly improving, and naturally that 
insurance is in the forefront of the 
prosperity. 








| ACCIDENT AND HEALTH 











NATIONAL RELIEF’S CHANGE 


Philadelphia Company to Be Known 
Hereafter as National Accident & 
Health Insurance Co. 


At the last meeting of the board of 
directors of the National Relief Assur- 
ance of Philadelphia a resolution was 
passed changing the name of the com- 
pany to the National Accident & Health 
Insurance Company of Philadelphia, 
which action has since been ratified by 
the stockholders. The management ot 
the company has been anxious to have 
this step taken for some time, as the old 
name containing the word “Relief” was 
similar to the type of name used by 
burial societies and did not indicate the 
class of business written by the com- 
pany. : 

The National Relief was organized as 
a stock company in 1903 with a capital- 
ization of $25,000, and in 1906 came un- 
der the management of President M. S. 
Bover. In 1913 the capital stock was 
increased to $100,000. The company op- 
erates in 13 states and writes principally 
monthly business although a_ large 
weekly payment department is also con- 
ducted. A commercial department was 
recently opened up to care for business 
written on the annual plan. The com- 
pany now has admitted assets of $189,- 
000, with a surplus to policyholders of 
$157,400. Its premium income amounted 
to $327,818 in 1922. 


Will Enlarge Their Plants 


Two South Bend, Ind., companies 
writing health and accident insurance 
are now arranging to increase their 
agency plants, they being the Income 
Guaranty and the Home Accident & 
Health. Both companies are casting 
about for Chicago managers. The In- 
come Guaranty recently entered Mis- 
souri and will organize that state. 





Takes Over Texas Title 


The Kansas Central Indemnity of 
Hutchinson, Kan., has taken over the 
entire agency force of the Texas Title 
Insurance & Trust Company of Austin, 
Tex. The Kansas Central will rewrite 
the unexpired business of the Texas 
Title. The Kansas company does not 
assume any of the claim liability of the 
Texas Title. 

H. C. Morgan, who was superintend- 
ent of agents for the Texas Title, is now 
with the Kansas Central as supervisor 
of Texas agents. He will have head- 
quarters at Austin for the present. 


Massachusetts Accident’s Group Plan 


The Massachusetts Accident has just 
inaugurated a new plan of group in- 
surance, under which it expects to write 
a large volume of business. The Massa- 
chusetts has done considerable group 
insurance work and the new plan is the 
outgrowth of its experience in this 
branch of the accident and health in- 
Surance business. 

Group insurance is growing to be in- 
creasingly popular with the insuring 
public and has resulted in a large vol- 
ume of business being written. 


Nelson Is Rock Island Speaker 


ROCK ISLAND, ITULU., May 15.—D. H. 
Nelson, agency supervisor of the acci- 
dent and health department of the Mas- 
Sachusetts Bonding at Saginaw, Mich., 
addressed a group of 15 representatives 
of the company at a dinner here last 
week. C. L. Slater, Rock Island agency 
director, was in charge of the program 
and several counties in Illinois and Iowa 
were represented. 





WERE POLICY FEES TAXABLE? 


Complication Develops in Connection 
With Government’s Check on 
Accident Companies 


In connection with the examination of 
the books of some of the accident and 
health companies now being made by 
federal tax experts from Washington, a 
new complication has developed in re- 
gard to the taxation of policy fees. 
When the federal law imposing a 1 
percent tax on premiums was first en- 
acted, the internal revenue department 
held that there would be no tax on the 
policy fee, if the fee was not any part 
or parcel of the premium and did not 
pay for any insurance. Most of the 
companies have made their returns on 
that basis and a number of them 
changed their policy forms so as to 
make it clear that the policy fee was not 
a part of the premium. 

It develops, however, that this ruling 
was subsequently modified so as to 
make a distinction between commer- 
cial and industrial business, making the 
policy fee in the former case subject to 
tax, but not in the latter. Provisions 
to that effect appear in the 1920 regu- 
lations and are repeated in _ identical 
language in those for 1921, the last ones 
issued before the law was changed. 
These provisions have not been super- 
seded by any subsequent ruling on the 
subject, so far as an inspection of the 
department rulings shows, and they are 
apparently therefore the “last word” on 
the subject. They read as follows: 

5616a (b)—The “policy fee” charged in 
a policy of health insurance issued for 
annual premium, payable quarterly, 
semi-annually or annually, is a part of 
the premium charged, for the purpose 
of computing the tax on the policy. 

5617a (b)—In calculating the tax un- 
der the provision of section (c) on cas- 
ualty insurance policies issued on the 
weekly or monthly payment plan, only 
the regular weekly or monthly premium 
is to be included. The “policy fee,” if 
any, is not to be included. 


Under the first paragraph quoted 
above, some of the companies which 
have not been paying the tax policy 
fees may find themselves owing consid- 
erable sums of money to the government. 
It will be noted that the ruling on com- 
mercial business mentions specifically 
only “health insurance,” so that the 
question of whether “accident only” 
policies are subject to that ruling or to 
the one originally given out, is still to 
be determined. 


Wooster With the London 


Charles A. Wooster, who has been ap- 
pointed manager of the accident and 
health department of the London Guar- 
antee & Accident in Philadelphia, started 
in business with the Travelers in 1918 at 
the home office training school. Later 
he was assigned to Philadelphia and 
acted as counterman in the accident and 
health department. Then he was made 
assistant cashier. In 1920 he was trans- 
ferred to the Camden, N. J., office. He 
is a young man of fine ability. 


Woodmen Accident Wins on Taxes 


LINCOLN, NEB., May 15.—The Wood- 
man Accident is $18,000 better off than 
it though it was. It has received word 
from Washington that the government 
has receded from its position that it owes 
that sum for income tax in addition to 
what it had already reported for 1919. 
The week before the attorney for the 
company had succeeded in getting $22,000 
levied for 1918 struck from the books. 
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These sums represent 22 percent of what 
the books of the company showed had 
been passed to surplus for these years. —— 
The company did not return this as tax- { ° 
able, and when the government experts Part-Timers Have Made Good 
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- < went over the books they picked on these MILWAUKEE, WIS., May 15—With re.- 
HE relation between the Continental Cas- items as coming under the law. i &... to the question of gr : 


Sieniaibaeal in casualty underwriting, John A 


ualty Company and its agents are perhaps Writes Non-Cancellable Form | tae ce ndent of age ao ue the 
, : : ne a sia ; op nsurance Company of Milwaukee 
more intimate and personal than is the rule, since Se ee tee re ee ae | 





| confining illness and also from paralysis 
insanity or tuberculosis. 





prepared an interesting notation for the 
nounced the issuance of a non-cancella- | benefit of his own part-time worker Mr 


Keelan, on looking over the company 
>} records for the past two to 15 years, 


ble health and accident ~olicy called 

the Company operates asa part of the agent’s Oor- “Guaranteed Re onan” Wacatne able 

B i ‘ a and renewable at the option of insured] finds that 34 me ho started as part- 
ganization rather than as a factor outside it. up to age 60. The rates on this form | tir is aoe beeate 

for the monthly indemnity are identical 

with those charged by the other non- 

cancellable writing companies. The pol- 


Capital & Surplus.............. $ 2,500,000.00 ‘ 7 provides that for toss of both hands. | National Life & Accident 


time agents are now receiving $2,000 to 


$6,000 per year working for themselves, 


Resources by ST De ee ree 10 226 053 74 both fee t or both eyes total permanent | The National Life & Accident of Nash- 
PP rr ry ee : ; : disability is recognized and the insured | ville, Tenn., has announced several pro- 
Liabilities ..... £0 > eb08 646 ees Oe 7,662,794.76 is entitled to the full monthly indemnity | motions among its field forces D. L, 


for the remainder of his life Loss of | McGuire of Macon, Ga., has been pro- 


Net Premium Income, ee 11,467,961.86 one hand or one foot is compensated, at | moted to a superintendency. A. W. Steel- 


the termination of total disability, by a] man of Omaha has been made a super- 


life indemnity of 25 percent of the full} intendent in that district. W. C. Hopson 

: monthly rate and for loss of one eye a| of Omaha becomes a superintendent in 
All forms of Health and Acci life indemnity of 10 percent. The policy | his district and S. F. Call of Chicago 
provides indemnity for 12 months for 





° oes ° } No. 2 has been made a superintendent 
dent, Liability, Compensation, total disability of any character and in- | in Chicago No. 1 district. 
B 1 Pl Gl d demnity for life in case of disability pre- - 
urgiary, ate ass an venting the assured from engaging in ‘ 
any occupation or employment. In case Accident Notes 
Surety bonds. of assured engaging in some other busi- J. L. Siberz of Siberz & Coughlin has 


ness or occupation upon expiration . of 
total disability, the company is _ not 
further liable. 

The company also has added an “ac- 


been appointed district manager for the 
Supreme Casualty of Milwaukee at Bara- 
boo, Wis. 


Alfred L. MacLennan, for the past six 


cumulative special” policy which is simi- | Years with the Aetna Life group in New 
. lar to other accumulative forms, except SOE, SAS Sear See Heeeeeeaas Oe 
ontinenta asua t om an ar to Orner ~— - ay ae I partment of the Zurich General in New 
that the full rate of indemnity is payable | york. to take charge of the health and 

for disability resulting from any non-' accident department. 


H. G. B. ALEXANDER, President 
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Wisconsin Payments Speedy 
MADISON, WIS., May 15.—In 37 per- 





LANSING, MICH., May 15.—Typhoid 


fever is held to be an accident under ’ : 

a ruling by the Michigan supreme court cent of all workmen's compensation cases 

in the case of Ethel Frankamp vs. Ford- insurance companies in Wisconsin make 

Chas. L. Nicholson, Presidad Harry R. Wood, Secretary nove Hotel Co. of Saginaw aa the | first. payment within two weeks after 
: : ~~ , ‘ disability begins, according to a tabula- 


THE INTER-STATE SURETY COMPANY [|| "35i225 sever is an acciaent, tne court {tion tust completed hy the State Indu 


held, at least when the disease is con- trial Commission. The record of self- 
REDFIELD, SOUTH DAKOTA tracted in the ordinary course of one's insured employers was not so good, since 
: - . “Vv « . a re aw . » % , 92 . 

WE ISSUE employment and the source of infection they 1p Urst poe ogee ag only — ig 
may be presumably .traced to the prem- cent of cases in two weeks. The insur- 

ises of the employer while the victim is ance companies with the best record com- 

ees FIDELITY JUDICIAL, OFFICIAL and engaged in his or her usual and cus- menced te Cig lg whee =. “= 
tomary vocation claims within two weeks. The law only 

MISCELLANBOUS Testimony w — to the effect that requires that the first payment shall be 

“Ty GLASS and BANK BURGLARY INSURANCE typhoid germs were present in the water made = _the 15th day. No other state 
supply from a private well at the hotel |!" the union has a record at all compara- 
where she worked After stating that ble with Wisconsin it is claimed. The 
there was no Michigan case directly in — ees 7 oe ne 
R point, the court laid down the legal deti- ey e Baw per cent a the cases were 
e-Insurance DEE A S i OKER nition of accident as “an unforeseen | P@id within two weeks. 
e ‘ , . . amie 


2 event occurring without the will or de- : 
Excess Re-Insurance RE-INSURANCE UNDERWRITER sign of the person whose mere act Ruling on Coverage for Farmers 


causes it; an unexpected, unusual or eT PATr _ a” ik » biti 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO | | tndesignea occurrence, the effect of an | ,,8T RAUE, MINN. May 15-2. A. Dun 
: . : unknown cause, or, the cause being |, "7. 9 eae < Sgt PRES 
Blanket Auto Excess Fire Covers in American Companies known as unprecedent consequence of it: industrial commission, has written = 
o Ghamaled.” opinion following a hearing in the case 
eee of C. H. Anderson vs. C. L. Sulerud, a 
farmer at Halstad, Minn., and the Hard- 


Dicuss ° ware Mutual Casualty, insurer, in which 
THE CASUALTY REVIEW [|| ®icvs sor i Sereat sts ili the’ fer aha 
HARRISBURG, PA., May 15.—After a | compensation insurance, his employes are 
tour of inspection of the workmen’s | Not covered unless the farmer — — 
° P compensation systems of Pennsylvania, | tinctly posted notices and notified the 
A Monthly Magazine on How to Sell Accident New York, New Jersey and Massachu- | St#te scale ama that he aie ae a 
setts, William H. Horner, director of the | Come under the provisions o re state 
and Health Insurance. Only $2.00 a year. Pennsylvania workmen's compensation | CuMpensation act. ‘ 
bureau, reported last week to Labor In this case Sulerud had take no 
INSUR NCE EXCH NGE CHIC GO Commissioner Meeker that the reporting | COM™Pensation insurance. eo pe 
1362 A A ’ A of accidents by the insurance carriers employe, lost a finger as a pre 2 
rather than by employers was the chief | ©@™Penter work in putting up a Chicers 
objection to the Pennsylvania system house. The commission rules Anderson 
je o . nnsylvania system.| | oot no co tiaatind tn enien at Ce 
The department, however, has tried both | C27 &et n mpensation in spit of se 
' methods and found that reports from | '®S¥rance because Sulerud had not given 
W. E. SMALL, President E. P. AMERINE, Secretary Z notice to come under the state law. 












































the carriers are more reliable. 
" - Director Horner, who was accompanied : 
Surplus and Reserves as to Policyholders, $2,054,516.67 in his tour by Carl Hookstadt, federal Amend New Hampshire Laws 


compensation expert from the United T New H hi , ae aur- 
States department of labor, said that un-| . le NOW ampshire legisia , sd 
ing its final sessions last week, amendet 


der the Massachusetts plan the seven : sac i 
the employers’ liability and workmens 


4 members of the board act separately as ; ; eaters 
eor 1a asua om ai referees, meeting once a week to review | C°™Pensation law to provide an increa 
: ; 7 The of r in the amount of weekly compensation 








decisions on appe:z plan re- a ; Pinas : , ; maneatial 
AUTOMOBILE ceiving and filing accident reports is — Ss 10 aI re ens — a re 
similar to that used in Pennsylvania - “9 aNaHIe One ee —s 
Macon, Ga. Sees ae The New York system differs from the | *W°® Weeks, after an accident 
Pennsylvania plan in that there is no - 
LIABILITY method of approving agreements as is Del I Pp t 
e PROPERTY DAMAGE employed in the Keystone State The elay increases Faymen 
An American Company WORKMEN'S New York referees in every case sit MADISON, WIS., May 15.—Because of 
COMPENSATION and hear compensation claims before | “inexcusable delay by the _ insurance 
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May 17, 
ments,” the state industrial commis- 
sion has awarded a 10 percent increase | 
compensation to an injured workman. | 
According to the commission, the testi- | 
mony showed that at no time had there 
been any question in dispute and no 
reason for not making prompt payments. 

An award of $4,507 increased com- 
pensation to a 16-year-old boy employed 
without a child labor permit was al- 
lowed. This amount, the commission 
said, must be paid directly by the em- 


AMONG SURETY MEN | 








THE NATIONAL 


ployer, and not by the insurance com- 
pany. 


Report on Ohio Fund 


COLUMBUS, O., May 15.—According to 
a report this week, there is a balance of 
$42,393,897 in the Ohio workmen’s com- 
pensation fund. The receipts of the de- 
partment in April were $2,000,000 and the 
disbursements $757,000. More than 
checks were mailed to injured workmen 
in April. 


27,000 
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SHOWS CONTRACTORS DANGER | 


W. B. Joyce of National Surety Points 
Out Evils of Dealing With 
Irresponsible Companies 


NEW YORK, May 15.— Contractors 
who patronize irresponsible surety com- 
panies for the sake of rebates are per- 
manently injuring their own profession | 
and their personal business, according to | 
a statement by William B. Joyce, chair- 
man of the National Surety. 

The irresponsible contractors whose 
continued business activity is made pos- 
sible largely by the financial credit which 
they receive from surety bonds, obtain 
these bonds only from the inferior rebate- 
giving class of surety companies, Mr. 
Joyce stated. 

Reputable contractors and 
surety companies should get together for | 
a combined clean-up in both professions, | 
Mr. Joyce pointed out. In that connection 
he said: 


reputable 


After 33 years of suretyship for con- 
tractors, I feel that the evils of surety 
bond rebating and irresponsible con- 
tracting are directly inter-dependent. If 
reputable contractors would refuse to 
patronize inferior surety companies for 
the sake of rebates, these companies 
would gradually go out of business and, 
as soon as irresponsible surety compa- 
nies are forced out of business, irre- 
sponsible contractors will be unable to 
obtain surety bonds—the financial credit 
of which is the only thing that at pres- 
ent keeps them alive. 
the operation. of this vicious inter-de- 
pendence between the lower elements of 
both professions for many years. Very 
regretfully, I have also watched reputa- 





| 
I have reertes | 
| 


ble contractors while directly assailing 
the irresponsible element in their own 
profession ignorantly perpetuate this 
element by patronizing the irresponsible 


Surety companies whith keep it alive 
with rebating surety bonds I have 
protested for years against this inter- 


| dependent evil in these two honest and 
|} useful 


national professions. But 
reputable contractors still, 
are blind to its viciousness. They do 
not see that every time they give a 
surety bond to a rebating surety com- 
pany they are keeping alive a financial 
backer of the very irresponsible con- 
tractors whom they want to put out of 
business. If reputable contractors will 
Stop patronizing rebating surety com- 
they will cut off the financial 
backing of the worst elements in their 
own business. 


many 
apparently, 


panies, 





Interesting Nebraska Case 


LINCOLN, NEB., May 15 The Massa- 


| chusetts Bonding has asked the Nebraska 


supreme court to determine whether it 
can be held liable on a fidelity bond 
issued on William T. White, an employe 
of the Clancy Candy Company of Omaha, 
for shortages in his account which oc- 
curred before it issued the bond but 
which were not discovered until after it 
had taken effect. The insurance com- 
pany secured a directed verdict below, 
but the candy company appealed. It 
makes the ingenious claim that while 
White collected and kept the proceeds 
of several accounts before the bond was 
issued, he meant at that time merely to 
borrow the money and did not form the 
intent to steal until afterwards. It also 
contends that the agent told the com- 
pany that the bond would cover pre- 
vious defaleation. The insurance com- 
pany contends that an agent has no such 
authority, and that in law any negotia- 
tions he had were merged in the writ- 
ten bond. 





WITH BURGLARY 
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WRITES BURGLARS’ VICTIMS 





J. Harvey Means Gives Argument 
Which Sold Many Burglary 
Policies 


G. H. Campbell & Co. of Little Rock, 
Ark., report in their monthly publica- 
tion the success which J. Harvey Means 
of Pine Bluff, Ark., had in soliciting 
burglary insurance from prospects im- 
mediately after their homes have been 
burglarized. When asked for particu- 
lars, Mr. Means replied: “As you know, 
I do not believe in soliciting a man 
after he has had a loss, but two of the 
victims whose homes were robbed had 
been soliciced previously. They bought 
when solicited again after their recent 
losses, but they did the apologizing for 
turning me down on a former occasion. 
That is very much more satisfactory 
than it would be for me to have to 
apologize for not having tried to sell 
them the protection previous to the 





occurrence of the loss. 

Be placed most of my burglary poli- 
cies simply by calling to the prospect’s 
attention that there were four burg- 
laries to every fire and that this state- 


ment was being demonstrated in Pine | 


Blaff to their own knowledge.” 


Cut Rates on Pacific Coast 


From the Pacific Coast come complaints 
of the competition of a prominent non- 
association company in the residence 
burglary insurance field. The office com- 
Dlained of is issuing its blanket form of 


cover at rates 25 percent below those 
charged by the affiliated companies. 


No Fear of Business Slump 


NEW YORK, May 15.—While burglary 
underwriters admit that a slump fol- 
lowing the present business revival 
would probably have an effect on the 
burglary loss ratio, they do not feel 
that there is anything in the present 
situation to be discouraging to burglary 
underwriters. They do not believe that 
anything in the way of a sharp slump 
in business is to be expected. They 
believe that the present revival and the 
possible falling off in business is more 
or less of a normal action and reaction, 
which will not seriously affect the losses. 

Of course, it is true that a sharp 
slump would affect losses for two rea- 
sons. First, it is felt that when a great 
many men are out of employment after 
a period of prosperity, they are inclined 
to feel that the world owes them a 
living and if they are unable to obtain 
work will steal to get clothing and food 
for themselves and their families. The 
second reason is that merchants who 
have stocked up at high prices and who 
are heavily insured will be hard pressed 
for funds and in order to liquidate their 
debts would prefer to have some of their 
goods disappear with the idea of col- 
lecting from the insurance company 
rather than to go into bankruptcy. 


No Change in Bank Forms 

NEW YORK, May 16.—There will be 
no changes in the American Bankers 
forms of burglary policies during the 
new year, both underwriters and bank- 
ers at a recently held joint conference 
having expressed entire satisfaction with 
those now in use. 
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A Home Company with the backing 
of the people in its own home town. 


$150,000.00 in Premiums in Cincinnati alone. 


Quick Service to Agents—Prompt and 
Satisfactory Adjustments to Policyholders. 


All Forms of Automobile Insurance In One Policy 


GENERAL AGENTS WANTED IN— 
Ohio, Pennsylvania, Indiana, West Virginia and Kentucky 


W. R. SANDERS, President 
HOME OFFICE CINCINNATI, OHIO 











HE careful selection of agents 
is a matter of primary import- 
ance with us—for upon our 
agents often depends the passing 
on to assureds of that high quality 
of service we are always anxious 


to render 
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Writing all forms of Fidelity and Surety Bonds and 
Burglary and Plate Glass Insurance 
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Claims Under Forgery Bonds 

Five claims aggregating over $5,000 
have been received by the National 
Surety under its forgery bonds as a re- 
sult of the recent sensational effort to 
influence the New York stock market 
through fictitious orders given brokers. 
It was getting dark 
And he had some miles to go 
When his flivver went slow 
And stopped, as they sometimes do. 
He wondered why, and thought perhaps 
His gas supply had quit. 


» scratched a match to investigate 


The tank, There was a sufficiency, 
But, the poor man, he never knew 
For matches being exclusively 


A terrestrial specialty 

That was the last match 
scratched, 

And the flivver’s last 

Some said it was a 

Others said it 


he ever 
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Accident Underwriter 
WANTED:—Accident Underwriter — 


large western company writing life and 
accident insurance desires to procure 
the services of young man having sev- 
eral years’ accident and health under- 
writing experience. Unexcelled oppor- 
tunity. Address, stating age, present 
position and extent of experience, E-18, 
care The National Underwriter. 








Casualty Company Wanted 


At Detroit, Mich., Local agency can give 
considerable amount established business to 
a reputable casualty or surety company. 


Address E-20, care The Nat'l Underwriter. 
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Wis., have been appointed local agents 
in their territory for Maryland Casualty, 
according to an announcement made by 
the Gaedke-Miller Agency, Milwaukee, 
general agents for the company in Wis- 
ecnsin. 

F. M. Bullen, assistant manager of the 
underwriting department of the United 
States Casualty, is in Louisville, spend- 
ing a couple of days with the Chapman 
Insurance Agency, local agents for the 
company. 


William Lysaght has been appointed as- 


sistant manager in the Detroit office of 
the Travelers. Mr. Lysaght has been 
field assistant at the Worcester branch 
office and has been with the Travelers for 


several years. 

Leo Melia, for past eight months work- 
ing in Omaha, has been transferred to 
Lineoln office of the Harry A. Koch 
where he will work on the 
plate glass and accident and 
lines, 

The Gate City, Va., agency of the 
Marvland Casualty has changed its firm 
name from Daugherty & Johnson to 
Johnson & Salyer Mr. Salyer, the new 


burglary, 


of the Bank of Mendota, Va 


FAVOR UNDERWRITERS MOVE 


(CONTINC ED FROM PAGE 20) 


country on a solid, substantial footing 
until this is done. I am sure the agents 
will recognize the significance of this ac- 


tion on the part of the North America 
and will further express their apprecia- 
} tion in no uncertain terms. I am hoping 
others will follow soon.” 


Maryland Casualty at Williamsport, Pa., 
succeeding Grant Hoover. Mr. Hoover 
becomes president of the agency. 

Offices of the Liberty Mutual at Buf- 
falo, N. Y., have been moved from the 
Marine Trust building to larger quar- 
ters in the new Jackson building. Ralph 
Hi, Howe is now resident manager there 

The New York office of Fred S. James 
& Co. has been appointed borough agent 
for the Globe Indemnity t write all 
classes of casualty, fidelity and surety | 
business. H. J. Whitn has been placed 
in charge of the casualty and surety de- 
partment, 

Joseph R. Grundy of Philadelphia, 
president of the Pennsylvania Manufac- | 


turers’ Casualty, last week left the Frank- 


ford 


Hospital, 


where 


he had 


treatment for injuries sustained in an 
automobile accident several months ago. 
He is now at Hot Springs, Va., with his 
physician. 

Overbeck & Peterson of Sturgeon Bay, 


Lyman M. Drake’s Statement 
Lyman M. Drake, president of the 
Chicago Board, said: 
“Nothing has occurred in the insurance 


| business for a long time of as widespread 
been under | 


interest as the making of a real insur- 
ance company out of the phantom acting 
under the name of the Philadelphia Un- 


derwriters. I can see nothing but good 
coming out of it, as others will undoubt- 





Wanted—Experienced Salesmen Py 
Accident and Health Insurance 


There is a constant demand among our 
General Agents for intelligent, reliable men 
who have demonstrated by their records 
as disability insurance salesmen their 
ability to supervise an Accident and Health 
Department. 

Such men seeking real opportunities are 
invited to write to 

R. J. Neckerman, Executive Superintendent 

Continental Casualty Company 
910 South Michigan Avenue 
Chicago, Illinois 








CLAIM MANAGER 
WANTED 


The Ohio Casualty Insurance Company of 
Hamilton, O., desires to secure a claim de- 
partment manager to take charge of claims. 
He must be able to write intelligent letters 
to agents and adjusters in regard toclaims. 
At times, he may be called upon to adjust 
claims in the immediate vicinity of the 
home office. This is a good place for the 
right person. Address B. D. Lecklider, 
President. 
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THE METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK 
Home Office: 47 Cedar St., New York City 


——PLATE GLASS INSURANCE 


EUGENE H. WINSLOW, Pres. 
S. WM. BURTON, Secy. 





ROBERT A. DRYSDALE, Vice-Pres. 
ALBERT H. LAHY, Asst. Secy. 

















The “Michigan’s” Claim De- 
partment is noted for prompt 
and _ satisfactory settlements. 
Territory Illinois, Indiana, lowa, 
Michigan, Minnesota, Miss- 





ouri and Ohio. 


Michigan Automobile Insurance Co. 
A STOCK COMPANY 


Grand Rapids 


Assets 


Surplus to Policyholders $350,272.03 





Michigan 
- = $701,385.65 


WANTED 


Several men between 
the ages of 26 and 35, 
with at least three 
years’ experience in the 
general casualty busi- 
ness to solicit all lines 
of casualty insurance 
in the city of Chicago. 
This is a salaried prop- 
osition. Must come 
well recommended and 
be experienced. Ad- 
dress E-19, Care The 
National Underwriter. 











WANTED 


Position as manager of Automobile Claim Department 
with Indianapolis headquarters, by Adjuster employed, 
desiring change. Legal education, seven years claim 
experience and two years agency experience. Prefer 
stock company connection. Address E=22, care The 
National Underwriter. 








For Rent 


Desirable desk space in 
Insurance Exchange. Suit- 
able for broker. Tele- 
phone and _stenographic 
service. Address E-24, 
care The National Under- 


writer. 











Casualty Company 
Chicago agency with large 
volume of automobile casualty 
business desires connection with 
stock casualty company. Will 
guarantee a substantial volume 
of business. Address E-25, 


care The National Underwriter. 
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edly follow. The atmosphere is being 
rapidly cleared by the insurance commis- 
sioners requiring the elimination from 
the face of the policy of everying but 
the name of the company. It will soon 
be understood that an underwriters 
agency is simply a blind for multiple 
agencies. Multiple agencies are as much, 
if not more, of a company than an agents 
problem as it surely costs more to li- 
cense and supervise two agents than one. 
The companies haven't handled this mat- 
ter and the agents have it in their own 
hands to act if they wish. The logical 
position for the agent is to refuse to 
represent a company not giving a sole 
agency. 

“The agent must not forget, however, 
that denying a company other agents im- 
poses the obligation of providing such a 
volume from the territory as the stand- 
ing of the company entitles it to. No 
company can afford to or will offer any 
objection to this plan of satisfaction of 
all concerned.” 


A. G. Chapman’s Thought 


A. G. Chapman of Louisville says: 

“The greed for business on the part of 
companies and agents in this country is 
such that it is exceedingly difficult to 
effect reforms in our business that would 
be beneficial and I might say essential. 
The underwriters problem is a big one 
and very difficult of solution and coming 
at this time, the action of the North 
America in making a separate stock 
company out of the Philadelphia Under- 
writers is of immense value to the busi- 
ness as a whole. 

“The action on the part of the North 
America and the resolution passed by 
the Western Union at its Washington 
meeting are two of the brightest signs 
that I have seen in the clouds for a long 
time. It is my opinion that if agents and 
companies would stop ‘nickle chasing’ 
and look ahead, that it would be easy 
to create a spirit of genuine cooperation 
between companies and agents with the 
result that the present unrest in the 
minds of the public would be removed 
and that the demagogue in politics would 
seek elsewhere in his activities. I hail 
the action of the North America and the 
Fire Association as a real, genuine good 
to the business as a whole as well as to 
me individually.” 


LATE NEWS OF THE WEEK 
(CONTINUED FROM PAGE 20) 


vention of Insurance Commissioners, 
which has been in session in this city 
for the past few days, plans concluding 
its labors tomorrow. <A number of 
changes in the reporting forms of the 
different classes of companies has been 
determined upon, and these will be set 
forth in an advisory pamphlet shortly 
to be issued. 


McIlwaine Going Abroad 


A. G. McIlwaine, United States man- 
ager of the London & Lancashire, will 
spend the summer with his family in 
England and France. He will leave for 
Europe about the middle of June and 
return about three months later. 


Complain of Conditions 
NEW YORK, May 16.—Officials of 


companies writing automobile business 
are complaining that considerable de- 
moralization is found in the field and 
that many important members of the 
various conferences are not being held 
in line. It is charged that excess com- 
missions are being maintained. From 
an underwriting standpoint the feeling 
exists that too many automobiles are 
being sold and that the companies will 
shortly find themselves confronted with 
a pronounced moral hazard. It is com- 
monly stated here that several of the 
sectional conferences are not function- 
ing properly and seem to be unable to 
control their members. It is being pre- 
dicted that the next annual meeting of 
the National Conference will bring 
marked and important changes in the 
supervision of the automobile business. 


Would Require Refunds Instanter 

TOPEKA, KAN., May 15—Fire com- 
panies operating in Kansas will not be 
permitted to require policyholders to 
make demand for a refund when a policy 
is cancelled by the company, Superin- 
tendent Baker announces, He has sent 
notice to the companies directing that 
the present policy forms be changed be- 
fore March 1, 1924, and that the present 





provisions be abrogated as far as the 
demand for the refund is concerned. 
When there is a refund due to the policy- 
holder the company must pay it when 
the policy is cancelled and not wait until 
the holder makes a demand for his 
money. 





Hail Losses at Hutchinson 


Hutchison, Kan., was the scene of a 
severe hail storm Thursday of last week. 
Considerable damage was done to prop- 
erty in Hutchinson. Practically every 
agent in town was kept busy Friday 
morning explaining that where the pol- 
icy covered against tornado, cyclone and 
windstorm, hail was not covered. 

Many automobiles were damaged by 
the hail. 


Texas Legislature Adjourned 

AUSTIN, TEX., May 15.—The second 
called session of the Texas legislature, 
which convened April 16, adjourned 
sine die tonight without having passed 
any legislation affecting insurance. A 
total of eight insurance measures, of 
which three were for creation of a 
separate department of insurance, were 
introduced. Among the bills dying on 
the calendar was the bill which sought 
to apply the principles of the so-called 
Robertson law to fire, casualty and 
surety companies. 


R. K. Ives Married 


Richard K. Ives, state agent of the 
Aetna for New Hampshire, went back to 
Indianapolis last week and let the world 
know that he had been married on April 
15 to Miss Ruth Helen Hayes of that 
city. When Mr. Ives left the Indiana 
field recently to take the New Hamp- 
shire state agency it was suspected that 
he would return to Indianapolis shortly 
on an important errand but it was not 
known, at least generally, that the pre- 
liminaries of his new partnership had 
been completed. 


Will Inspect Elorado, Kan. 


The Kansas Fire Prevention Associa- 
tion will hold an inspection at Eldorado, 
Kan., on June 7. 

R. E. Vernor, manager of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, will be present at the 
inspection. 


Miscellaneous Notes 


John Davidson Guile of San Francisco, 
former manager of the Sun, is a New 
York visitor this week. 

James Cleary has associated himself 
with W. W. Barney & Sons in the insur- 
ance business at Kearney, Neb. 

The Southern Tornado Insurance As- 
sociation will hold its annual meeting 
at 84 William street, New York, June 15. 

M. L. Fletcher, executive secretary of 
the Insurance Federation of Wisconsin, 
spent several days of last week in Chi- 
cago on business, 

The Cincinnati Insurance Society holds 
its last regular meeting of the current 
year May 24. Following the dinner the 
“artists” of the Insurance Society will 
put on a vaudeville show together with 
a playlet. 

Cowden & Zihlman have been appointed 
general agents of the National Surety at 
Cumberland, Md. This is a strong agency 
and has very good connection, Mr. Cowden 
being postmaster at Cumberland and Mr. 
Zihlman representing Maryland in the 
national congress. 
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of the National of Hartford and H. T. 
Cartlidge of the Liverpool & London & 
Globe were elected to the executive 
committee and F,. P. Hamilton of the 
Queen was elected to fill the unexpired 
term on the executive committee, cre- 
ated through the election of Mr. Lerch 
as vice-president. 
*x* * x 
INSURANCE CLUB TO ELECT 

The annual banquet and election of 
the Insurance Club of Chicago will be 
held Tuesday evening, May 22, at the 
Hotel La Salle, to be followed by a 
dance. 

A slate of new officers for the club has 
been drawn up by a nominating com- 
mittee consisting of Benjamin Richards, 
Ray L. Colwell and William Y. Patter- 
son. It was at first expected that a 
socalled members’ ticket would be pre- 
sented in opposition, but it is now stated 
that opposing candidates will be nomi- 
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Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 











EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Mass. 
Original and Leading Liability Company 
All Forms of Liability Insurance 
The Mest Advanced and Practical Personal Accident and Sickness Policies 





THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building, 
Ciacinaati; STON STAFFORD & STONE, General Agents, Ind. and Ky., Lemcke Annex, Indian- 
ai Ind.; McCMULLAN & DOUAIRE, Res. Mers., Ill. and lowa, Insurance Exchange Bldg. Chicago, 
; . H. GARRISON, State Agent, Mich. Majestic Bldg., Detroit; LOYAL DURAND, General 
e I CHBERG & CO., General Agents, Merchants Ex- 
St. Louis; HASKELL COMPANY, General Agents., Woodmen of the World Building, 
a, Neb.; JAM S & MANCHESTER CO.., General Agents, Leader-News Bidg., Cleveland, Ohio; 

R. M. Neely Company, General Agents, Capitol Bank Bidg., St. Paul, Minn. 








Protect Your Business 


BY SELLING 


Automobile, Plate Glass and 
Accident Policies 


OF THE 


AMERICAN CASUALTY COMPANY 


READING, PA. 

Capital - = = § 500,000.00 
Assects - - +--+ - 1,354,649.15 
Surplus to Policyholders 630,881.87 


Chieago Branch Office 
959-961 Insurance Exchange 
FRANE W. GREEN, Resident Manager 








Interstate Casualty Company 


Home Office: Birmingham, Ala. 
Capital, Surplus and Reserves to Policy- 
holders $808,592.54 
Specializing in Automobile and Public 
Liability and Excess Insurance 


General Agents 
THE AGENCY COMPANY 


San Francisco 


STATE AGENCY 
Insurance Exchange, Chicago 
GRAIG BELK & CO. GAUNT & HARRIS 
Chronicle Bldg., Houston, Texas Speed Bldg., Louisville, Ky. 
INSURANCE AGENCY CO., Birmingham 








The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 
J. F.McFADDEN, President 


The American’s Unlimited Policy not only provides absolute protection against 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, General Agent 1140 Marquette Bldg., Chicago 














Got enough accident and health insurance? Want tosell more? A tip—read The Casualty Review, an illus” 


trated monthly magazine for accident and insurance salesmen. Fullo’ pep! Fullofideas. Send ten cent® 
for sample copy or $2.00 for a year’s subscription to The Casualty Review, 1362 Insurance Exchange, Chicago- 
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nated from the floor. However, Ralph 
H. Learn of the Aetna, who has been 
vice-president of the club, heads the ad- 
ministration ticket and will also be 
backed by the members’ ticket. The 
other candidates as named by the nomi- 
nating committee are L. R. Hanawalt, 


National of Hartford, first vice-presi- 
dent; E. J. Schafer, Meeker-Magner 
Company, second vice-president; Gor- 
don E. Bloom, Hartford, secretary; 
Paul A. Magnuson, North America, 
treagurer; Benjamin Richards, Under- 
writers Service Association, librarian, 


and B. F. Amato, Aetna Casualty, Ern- 
est Palmer, Chicago Board and Russell 
S. Chaloner, Travelers, directors for two 
years, 

E. G. Whitaker of the Queen, 
the retiring president, has had a success- 
ful year and has built the organization 
to a formidable size. Mr. Learn is a 
worthy successor, as he has always been 
interested and active in the club. He 
directed the presentation of the “Insur- 
ance Follies” by the club and also has 
supervised much of the work in the In- 
surance Institute courses of the club. 

x * * 

SPRINKLER LEAKAGE 


1S 


CAUSES OF 


Some interesting points in regard to 
sprinkler operation were brought out at 
the meeting of the Fire Underwriters 
Uniformity Association in Chicago last 
week. A report by Gorham Dana, man- 
ager of the Underwriters Bureau of 
New England, on the causes of sprink- 
ler leakage was particularly illuminating. 
These causes, in the order of their im- 
portance, are freezing, high tempera- 
tures, defective sprinklers, mechanical 
injuries, defective fittings, corrosion and 
settlement of buildings. Among the 
causes of high temperatures leading to 
sprinkler leakage, he named dryers, 
boilers, furnaces, ovens, skylights and 
electric lamps. Mechanical causes in- 
clude belts, stock piling, elevators and 
repair work. 

J. H. Brumbaugh, engineer of the 
Central Actuarial Bureau, chairman of 
the committee on uniform compilation 
of tests on dry pipe valves and other 
fire protective devices, made a first re- 
port on dry pipe valve failures. His 
report is chiefly interesting as showing 
that the failures were almost entirely 
due to improper maintenance and will 
be valuabie for indicating just what 
steps should be taken to prevent such 


failures in the future. 
x * * 


MAY RETIRE FROM ORGANIZATION 


The Class 1 members of the Chicago 
Board who are also members of the 
Cook County Real Estate Board will 
hold a meeting in the near future to con- 
sider resigning from the latter organi- 
zation in a body. The Real Estate 
Board has been very caustic in its accu- 
sations of unfairness on part of Class 
1 members to Class 2 members. Many 
Class 2 members, and in fact most of 
them, are also real estate men. The bul- 
letins of the real estate board have 
claimed that the Class 1 members are 
endeavoring to hog the business at the 
expense of Class 2 


~. 


President Herman Teninga in sending 
out the call for the regular monthly 
meeting of members on May §8,. ends 
with this sentence: “Please do not think 
that tilts with Class 1 fire insurance 
men are a matter of the past. If you 
do not hear any rumbling just now, it is 
because the attack is being staged a 
little differently.” 

*x * 


SKIES ARE BRIGHTER 


The members of the Western Union 
and Western Insurance Bureau feel 
much encouraged over reports that are 
coming from the excepted cities follow- 
ing the sending out of the letters to 
local agents putting into effect the re- 
vised commissions as of May 1. In Chi- 
cago the letters did not go out until 
after the first of the month and local 
agents claim that they should not be 
obliged to conform to the new scale un- 
til the day the letters were received. 
Managers seemingly are willing to 
grant this request. 

Regardless of some friction that nec- 











essarily will occur, those who have in- 
vestigated the situation say that the 
offices feel that this program should be 
carried out and that all should stand 
together in adhering to the pledge. In 
addition to the letters many managers 
and officials have talked with their 
agents. The nonaffiliated companies nat- 
urally will endeavor to feather their 
nests while the controversy is on. 

The feeling prevails that this step has 
to be taken and it might as well be 
taken now as any time. The companies 
say that this will be the test of courage 
and sincerity. Some are willing to un- 
dergo considerable sacrifice temporarily 
in order to get the cities on a satisfac- 
tory basis from the standpoint of ac- 
quisition cost. 

* 

INSURANCE BASEBALL LEAGUE 

The first games of the season will be 
played by the teams in the Insurance 
Baseball League of Chicago at Lincoln 


Park on Thursday afternoon of this 
week. The league is composed of the 
same teams that competed last year, 
with the exception that the National 


Liberty has dropped out and the Fire- 
man’s Fund has taken its place. There 
will thus be eight teams in the race 
again this year. G. K. Trask is captain 
of the Fireman’s Fund aggregation. 
Games will be played each Thursday 
afternoon at Lincoln Park throughout 
the season. 
x * x 


NEW COMMISSION SCHEDULE 


the 
for 


Companies have been advised of 
new rates of commission allowable 


automobile, riot and civil commotion, 
explosion and sprinkler leakage busi- 
ness, applying in Chicago, St. Louis, 


Milwaukee, Kenton and Campbell coun- 
ties, Kentucky, and elsewhere. They are 


as follows: 

TED Sivas 5s se cdd Roe eee eehars 25 % 
tiot & civil commotion..To Brokers 10% 
Riot & civil commotion..ToAgents 15% 
DEN 54s te conse wees To Brokers 10° 
ND, i doi ha & 66 08 eS ToAgents 15% 
Sprinkler leakage....... To Brokers 15% 


) 
Sprinkler leakage.... -ToAgents 20° 
* * * 

Shepard & Hailand of Chicago 
been given a second agency of 
Henry Clay Fire class 1 agents. 
company also by 

Moorhouse & C 


have 
the 
The 
Cory, 


as 
is represented 
oO. 

* * * 

James S, Kemper, president of the 
Lumbermen’s Mutual Casualty and the 
National Retailers Fire of Chicago, who 
has been abroad since March, returned 
to his office this week. 

*x* * * 

W. R. Townley, who recently resigned 
as western general agent of the Western 
and British America, is now officing with 


Fred S, James & Co., Insurance Ex- | 
change, Chicago. 
*x * 
The Association of Fire Insurance Ex- 
aminers of Chicago will hold its last 


meeting of the season Thursday evening. 
The subject for discussion will be “The 
Examiner from the Viewpoint of the 
Local Agent.” 

*x* * * 

George J. Dykehouse, who recently re- 
tired as chief examiner at the head office 
of the Ohio Valley Fire & Marine at 
Paducah, Ky., has become connected with 
the underwriting department of Fred 8S. 
James & Co. in the western department 
of the General, Urbaine and Eagle Star 
& British Dominions. 


*x * * 

William P. Burpee, vice-president of 
the New Hampshire, is in Chicago this 
week. 

* * * 

Paul W. Biehl, chief accountant in 
the western department of the West- 
chester, completed 25 years of service 
with the company last Tuesday, and 
Was presented with a handsome watch 


by the employes and officials of the com- 
pany at Chicago. 
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(CONTINUED FROM PAGE 18) 
BUILDING PROJECTS SUSPENDED 
Reports from Boston, Detroit and 

other important centers of the country 
assert that numerous large proposed 
building projects have been either 





abandoned altogether or will be held in 
suspense because of present excessive 
costs of material and labor. The fig- 
ures of both have reached a prohibitive 
degree. Almost coincident with the be- 
ginning of the new era of building con- 
struction, which had been practically at 
a standstill during the war, Congress 
enacted legislation sharply restricting 
immigration, with the result that con- 
tractors began vying with one another 


for the engagement of laborers. The 
scale of wages increased all the way 
from 50 to 100 percent, thus greatly 


embarrassing employers who had taken 
on contracts upon the assumption that 
peak prices had been reached. The de- 


mand for workers in the construction 
Ime naturally had its effect upon in- 
dustrial plants, the managements of 


which had to advance the wages of their 
employes in about the same ratio, and, 
of course added the price to the cost of 
their wares. Thus not only were con- 
tractors confronted with the necessity 
of paying far more to their workmen 
than they had counted upon, but were 
forced to similar action with respect to 
practically every class of material used 
in building construction. The combined 
result placed a burden upon property 
owners from which the latter now re- 
coil, declaring that rather than stand 
for the rates now obtaining they will 


abandon all thought of building until 
conditions stabilize. 
NEW MEMBERS ELECTED 
Announcement of election to mem- 


bership in the Eastern Union has been 
made for the following: H. N. Kelsey, 
manager London & Scottish; Dargan & 
Turner, managers American Central at 
Atlanta, Ga.; A. J. Hancock, general 
agent, State of Baltimore: H. H. Clu- 
tia, Delaware Underwriters. 


COVERS STANDING TIMBER 


Holding that a legitimate field existed 
for standing timber insurance, the Home 
is now granting such indemnity in the 
east. Should its experience justify, it 
will later accept business from other 
sections of the country. Lines are writ- 
ten on application only, the information 
required, in addition to the name of the 
assured, being the location of the prop- 
erty with map or diagram attached, 
acreage, kind of timber, varieties to be 
covered, average size of trees, stumpage 
per acre, value of timber, cutting opera- 
tions planned, exposure by other wood- 


| land or blueberry patches, proximity of 


railroad and record of past fires in vicin- 
ity. Form usually covers with 90 per- 
cent coinsurance and a limit per acre. 
The maximum line accepted is $25,000 
subject to one fire. The base rate is 
1.25, with added charges for exposures 
and other features. Premiums must be 
paid when policy is placed. The com- 
mission allowed agents 15 percent. 
The fire hazard only is assumed. 


is 


QUESTION VALUED U, & 0. FORM 


A hearing was held last week before 
Superintendent of Insurance Francis R. 
Stoddard, Jr., of the New York depart- 
ment on the points involved in the issu- 
ance of valued use and occupancy cover. 
It was brought out that although the 
section of the law in question allows 
companies organized under its provision 
to write policies indemnifying for direct 
fire damage and use and occupancy loss, 
the standard fire policy law provides 
that any additional covers written in 
connection with fire insurance shall be 
attached to the contract as riders and 
shall not abridge nor extend the condi- 
tions set forth in the standard form. It 
was pointed out that the standard fire 
policy law is the only statute not pro- 
hibiting valued form contracts and. 
therefore, it was indicated, if use and 
occupancy cover be written as ‘a sep- 
arate contract, that would allow for the 
use of the valued form. 

x * x* 


COMMENT ON ALARM SYSTEMS 


Secretary A. E. Clough of the New 
York Board committee on losses calls 
attention to the adjustment of the 
profits and commissions loss to the 








|} operative. 





—_—_— 
Youngsters Novelty Company, 79 
Broadway, New York, which took place 
July 1. Mr. Clough shows in his ge. 
port that the sprinkler alarm did not 
operate owing to the fact that at the 
time of the previous inspection, by an 
employe of the American District Tele. 
graph Company, the transmitter ha 
been tightened so that it stuck on the 
first tooth of the signal wheel leaving 
the circuit open at this point. He say. 
that this and similar failures of the 
alarm devices have béen the subject of 
a general discussion between E, p 
Boone, superintendent of the sprinkle 
department of the New York Fire Ip. 
surance Exchange, and the alarm com. 
panies. Mr, Clough says that the rea 
fault has been with the omission of tests 
after the inspector had made the read. 
justment. This has now been provided 
for and Mr. Boone is satisfied that the 
alarm companies are honestly endeavor. 
ing to render efficient service. 


SEES BREAKERS AHEAD 
IN BUREAU’S ACTION 


(CONTINUED FROM PAGE 5) 
standing is that perhaps twenty-five per. 
cent of the companies represented in the 
meeting did not feel inclined to lend 
their aproval to the rule, and that under 
the Bureau constitution this proportion 
was enough to prevent the rule becoming 
Failing to secure the seventy. 


five percent necessary to concur in the 
rule, those present evidently felt called 
upon to take some cognizance of the 


Situation, and accordingly adopted a sub. 
stitute resolution. 


Resolution Was Meaningless 


That the resolution adopted was mean. 
ingless is evidenced by the fact that the 
Bureau felt called upon to issue a state- 
ment in explanation of it. But the state. 
ment explains nothing and only adds to 
the confusion produced by the resolution 
itself, 


Out of it all comes a definite conclu- 
sion upon the part of many that, not- 
withstanding the action of the Bureau, 


perhaps sixty percent of its membership 
is in favor of cooperating with local 
agents, even to the extent of providing 
a tribunal wherein local board rules may 


be considered and, if aproved, become 
binding upon the companies. 
The rule under consideration was eal- 


culated to further develop the coopera- 
tive principles already approved by the 
National Board and the National Con- 
vention of Insurance Comissioners as 
evidenced by the apointment of confer- 
ence committees operating between those 
bodies respectively and the National 
Association. 

It is difficult to believe that the motive 
influencing company executives was 4 
fear that the demands of local agents 
might be unreasonable. The record is 
wholly against such a conclusion. In the 
past three or four vears, and since con- 
ferences have been the order of the day, 
it has been definitely established that 
agents, in the conduct of their affairs 
with company conferees, have been fait 
and just in their wishes and reasonable 
in their expectations. No _ sufficient 
ground exists for anticipating that arbi- 
trary methods would be employed or 4 
dictatorial position assumed. 


Agents Should Show Attitude 


We are driven to the irresistible con- 
clusion that this Bureau action has been 
brought about by a very few companies 
who are unwilling to join with their 
associates in advancing one of the great- 
est steps in good practice suggested in 
a quarter of a century. 

However, it would not be fair, and 
the members of the National Association 
of Insurance Agents should not allow 
any opposition to be directed against the 
entire group composing the Western In- 
surance Bureau. There have been numer- 
ous instances of splendid cooperation 
from some of them, and to those should 
be accorded a full measure of apprecia- 
tion for the spirit they have shown. 

If our members desire to prefer thé 
companies that believe in and practice 
cooperation with agents, this preference 
should not be drawn along lines of com- 


pany organization. It should extend to 
all that by their practice contribute te 
advancement and safe progress. Such 


companies should be commended and up- 
hefd, And as before stated, by the samé 
token, those that are endeavoring to pull 
down, retard, interfere with or destroy 
good principles, should be condemned. 
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That every automobile owner who buys 
excess liability (more than 5-10 limits) 
at the manual rate, is getting the full 
worth of his money; 


D 
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—- That every Company can safely go out 
ty ) after, and secure, this extra business; 


; That it ought to be reinsured in full— 
mean. ¥ ALL of the excess of 5-10 limits; 


olution ] And that if good underwriting and care- 
tat | ful selection of risks produces a profit to 
ea | us, as Reinsurer of that type of business, 
pecan : then the profit ought to be shared with 
ches the original carrier. 


Our rates are built accordingly. There 
is a sure profit in it for the issuing com- 
by 3 pany, if we are its Reinsurer. 








: Now, that ought to interest every Lia- 
ae jj bility underwriter. 


it arbi- 
dora 


ce} EMPLOYERS INDEMNITY CORPORATION 


sted in E. G. TRIMBLE, PRESIDENT 


cit | KANSAS CITY 


numer: CHICAGO NEW YORK 
INSURANCE EXCHANGE 50 PINE STREET 


tend to 


Such HA || “i — ; r - ' 
am ra O00 On On aan Oe OOO ae OO. 
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